Life Actuarial (A) Task Force/ Health Actuarial (B) Task Force
Amendment Proposal Form*

1.	Identify yourself, your affiliation, and a very brief description (title) of the issue.

	Identification:
Rachel Hemphill, Texas Department of Insurance
	
	Title of the Issue:
Update the Valuation Manual definitions of Qualified Actuary and Appointed Actuary to add reference to the knowledge statements adopted by LATF.

2.	Identify the document, including the date if the document is “released for comment,” and the location in the document where the amendment is proposed:

 January 1, 2025 Valuation Manual, VM-01 definitions of Qualified Actuary and Appointed Actuary.

3.	Show what changes are needed by providing a red-line version of the original verbiage with deletions and identify the verbiage to be deleted, inserted, or changed by providing a red-line (turn on “track changes” in Word®) version of the verbiage. (You may do this through an attachment.)

· An appointed actuary means a qualified actuary who:  
· Is appointed by the board of directors, or its equivalent, or by a committee of the board, by Dec. 31 of the calendar year for which the opinion is rendered.  
· Is a member of the Academy.  
· Is familiar with the valuation requirements applicable to life and health insurance.  
· Has not been found by the insurance commissioner (or if so found has subsequently been reinstated as a qualified actuary) following appropriate notice and hearing to have:  
− Violated any provision of, or any obligation imposed by, the insurance law or other law in the course of his or her dealings as a qualified actuary.
− Been found guilty of fraudulent or dishonest practices. 
− Demonstrated incompetency, lack of cooperation or untrustworthiness to act as a qualified actuary. 
− Submitted to the insurance commissioner during the past five years, pursuant to these AOM requirements, an actuarial opinion or memorandum that the insurance commissioner rejected because it did not meet the provisions of this regulation, including standards set by the ASB.
− Resigned or been removed as an actuary within the past five years as a result of acts or omissions indicated in any adverse report on examination or as a result of failure to adhere to generally acceptable actuarial standards. 
· Has not failed to notify the insurance commissioner of any action taken by any insurance commissioner of any other state similar to that under the paragraph above.
[bookmark: _Hlk193109396]Knowledge statements for appointed actuaries have been adopted by LATF and are available on the NAIC website, at [insert link].

· The term “qualified actuary” means an individual who is qualified to sign the applicable statement of actuarial opinion in accordance with the Academy qualification standards for actuaries signing such statements and who meets the requirements specified in the Valuation Manual.  

A qualified actuary must meet the basic education, experience and continuing education requirements of the Specific Qualification Standard for Statements of Actuarial Opinion, NAIC Life, Accident & Health, and Fraternal Annual Statement, as set forth in the Qualification Standards for Actuaries Issuing Statements of Actuarial Opinion in the United States (U.S. Qualifications Standards), promulgated by the Academy. An individual qualified actuary must be qualified with respect to the area(s) that they are providing a certification and/or opinion. For example, if there are separate life and variable annuity qualified actuaries providing the relevant certifications for VM-20 and VM-21, they each need to be qualified in their own respective area. Knowledge statements for PBR qualified actuaries have been adopted by LATF and are available on the NAIC website, at [insert link].

4.	State the reason for the proposed amendment? (You may do this through an attachment.)

Update the Valuation Manual definitions of Qualified Actuary and Appointed Actuary to add reference to the knowledge statements adopted by LATF.
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