

Comments on AG 55 Proposed Template
These comments are on the AG 55 template as it was presented in slide format.

Slide 4: Counterparty Agreements
“FWH” is not a type of reinsurance agreement. It is “Coinsurance with Funds Withheld”.

Generally, if an agreement is coinsurance with funds withheld there is a trust to hold the funds withheld and, if it exists, a separate overcollateralization trust. The conditions under which the ceding company can access these funds varies depending on whether it is the funds withheld portion or the overcollateralization portion.

In the “Description of Collateral” section it would be better to list the two collateral portions separately, the funds withheld and the overcollateralization trust. In the current version a company just must remember and describe the overcollateralization trust in this section. 

In the “Total Size of Agreements” section the overcollateralization trust amount apparently belongs on the “Trust Amount” line.  Hopefully that was what was intended. 

The “Funds Withheld Amount” can include an overage where the reinsurer could unilaterally remove the amount over the required amount, so it should be the required amount to be in the funds withheld account not the actual amount (which may be higher).  Many reinsurers withdraw any overage once a year. No one would want a ceding company to use the amount of funds withheld greater than the required amount in an AAT.

Slide 5: Risk Information
It is important to include risk information whether performing cash-flow testing or not. While we have every expectation we will be exempted from having to perform cash-flow testing due to having a very low-risk treaty, collecting that case also in a template is preferable. 

The one flow treaty we have within scope is only in scope because it is from a smaller entity instead of the largest entity in the group. If it were from the largest entity or considered to be from the group, it would drop out of scope based on a low percentage reinsured. It is problematic that AG 55 is entity-by-entity. In the group all the other entities are 100% owned by the largest entity and the treaty is a decreasing percentage over time of the whole group.

	As of 6/30/2025
	Ceded Reserve 
	Total Reserve 
	Percent Ceded
	Would be

	Current Entity
	236
	669
	35%
	In Scope

	Largest Entity
	236
	2,212
	11%
	Out of Scope

	Whole Group
	236
	3,113
	8%
	Out of Scope

	Note Ceded Reserve Amount does not include the Overcollateralization Trust Amount.



The largest entity is in one domicile state and current entity is in another. We believe exemption must come from the current entity domicile state even if group considerations are mentioned in the case for exemption. These nuances would be listed in risk information. 
Slide 6: Counterparty Portfolio and Assumptions
Only completed if cash-flow testing is being performed. Most of these assumptions the reinsurer will not provide, so any assumptions listed will either be a clone of the ceding company assumptions or some best effort estimation. 

Slide 7: Cash-Flow Testing Results
Only completed if cash-flow testing is performed.

Slide 8: Attribution Analys of Any Reserve Decrease
This is in the wrong place in terms of template order. It can be completed without cash-flow testing having been performed. It is simple for the situation where the Pre-Reinsurance Reserve is equal to the Post-Reinsurance Reserve.

The right place for this in template order is after Slide 5.

Slide 9: Margins in Assumptions
Only completed if cash-flow testing is performed. Possibly more information than is useful to anyone.
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