Missouri prefers the narrow and specific scope under Option 1 and will offer the following comments:
2A: 
a) We need to take out the reference to VM-30.  Exempting reinsurance transactions to US reinsurers through this VM-30 reference creates an unlevel playing field for covered agreement reinsurers and could run afoul of the covered agreement. By removing the VM-30 reference we are focusing only on the reinsurance transaction itself regardless of the location of the reinsurer.  
b) The size factors are very small so we suggest increasing them and adding a catch all (5) for small companies that might have transactions that otherwise not hit the transaction size but still be material to them. The revision is summarized below:
[image: ]
c) Reserve credit is determined irrespective of the amount of fund withheld. We suggest remove the reference to fund withheld in the scope criteria.
2B: We suggest deleting the verbiage in B(1) and B(2), which appears to be redundant. LATF can add additional guidance to significant collectability risk as it sees fit.













2. Scope
OPTION 1: Narrow scope, some analysis expected for all treaties in the scope

This Guideline shall apply to all life insurers with:
A. Reinsurance ceded to entities that are not required to submit a VM-30 memorandum to US state regulators in for treaties established 1/1/2016 or later that meet any of the criteria determined by for each counterparty in subsections (1) through (45) below:
(1) In excess of $5 billion of combined reserve credit or funds withheld or and modified coinsurance reserve ceded	Comment by Leung, William: Is reserve credit and modified coinsurance reserve ceded sufficient in this criteria? Why are funds withheld considered? Same question for items (2) to (5).
(2) Combined reserve credit, funds withheld, and modified coinsurance reserve ceded in excess of:
     (a) $1 billion and
     (b) 25% of ceding company gross Exhibit 5 gross life insurance plus gross annuity reserves	Comment by Leung, William: 2% of gross reserve appears to be too small, suggest increasing to 5%.	Comment by Leung, William: The word “gross” appears to be redundant.
(3) Combined reserve credit, funds withheld, and modified coinsurance reserve ceded in excess of:
     (a) $1500 million and
     (b) 10% of ceding company gross Exhibit 5 gross life insurance plus gross annuity
     reserves
(4) Combined reserve credit, funds withheld, and modified coinsurance reserve in excess of:
     (a) $100 million and
     (b) 20% of ceding company gross Exhibit 5 gross life insurance plus gross annuity reserves
(5) Combined reserve credit, funds withheld, and modified coinsurance reserve ceded in excess of 50% of ceding company gross Exhibit 5 gross life insurance plus gross annuity reserves	Comment by Leung, William: This implies reserve credit between 20% and 50% of gross reserve while reserve credit is less than 100 million is out of scope.

B. Reinsurance ceded to entities, regardless of treaty establishment date, that results in significant reinsurance collectability risk 
(1) For year-end 2025, significant reinsurance collectability risk is determined according to
the judgment of the ceding company’s Appointed Actuary
(2) For year-end 2026, [placeholder for more objective guidance?]

OPTION 2: Broader scope for the AG, details on whether analysis is expected is contained in the
Analysis sections

This Guideline shall apply to all life insurers with combined reserve credit, funds withheld, and
modified coinsurance reserve in excess of: $10 million or 20% of ceding company gross Exhibit 5
gross life insurance plus gross annuity reserves.
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MO's revised Scope Original Scope

reserve credit ($M) % of GR reserve credit ($M) % of GR

1 5000 1 5000

2 1000 5 2 1000 2

3 500 10 3 100 10

4 100 20 4 10 20

5 50


