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Life Actuarial (A) Task Force/ Health Actuarial (B) Task Force
Amendment Proposal Form*

1.	Identify yourself, your affiliation, and a very brief description (title) of the issue.

	Identification:
	NAIC VM-22 (A) Subgroup

	Title of the Issue:
Provide optional valuation treatment for new settlements/annuitizations on contracts written prior to VM-22 PBR or VM-V

2.	Identify the document, including the date if the document is “released for comment,” and the location in the document where the amendment is proposed:

2026 Valuation Manual, VM Section II, Subsection 2.C

3.	Show what changes are needed by providing a red-line version of the original verbiage with deletions and identify the verbiage to be deleted, inserted, or changed by providing a red-line (turn on “track changes” in Word®) version of the verbiage. (You may do this through an attachment.)

See following page

4.	State the reason for the proposed amendment? (You may do this through an attachment.)

During the VM-22 drafting process, there was a request for clarity on the treatment of valuations of settlements/annuitizations that occur after VM-22 PBR is effective on contracts issued prior to VM-22 PBR becoming effective. This amendment provides the company to elect using the valuation treatment of the originally issued contract in these situations, as long as such is approved by the domiciliary commissioner, used consistently for all contracts in scope, and the company does not revert back to using VM-22 PBR in the future. The minimum standard of valuation that applies to the settlement/annuitization from host contracts and life insurance policies that are issued prior to VM-22 PBR becoming effective are the reserve requirements found in VM-A, VM-C, and VM-V that are consistent with the host contract. This amendment allows for the company to elect to use the minimum standard of valuation found in VM-22 with notification to the domiciliary regulator and not disapproved.




	Dates: Received
	Reviewed by Staff
	Distributed
	Considered

	12/15/2025
	A.F.
	12/17/2025
	

	Notes: 2025-19
Exposed by VM-22 Subgroup for 90-day comment period ending March 17, 2026.






VM Section II, Subsection 2.C:
Minimum reserve requirements for non-variable annuity contracts issued prior to 1/1/2026 are those requirements as found in VM-A, and VM-C, and VM-V as applicable, with the exception of the minimum requirements for the valuation interest rate for contracts specified in VM-V Section 1.A.2. single premium immediate annuity contracts, and other similar contracts, issued after Dec. 31, 2017, including those fixed payout annuities emanating from host contracts issued on or after Jan. 1, 2017, and on or before Dec. 31, 2017. The maximum valuation interest rate requirements for those contracts specified in VM-V Section 1.A.2 and fixed payout annuities are defined in VM-V, Statutory Maximum Valuation Interest Rates for Formulaic Reserves. 

Minimum reserve requirements for non-variable annuity contracts issued on 1/1/2026 and later are those requirements as found in VM-22, with the exception of Preneed Annuities, Guaranteed Investment Contracts, Synthetic Guaranteed Investment Contracts, Funding Agreements, and other Stable Value Contracts which shall follow the requirements found in VM-A, VM-C, and VM-V.
For the contract, options, and payment streams listed below, with approval from notification to the domiciliary commissioner and not disapproved, the company may elect to use the minimum standard of valuation found in VM-22, rather than following the reserve requirements found in VM-A, VM-C, and VM-V as applicable:
i.) the election of an annuitization option or settlement option on a deferred annuity contract or a life insurance contract with a date of issue on or after Jan. 1, 2017, but before Jan  1, 2026, where proceeds have been elected to be received periodically as a life-contingent payout annuity or as an annuity certain on or after Jan. 1, 2026,

ii.) fixed payout annuities emanating from contracts issued on or after Jan. 1, 2017, but before Jan 1, 2026, with a date of annuitization on or after Jan. 1,  2026,

iii.) fixed income payment streams attributable to contingent deferred annuities issued after Dec. 31, 2017, but before Jan 1, 2026, whose underlying contract funds are exhausted on or after Jan. 1, 2026, and

iv)  fixed income payment streams attributable to guaranteed living benefits associated with deferred annuity contracts issued after Dec. 31, 2017, but before Jan 1, 2026, and whose contract funds are exhausted on or after Jan. 1, 2026.

v)   Fixed income payment streams attributable to settlement options taken on life insurance or annuity contracts not subject to VM-20, VM-21, or VM-22 requirements.

	This election must be made at the policy form level for the host contract or life insurance policy.

When following the minimum standard of valuation applicable to the host contract for the options and payment streams defined in (i) to (v) above, the company may elect to use the issue date of the host contract or life insurance policy, or the election date of the settlement/annuitization for determining the minimum valuation interest rate. If elected, all contracts, options, and payments streams found in (i) to (iv) above, including those newly issued, must consistently use the reserve requirements found in VM-A, VM-C, VM-V (i.e., there can be no mixing and matching between VM-A/VM-C/VM-V and VM-22 valuation treatment for different segments of applicable contracts, options, and payment streams). In addition, once electing to use the reserve requirements found in VM-22, for the contracts, options, and payment streams described in (i) to (v) above, the election date of the settlement/annuitization is used for determining the minimum valuation interest rate.

The  minimum reserve requirements of VM-22 are considered PBR requirements for purposes of the Valuation Manual, and therefore are applicable to VM-G.
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