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Maintenance updates provide revisions to the Accounting Practices and Procedures Manual, such as editorial corrections, reference changes and formatting. 


	SSAP/Appendix
	Description/Revision

	Preamble
	Incorporates a paragraph number for the existing statutory hierarchy section. 


	Appendix A-001
	Updates designation codes for preferred stock as noted in section 2 of Appendix A-001: Investments of Reporting Entities. 

	Appendix C
	Updates reference to the former Emerging Actuarial Issues (E) Working Group as well as adding reference to the Valuation Analysis (E) Working Group’s use of included interpretations.

	[bookmark: _Hlk64549842]Appendix C-2 
	Updates reference to the former Emerging Actuarial Issues (E) Working Group as well as adding reference to the Valuation Analysis (E) Working Group’s use of included interpretations.

	SSAP No. 21R
	Updates improve the readability of paragraph 9 regarding receivables for securities.


Recommendation: 
NAIC staff recommend that the Statutory Accounting Principles (E) Working Group move this agenda item to the active listing, categorize as nonsubstantive, and expose editorial revisions as illustrated below.

Status:

Preamble
41.       The multitude of unique circumstances and individual transactions makes it virtually impossible for any codification of accounting principles to be totally comprehensive. Application of SAP, either contained in the SSAPs or defined as GAAP and adopted by the NAIC, to unique circumstances or individual transactions should be consistent with the concepts of conservatism, consistency, and recognition.
V.        Statutory Hierarchy

42.	The following Hierarchy is not intended to preempt state legislative and regulatory authority.
Level 1
· SSAPs, including U.S. GAAP reference material to the extent adopted by the NAIC from the FASB Accounting Standards Codification[1] (FASB Codification or GAAP guidance) 
Level 2
· Consensus positions of the Emerging Accounting Issues (E) Working Group as adopted by the NAIC (INTs adopted before 2016)
· Interpretations of existing SSAPs as adopted by the Statutory Accounting Principles (E) Working Group (INTs adopted in 2016 or beyond)
Level 3
· NAIC Annual Statement Instructions
· Purposes and Procedures Manual of the NAIC Investment Analysis Office
Level 4
· Statutory Accounting Principles Preamble and Statement of Concepts[2]
Level 5
· Sources of nonauthoritative GAAP accounting guidance and literature, including: (a) practices that are widely recognized and prevalent either generally or in the industry, (b) FASB Concept Statements, (c) AICPA guidance not included in FASB Codification, (d) International Financial Reporting Standards, (e) Pronouncements of professional associations or regulatory agencies, (f) Technical Information Service Inquiries and Replies included in the AICPA Technical Practice Aids, and (g) Accounting textbooks, handbooks and articles

432.       If the accounting treatment of a transaction or event is not specified by the SSAPs, preparers, regulators and auditors of statutory financial statements should consider whether the accounting treatment is specified by another source of established statutory accounting principles. If an established statutory accounting principle from one or more sources in Level 2 or 3 is relevant to the circumstances, the preparer, regulator or auditor should apply such principle. If there is a conflict between statutory accounting principles from one or more sources in Level 2 or 3, the preparer, regulator or auditor should follow the treatment specified by the source in the higher level—that is, follow Level 2 treatment over Level 3. Revisions to guidance in accordance with additions or revisions to the NAIC statutory hierarchy should be accounted for as a change in accounting principle in accordance with SSAP No. 3—Accounting Changes and Corrections of Errors. 


[1] Effective September 15, 2009, the FASB Codification is the source of authoritative U.S. generally accepted accounting principles. As of that date, the FASB Codification superseded all then-existing non-SEC accounting and reporting standards. All other nongrandfathered, non-SEC accounting literature not included in the FASB Codification is nonauthoritative. As of September 15, 2009, AICPA Statements of Position are no longer reviewed as part of the statutory maintenance process as they are no longer considered authoritative GAAP literature. If the AICPA were to address an issue that affects the FASB Codification, an accounting standard update (ASU) would be issued and reviewed for applicability to statutory accounting.
 
