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ROLL CALL

Lauren Van Buren, Chair Wisconsin Maggie Reinert Nebraska

Matthew Gendron, Vice Chair Rhode Island Gregory S. Arce/ Victoria W. New Hampshire
Fowler

Yada Horace Alabama Glynda Daniels South Carolina

Jeff Varga Illinois Kaleb Short Tennessee

Nour Benchaaboun Maryland Maribel Castillo/ Angela Texas
McNeal/ Mathew Roos

Danielle Torres Michigan Melissa Gerachis/ Jarod Virginia
Mentzer

NAIC Support Staff: Jennifer R. Cook
AGENDA

1. Review Comments received on 8/3/26 Draft Buyer’s Guide on Deferred Annuities—Lauren Van Buren
(Wi)

2. Discuss Next Steps— Lauren Van Buren (WI)
3. Any Other Matters— Lauren Van Buren (WI)

4. Adjournment
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	NAIC ANNUITY BUYER’S GUIDE
	What is a deferred annuity?
	What is a registered index-linked annuity (RILA or ILVA)?
	What is a rider?

	 Are required minimum distributions (RMDs) allowed without surrender charges even if they exceed the free withdrawal amount?
	A fixed indexed annuity (FIA) is a deferred annuity contract with an insurance company that protects your principal while growing your accumulation value by crediting interest based on the performance of a market index. A fixed indexed annuity is an i...
	Fixed indexed annuities have at least a 0% floor, which protects your principal. whichThis means your annuity accumulation account value won’t lose value ifbecause the market index goes down. Index Crediting formulas determine how much interest is cre...
	Surrender charge periods for fixed indexed annuities typically range from 7 to 10 years. Consider this timeline for when you might need these funds.
	Your insurance agent may show you an annuity illustration which is designed to help you understand how your money might grow. An annuity illustration is based on certain assumptions and projections. Illustrations are not promises or guarantees of the ...
	Ask about:Make sure you understand:
	 What is in the index crediting formula and what specific market index is my annuity’s index crediting formula based on?
	 What parameterstools like cap rates, spread rates, reset periodsindex term, and participation rates are used to calculate the credited interest rate and how does that impact my annuity accumulation value? What does that mean in plain language?
	 If I take a withdrawal before the contract anniversary or end of index term, do I lose the interest that has accumulated since the last anniversary?
	A variable annuity (VA) is a deferred annuity contract with an insurance company where you invest your money into subaccounts (funds of stocks, bonds, or money markets) and the accumulation value of your annuity fluctuates based on those investments. ...
	Because your money is invested in the financial markets, there is higher potential for growth compared to fixed other types of annuities. However, because your returns depend on the financial markets, your annuity accumulation value can fall, and you ...
	Some variable annuities let you put part of your money in a fixed interest account with a guaranteed interest rate which protects that portion of your money from financial market downturns.
	In addition to the annuity contract, every variable annuity comes with a prospectus that has been filed with the SEC. A prospectus contains detailed information about the issuing insurance company, the subaccounts, fees (such as surrender charges and ...
	Ask aboutMake sure you understand:
	 How often may I change the subaccounts I have chosen?
	 Is it possible to lose money I put into this variable annuity?
	 Does this variable annuity allow me to put some funds in a fixed interest account? If so, how much may I place in a fixed interest account? For a fixed interest account, what is the guaranteed interest rate and how long is the guaranteed period?
	What fees and charges will I pay each year, and how might those costs reduce my annuity’s value?
	How long is the surrender charge period?
	How much money can I take from the annuity without paying a surrender charge?
	• Are required minimum distributions (RMDs) allowed penalty-free even if they exceed the free withdrawal amount?
	What is a registered index-linked annuity (RILA or ILVA)?
	A registered index-linked annuity (RILA) also known as an index-linked variable annuity (ILVA) is a deferred annuity contract with an insurance company that blends features of fixed indexed and variable annuities. In a RILA/ILVA, your money does not g...
	Unlike a fixed indexed annuity, your annuity accumulation value can go up or down because of the market performance.  If the market index goes down, you could lose money and have less in your account than you put in. Cap rates, participation rates, sp...
	Taking money from a RILA/ILVA before the end of the index term may affect the amount you receive due to the. ￼￼ or￼interim value adjustment (IVA)￼￼￼￼￼￼negative￼. Without these protections, your losses may be greater than you expected.
	How are annuities taxed?
	Accumulation Phase: The period when money is paid into an annuity and the annuity value may increase before income payments begin.
	Accumulation Value: The value of your annuity during the accumulation phase before any surrender charges or other adjustments are deducted. The accumulation value may be used to calculate future benefits or income payments. The cash surrender value is...
