Life Actuarial (A) Task Force/ Health Actuarial (B) Task Force
Amendment Proposal Form*

1.	Identify yourself, your affiliation, and a very brief description (title) of the issue.

	Identification:
	Rachel Hemphill, Texas Department of Insurance
Fei Jiang, Texas Department of Insurance

	Title of the Issue:
Modify VM-20 Sections 3.C.1.h.i to clarify the timing and documentation requirements for companies seeking approval to use a non-U.S. valuation mortality table in compliance with the Valuation Manual.

2.	Identify the document, including the date if the document is “released for comment,” and the location in the document where the amendment is proposed:

2025 Valuation Manual, VM-20 Sections 3.C.1.h.i

3.	Show what changes are needed by providing a red-line version of the original verbiage with deletions and identify the verbiage to be deleted, inserted, or changed by providing a red-line (turn on “track changes” in Word®) version of the verbiage. (You may do this through an attachment.)

	See attached.

4.	State the reason for the proposed amendment? (You may do this through an attachment.)

This proposal is necessary because, during the first instance in which LATF was asked to consider the use of non-U.S. mortality tables, the review process revealed two major challenges: (1) the requests were not submitted early enough in the review cycle, and (2) the supporting documentation provided was insufficient to establish confidence in the appropriateness of the proposed tables. As the use of non-U.S. mortality assumptions may become more frequent, this amendment aims to establish clearer expectations around both timing and the minimum supporting materials required for such requests, thereby improving transparency, consistency, and efficiency in future reviews.
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	9/18/25
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	Notes: 2025-13












VM-20, Section 3.C.1.h.iThe company shall use a non-U.S. valuation mortality table based on a non-U.S. industry mortality table developed as described in Section 9.C.3.b.i. Companies using these tables shall seek approval from the Life Actuarial (A) Task Force by addressing to the chair of the Life Actuarial (A) Task Force. For tThe non-U.S. mortality tables that are to be used in the year-end YYYY valuation the company shall submit its request by June 1st of YYYY accompanied by the following supporting documentation:

a) An analysis of the valuation results before and after applying the non-U.S. mortality table and historical mortality improvement rates, with and without any adjustment factors.
b) For any proposed adjustment factors (e.g., multiplicative scalars) to the published non-U.S. mortality table or historical mortality improvement rates, the company shall provide robust support that the resulting table and historical mortality improvement factors for the non-U.S. country are at least as conservative as the 2017 CSO and historical mortality improvement developed by the SOA and adopted by LATF for the U.S. population. For proposed adjustment factors that result in a lower mortality level than the base non-U.S. mortality table, the company shall provide robust support that there are large geographic or other clear segments of the non-U.S. country that have significantly more heterogeneous mortality than can be found in the U.S. population. Showing the company’s A/E relative to the non-U.S. base table is not sufficient for this purpose.
c) An Actual-to-Expected (A/E) analysis based on the company’s historical experience and the proposed non-U.S. mortality table and historical mortality improvement rates, with and without any adjustment factors.
d) Discussion and support for why mortality levels and mortality improvement rates are higher or lower in the local jurisdiction than in the relevant U.S. insured population.
e) Copies of external studies or publications to provide support, whenever available.

The non-U.S. mortality tables that are to be used in the year-end YYYY valuation should be approved by the Life Actuarial (A) Task Force before September of YYYY. should be approved the Life Actuarial (A) Task Force before September of YYYY. If this timeline is not met, the company shall use the relevant non-U.S. mortality tables used in the prior year; if there isare no relevant prior year non-U.S. mortality tables used, the company shall use the relevant U.S. mortality tables.





