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MEMORANDUM

TO: 	 	Dale Bruggeman (OH), Chair, Statutory Accounting Principles (E) Working Group
[bookmark: _Hlk70318717]		Justin Schrader (NE), Chair, Risk-Focused Surveillance (E) Working Group
 
FROM: 	Philip Barlow (DC), Chair, Life Risk-Based Capital (E) Working Group
		
DATE: 		April 26, 2021

RE:	Request for Consideration of Life Real Estate Proposal


The Life Risk-Based Capital (E) Working Group has received, discussed, and exposed for public comment until Monday, May 24th, a proposal from the American Council of Life Insurers (ACLI) to modify the treatment of real estate in the life risk-based capital (RBC) formula. One aspect included in the proposal is the incorporation of an adjustment to the factor applied based, in part, on the fair value of real estate reported in the annual statement, specifically Schedule A and Schedule BA. Concerns have been raised with respect to potential inconsistencies in the amount companies report due to questions relating to the actual use of these amounts, their verification and the potential latitude provided in the guidance which we understand to be, primarily, Statement of Statutory Accounting Principles No. 40 – Real Estate Investments. The Working Group would appreciate consideration by the Statutory Accounting Principles (E) Working Group on accounting and reporting aspects of the proposal and the Risk-Focused Surveillance (E) Working Group on verification and validation aspects of the proposal along with any comments deemed appropriate in order to assist the Working Group in its consideration of the proposal.
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