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Equity Calibration Alternatives

50 Years30 Years20 Years10 Years5 Years1 Years1st Percentile Comparison
77%82%79%88%95%100%2024 GOES Field Test
91%95%93%90%91%97%Revised Conning #1
96%100%96%94%93%97%Revised Conning #2
97%100%96%97%99%100%ACLI

Background:
• After the conclusion of the 2024 GOES field test, some participants and interested parties 

commented that the gross wealth factors (GWFs) in the lower tail and later projection years were 
too extreme and deviated from the acceptance criteria. The ACLI proposed an alternative 
calibration of the Conning equity model.

• This issue was further discussed at the 2024 NAIC Fall National Meeting, and regulators directed 
Conning to tweak the 2024 GOES field test calibration to bring up the lower tail GWFs.

• In response, Conning has produced two alternative calibrations that increase the lower tail GWFs in 
the later projection years

Ratio of 1st Percentile Large Cap Equity Simulated GWFs to Acceptance Criteria by Calibration and Projection
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RatioSimulatedTargets
503020105150302010515030201051Percentiles

0.570.570.290.640.871.080.260.170.080.140.210.490.460.290.250.220.250.460
0.770.820.790.880.951.002.170.940.630.530.550.702.821.150.790.600.580.701
0.860.920.950.961.001.005.472.031.290.880.790.826.382.201.360.910.800.825
0.900.950.960.990.991.008.812.931.741.110.920.889.783.081.811.120.930.8810
0.920.970.961.001.001.0011.913.732.101.281.020.9312.943.842.181.281.020.9215
0.960.981.001.011.011.0018.425.172.801.551.180.9919.235.262.811.541.180.9925
0.970.981.001.001.001.0022.025.893.131.671.251.0122.796.013.121.661.241.0130
0.991.011.001.011.011.0139.649.284.482.171.491.1039.989.234.472.151.481.0950
1.001.001.011.021.011.0169.2014.096.362.751.761.1868.8914.126.302.711.741.1770
1.011.001.001.011.011.0180.8915.896.962.921.831.2080.2215.886.932.891.821.1975
1.001.000.991.011.011.01115.5621.028.623.402.031.26115.3121.068.693.362.021.2585
0.991.000.991.011.011.01145.9125.089.973.762.171.30147.9225.2010.093.712.151.2890
1.010.981.001.021.011.01211.9032.5312.304.382.391.36210.7233.1912.334.302.371.3495
0.990.940.961.011.001.01394.0950.5617.535.682.831.47397.2353.7418.185.642.821.4599
1.370.850.911.041.021.032292.44120.0738.289.324.291.821676.94140.7242.038.984.201.76100

2024 GOES Field Test: 
Large Cap Equity Scenarios vs Acceptance Criteria
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Conning Alternative #1: 
Large Cap Equity Scenarios vs Acceptance Criteria

RatioSimulatedTargets
503020105150302010515030201051Percentiles

0.690.840.900.740.611.020.320.240.220.160.150.470.460.290.250.220.250.460
0.910.950.930.900.900.972.571.090.740.540.520.682.821.150.790.60.580.71
0.950.950.980.980.980.986.092.11.330.890.780.816.382.21.360.910.80.825
0.960.960.980.980.990.999.442.961.781.10.920.879.783.081.811.120.930.8810
0.960.980.980.991.000.9912.413.762.141.271.020.9112.943.842.181.281.020.9215
0.980.991.001.000.990.9918.855.212.81.541.170.9819.235.262.811.541.180.9925
0.970.981.001.011.000.9922.185.913.131.671.24122.796.013.121.661.241.0130
0.971.011.001.001.011.0038.939.324.462.151.491.0939.989.234.472.151.481.0950
0.990.990.991.001.011.0068.4314.046.222.711.761.1768.8914.126.32.711.741.1770
0.980.990.981.001.011.0178.9415.746.792.881.831.280.2215.886.932.891.821.1975
0.980.980.970.991.001.0011320.628.443.342.031.25115.321.068.693.362.021.2585
0.980.980.960.991.011.01145.624.69.733.672.171.29147.925.210.093.712.151.2890
0.950.950.970.991.011.00199.631.67124.252.391.34210.733.1912.334.32.371.3495
0.930.930.920.991.031.01370.25016.755.572.91.46397.253.7418.185.642.821.4599
0.610.891.101.291.151.141028125.546.211.574.832.011677140.742.038.984.21.76100
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Conning Alternative #2: 
Large Cap Equity Scenarios vs Acceptance Criteria

RatioSimulatedTargets

503020105150302010515030201051Percentiles
0.810.951.080.760.631.020.3720.2750.270.1680.1570.4690.460.290.250.220.250.460
0.960.990.960.950.930.982.7181.1420.7610.5670.5380.6832.821.150.790.60.580.71
0.990.991.011.000.990.986.3482.1761.3690.910.7930.8086.382.21.360.910.80.825
1.000.991.001.001.000.999.7963.0421.811.1150.9310.8739.783.081.811.120.930.8810
0.981.000.991.001.010.9912.653.8562.1641.2831.0280.91512.943.842.181.281.020.9215
0.991.001.001.011.000.9919.015.2412.821.5541.1770.97819.235.262.811.541.180.9925
0.980.991.011.011.000.9922.375.9513.1441.6751.2461.00522.796.013.121.661.241.0130
0.971.001.000.991.011.0038.679.264.4542.1371.4881.09539.989.234.472.151.481.0950
0.980.980.980.991.011.0067.2113.96.1812.6911.751.17468.8914.126.32.711.741.1770
0.960.980.970.991.001.0177.2615.516.7222.8661.8261.280.2215.886.932.891.821.1975
0.950.970.960.991.001.00109.520.418.3453.3232.0231.251115.321.068.693.362.021.2585
0.960.960.950.991.011.01142.424.159.583.6572.1661.29147.925.210.093.712.151.2890
0.930.940.970.991.011.00196.831.2811.954.242.3851.343210.733.1912.334.32.371.3495
0.930.920.900.981.031.01368.749.6716.385.5252.9041.461397.253.7418.185.642.821.4599
0.580.841.141.331.191.14979118.247.9111.914.9942.0111677140.742.038.984.21.76100
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ACLI Proposal: 
Large Cap Equity Scenarios vs Acceptance Criteria

Source: “ACLI Equity Calibration Proposal” LATF session of 2024 NAIC Fall National Meeting 


