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The Statutory Accounting Principles (E) Working Group of the Accounting Practices and Procedures (E) Task Force conducted an e-vote that concluded Jan. 6, 2021. The following Working Group members participated: Dale Bruggeman, Chair (OH); Kevin Clark, Vice Chair (IA); Richard Ford (AL); Kim Hudson (CA); William Arfanis (CT); Rylynn Brown (DE); Eric Moser (IL); Stewart Guerin (LA); Judy Weaver (MI); Doug Bartlett (NH); Bob Kasinow (NY); David Smith (VA); and Amy Malm (WI). 

1. Exposed Agenda Item INT 20-03 and INT 20-07

On Dec. 27, 2020, the federal Consolidated Appropriations Act of 2021 was signed into law, which extended certain provisions of the federal Coronavirus Aid, Relief, and Economic Security (CARES) Act. As the Working Group previously adopted two interpretations (INTs) specifically tied to the CARES Act, on Jan. 6, it conducted an e-vote to expose a possible extension of INT 20-03: Troubled Debt Restructuring Due to COVID-19 and INT 20-07: Troubled Debt Restructuring for Certain Debt Instruments Due to COVID-19 for a public comment period ending Jan. 22. A summary of the exposed INTs is as follows: 

1. INT 20-03 – This INT clarifies that a modification of mortgage loan or bank loan terms in response to COVID-19 shall follow the provisions detailed in the April 7, 2020, “Interagency Statement on Loan Modifications and Reporting for Financial Institutions Working with Customers Affected by the Coronavirus,” and the provisions of the CARES Act in determining whether the modification shall be reported as a troubled debt restructuring. This INT has an effective date that mirrors the original CARES Act, and it terminated on Dec. 31, 2020. With a possible extension, the INT will be applicable through the earlier of Jan. 1, 2022, or the date that is 60 days after the date on which the national emergency concerning the COVID-19 outbreak terminates.
 
1. INT 20-07 – This INT provides temporary practical expedients in assessing whether modifications in response to COVID-19 are insignificant under Statement of Statutory Accounting Principles (SSAP) No. 36—Troubled Debt Restructuring and whether a modification shall be considered an exchange under SSAP No. 103R—Transfers and Servicing of Financial Assets and Extinguishments of Liabilities. This INT has an effective date that mirrors the original CARES Act, and it terminated on Dec. 31, 2020. With a possible extension, the INT will be applicable through the earlier of Jan. 1, 2022, or the date that is 60 days after the date on which the national emergency concerning the COVID-19 outbreak terminates.

Mr. Arfanis made a motion, seconded by Mr. Guerin, to expose INT 20-03 and INT 20-07 for extension consideration. The motion passed unanimously.

Having no further business, the Statutory Accounting Principles (E) Working Group adjourned. 
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