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The Statutory Accounting Principles (E) Working Group of the Accounting Practices and Procedures (E) Task Force conducted an e-vote that concluded Dec. 28, 2020. The following Working Group members participated: Dale Bruggeman, Chair (OH); Kevin Clark, Vice Chair (IA); Richard Ford (AL); Kim Hudson (CA); William Arfanis (CT); Stewart Guerin (LA); Judy Weaver (MI); Doug Bartlett (NH); Bob Kasinow (NY); Melissa Greiner (PA); David Smith (VA); and Amy Malm (WI).

1. INT 20-10

As directed by the Working Group during its Dec. 18 meeting, because public comments (Attachment One-A) were supportive of adoption, the Working Group held an e-vote to consider adoption of Interpretation (INT) 2020-10: Reporting Nonconforming Credit Tenant Loans. This INT provides a limited-time exception on the reporting of nonconforming credit tenant loans (CTLs). The temporary exception allows for continued reporting on Schedule D Part 1 – Long-Term Bonds Owned December 31 of Current Year for nonconforming CTLs that are filed with the NAIC Securities Valuation Office (SVO) by Feb. 15, 2021. This provision only requires that an entity file the security with the SVO, not that the entity receive the SVO-assigned designation prior to submitting its 2020 annual statutory financial statements. If an entity does not file with the SVO by Feb. 15, 2021, the investment shall be reported on Schedule BA – Other Long-Term Invested Assets. CTLs reported on Schedule BA are not eligible to be reported with a credit-rating provider (CRP)-determined NAIC designation. 

For nonconforming CTLs that have been filed with the SVO and retained on Schedule D Part 1, the reporting entity is required to disclose the total amount of nonconforming CTLs reported on Schedule D Part 1 on Note 1 as if it were a permitted practice. The reporting entity shall complete the permitted practice disclosures required by Statement of Statutory Accounting Principles (SSAP) No. 1—Accounting Policies, Risks & Uncertainties and Other Disclosures.

Additionally, this INT provides that nonconforming CTLs that have been previously reported on a different reporting schedule may remain on the prior reporting schedule, as there is no requirement to pursue SVO-assigned designations. Reporting entities that have previously reported nonconforming CTLs on Schedule D Part 1 that do not want to file with the SVO or do not want to disclose in Note 1 are permitted to reclassify these CTLs to Schedule B – Mortgage Loans or Schedule BA without NAIC designations.

The exceptions granted in this INT are only applicable for year-end 2020 statutory financial statements. Nonconforming CTLs that have been filed with the SVO and are reported on Schedule D Part 1 shall continue Note 1 reporting for each 2021 quarterly financial statement until an SVO-assigned designation is received. The provisions within this INT and the ability to continue reporting nonconforming CTLs on Schedule D Part 1 with an SVO-assigned NAIC designation are limited time exceptions that extend only to Oct. 1, 2021.

Mr. Arfanis made a motion, seconded by Mr. Kasinow, to adopt INT 20-10 (Attachment One-B). The motion passed unanimously.

Having no further business, the Statutory Accounting Principles (E) Working Group adjourned. 

G:\FRS\DATA\Stat Acctg\3. National Meetings\A. National Meeting Materials\2021\March 15 (Spring)\Hearing\4 - 12_28_2020_EvoteStatAcctWGmin TPR.docx. 


© 2021 National Association of Insurance Commissioners	1