[2] The Statutory Accounting Principles Statement of Concepts incorporates by reference FASB Concepts Statements One, Two, Five and Six to the extent they do not conflict with the concepts outlined in the statement. However, for purposes of applying this hierarchy the FASB Concepts Statements shall be included in Level 5 and only those concepts unique to statutory accounting as stated in the statement are included in Level 4.

Appendix A-001 Investments of Reporting Entities
Update designation codes for preferred stock – the codes marked for deletion are no longer in use. Note: the blanks have already been updated through an editorial update that occurred in March 2021. 

Section 2.	Investment Risks Interrogatories

3.	Amounts and percentages of the reporting entity’s total admitted assets held in bonds and preferred stocks by NAIC designation:
	
	Bonds
	1
	
2
	
	Preferred Stocks
	3
	
4

	3.01
	NAIC – 1
	$	
		%
	3.07
	NAIC P/RP – 1
	$	
		%

	3.02
	NAIC – 2
	$	
		%
	3.08
	NAIC P/RP – 2
	$	
		%

	3.03
	NAIC – 3
	$	
		%
	3.09
	NAIC P/RP – 3
	$	
		%

	3.04
	NAIC – 4
	$	
		%
	3.10
	NAIC P/RP – 4
	$	
		%

	3.05
	NAIC – 5
	$	
		%
	3.11
	NAIC P/RP – 5
	$	
		%

	3.06
	NAIC – 6
	$	
		%
	3.12
	NAIC P/RP – 6
	$	
		%



Appendix C Actuarial Guidelines - Appendices
Updates reference to the former Emerging Actuarial Issues (E) Working Group as well as adding reference the Valuation Analysis (E) Working Group’s use of included interpretations.   

Includes interpretations from the former Emerging Actuarial Issues (E) Working Group adopted by the Financial Condition (E) Committee. The Financial Analysis (E) Working Group and the Valuation Analysis (E) Working Group follows these interpretations inwhen performing its reviews of the reserving methodologies under Actuarial Guideline XXXVIII—The Application of the Valuation of Life Insurance Policies Model Regulation (AG 38).  


Appendix C-2 Interpretations of the Emerging Actuarial Issues (E) Working Group
Updates reference to the former Emerging Actuarial Issues (E) Working Group as well as adding reference the Valuation Analysis (E) Working Group’s use of included interpretations.   
Introduction

The former Emerging Actuarial Issues (E) Working Group (EAIWG) and the current Valuation Analysis (E) Working Group (VAWG) responds to questions of application, interpretation and clarification with respect to Actuarial Guideline XXXVIII—The Application of the Valuation of Life Insurance Policies Model Regulation (AG 38). Following an abbreviated public comment and review period of no less than seven days, the Working Group will adopt by consensus formal interpretations on issues presented before it. These interpretations will then be reported to the Financial Condition (E) Committee, which, after adopting, will direct the Financial Analysis (E) Working Group to follow the interpretations in performing its reviews of the reserving methodologies under AG 38. These interpretations will not become effective until formally adopted by the Financial Condition (E) Committee. In no event shall a consensus opinion of the former EAIWGWorking Group or current VAWG supersede or otherwise conflict with AG 38. 

SSAP No. 21R—Other Admitted Assets
Updates improve the readability of paragraph 9 regarding receivables for securities.

Sales of securities are recorded as of the trade date. A receivable due from the broker is established in instances when a security has been sold, but the proceeds from the sale have not yet been received. Unless the receivable for securities, meets the criteria set forth in paragraph 11, the receivable for securities is an admitted asset to the extent it conforms to the requirements of this statement. For other than a receivables arising from the sale of a security which was acquired on a “To Be Announced” (“TBA”) basis, or from the sale of securities that are received as stock distributions that may be restricted (unregistered) or in physical form, and which has yet to be actually received, admissibility shall be in accordance with (see paragraph 12.), meets the criteria set forth in paragraph 11, the receivable for securities is an admitted asset to the extent it conforms to the requirements of this statement.






https://naiconline.sharepoint.com/teams/FRSStatutoryAccounting/National Meetings/A. National Meeting Materials/2021/9. August 26/B - 21-12EP  August 2021.docx
	1–10





© 2021 National Association of Insurance Commissioners 	7