	Annual Point-to-Point: A method of crediting interest that compares the value of a market index on two dates that are exactly start and end dates one year apart. Other methods are monthly averaging or multi-year point-to-point.
	Annuitization: Converting an annuity contract into income payments for life or a different defined period.
	Cap Rate: The maximum interest that may be credited for a term. Example: 5% cap → rate AND index rises 10% → annuity grows 5%.
	Index Term: The time period used by an index-linked annuity to measure the performance of a market index (typically one, three, or five years). Your gains or losses are not finalized until this time period ends. The timeframe over which a market index...
	Market Value Adjustment (MVA): An adjustment that may apply if you withdraw money or fully surrender an annuity before the end of the guaranteed interest rate period. It reflects changes in interest rates since purchase and may increase or decrease th...
	Monthly or Daily Averaging: A method of crediting interest that uses multiple dates to calculate an average change in the market index.
	Monthly Point-to-Point: A method of crediting interest used in fixed indexed annuities that calculates annual interest by summing the index's percentage changes each month, usually applying caps to gains but not to losses.
	Mortality Risk Fee: An annual fee charged by insurance companies for variable annuities (also known as a mortality and expense (M&E) charge (M&E fee)). The fee is intended to pay for the insurance costs associated with the guaranteed features of a var...
	Multi-year Guaranteed Annuity (MYGA): A type of fixed deferred annuity contract that provideswith an insurance company with a guaranteed interest rate for an initial period. The initial period may be short (at least 2 years), mid (4-6 years) or long-t...
	Multi-Year Point-to-Point: A method of crediting interest used in fixed indexed annuities that calculates your interest by comparing an underlying market index’s value at the beginning of a multi-year term (e.g., 2, 3, or 5 years) to the market index ...
	Participation Rates: The percentage of the market index’s change that is creditedapplied to your account. Example on a FIA: 50% participation rate → rate AND index rises 8% → annuity grows 4%. Example on a RILA/ILVA 60% participation rate → AND  index...
	Payout Phase: The stage of an annuity contract when the insurance company begins making regular income distributions to the annuitant. This phase follows the accumulation phase.
	Persistency Bonus: A credit added to an annuity value at the end of a specified period (e.g., every 5 to 10 years). Insurers provide these bonuses to encourage long-term contract retention and reward owners for keeping their funds in the annuity.
	Premium Bonus: A credit added to your annuity value when you purchase an annuity, usually based on a percentage of your premium payment. If you withdraw funds or surrender the annuity before the bonus vesting period ends, you may lose some or all of t...
	Premium Payment: Money you pay into an annuity to purchase or fund the contract. During the accumulation phase, the value of your annuity may grow on a tax-deferred basis. If your annuity allows additional premium payments, those new funds may begin a...
	Spread Rate: A set percentage an insurance carrier subtracts from market index gains before crediting interest to a fixed indexed annuity. It functions as a hurdle the market index must clear for you to receive interest. Example: 2% spread → rate AND ...
	Subaccount: An underlying investment option inside a variable annuity. Functioning much like a mutual fund, it pools your money into portfolios of stocks, bonds, or money market funds.
	Surrender Charge: A fee deducted by an insurance company when you cancel your annuity contract or withdraw more than the penalty-free limit (usually 10%) before the end of the surrender charge period. This penaltycharge  is separate from the 10% IRS e...
	Surrender Charge Period: The timeframe during which you will pay a fee (the surrender charge) for withdrawing funds or canceling the contract. The penalty charge percentage is highest in the first year and often steps down each year thereafter. For ex...
	Surrender Value: The amount you would receive if you canceled your annuity contract and took a full withdrawal, after any applicable charges or adjustments.
	Tax-Deferred: Allows you to delay paying income taxes on increases in your annuity’s value until withdrawal. This means interest, investment gains, and other growth are not taxed annually while they remain in the contract. Tax-deferred does not mean t...
	Trigger Rate: A set percentage of interest your annuity grows if the tracked market index goes up, even slightly. Example: 3% trigger rate AND index rises by 1% or 20% → annuity grows 3%. The trigger rate is applied iIf the market index performance is...
	Variable Annuity (VA): A deferred annuity contract with an insurance company where you invest your money into subaccounts, which may include stock, bond, or money market portfolios. The value of your annuity fluctuates based on the performance of thos...
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