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[bookmark: OLE_LINK6]The Producer Licensing Uniformity (D) Working Group of the Producer Licensing (D) Task Force met March 17, 2026. The following Working Group members participated: Kevin Schlautman, Chair (NE); Jill Huisken, Vice Chair (MI); Kayla Erickson (AK); Charlene Ferguson (CA); Shelley Taylor-Barnes (MD); Susan Daou (ND); Vanessa DeJesus (NM); Lindsey Jones (OH); Courtney Khodabakhsh (OK); Mariel Garcia (RI); Tony Dorschner (SD); Randy Overstreet (UT); Richard Tozer (VA); Nicole Rayl (WA); Melody Esquivel (WI); and Lisa Hastings (WY). Also participating were: Sara Stanberry (IL); Monicka Richmeier (KS); and Vanessa C. Miller (MS).

1. [bookmark: _Hlk90482606]Adopted its Feb. 17 Minutes

The Working Group met Feb. 17 and took the following action: 1) discussed its 2026 charges and priorities.

Khodabakhsh made a motion, seconded by Chester, to adopt the Working Group’s Feb. 17 minutes (Attachment --). The motion passed unanimously.

2. Discussed State Licensing Handbook, Chapter 12—Business Entity

Schlautman said the next item on the agenda is to discuss the NAIC State Licensing Handbook, specifically Chapter 12—Business Entities. He said the Working Group has completed reviews of Chapters 6—Prelicensing Education, 8—Testing Programs, 9—Lines of Insurance, 10—Surplus Lines, 11—Appointments, 14—Continuing Education, and 18—Adjuster. Schlautman said the plan of action for the Working Group will be to begin reviewing Chapter 12 and then move on to the remaining chapters, including 13—Temporary Licenses, 19—Bail Bonds Agent, 24—Managing General Agents, 25—Multiple Employer Welfare Arrangements, and 30—Viatical and Life Settlement Broker. This work is in addition to drafting new chapters, including one on pharmacy benefit managers (PBMs).

Schlautman said Chapter 12 was distributed to the Working Group with a deadline of March 16 for comments. He said the Working Group received comments from California and Ohio. Schlautman said their comments focused mainly on grammar cleanup but noted that the most substantive edit was to remove a reference to a 2010 review and instead state that the issue had previously been considered as part of efforts to streamline producer licensing. The Working Group discussed and agreed with the edit.

Ferguson said California’s edits reflected committee changes and clarified reciprocity issues for business entities, changing language from “should not” to “may not” regarding additional document attachments that could interfere with reciprocity. Ferguson also proposed adding language requiring a business entity to file articles of incorporation or organization with the Secretary of State upon changing its type.

Schlautman questioned the Working Group on whether this requirement applied to residents or non-residents and noted that many states require the Secretary of State to document a non-resident's identity before issuing a non-resident license, contrary to NAIC guidance. 

Stanberry said Illinois law requires registration with the Secretary of State for all entities doing business in the state and found the NAIC’s legal advice against such a requirement surprising. The Working Group discussed similar requirements in their states, noting registration was checked for residents and that non-residents were reminded of the requirement. 
Wes Bissett (Independent Insurance Agents & Brokers of America—IIABA) said requiring proof of registration for non-resident entities would be troubling, as it is not required by the Producer Licensing Model Act (#218) and could slow down the licensing process. He said the Model Business Corporation Act (MBCA) contained exemptions and requirements outside insurance regulators’ purview, being the responsibility of the Secretary of State. Bissett also found California’s proposed language unclear and cautioned against exceptions based on state-specific practices.

Ferguson said Model #218 requires all producers, including business entities, to notify the commissioner for approval prior to using an assumed name. Ferguson said name approval was required in California. The Working Group discussed and determined to process the same for name approval or disapproval.

Ferguson said the next suggested edits involved moving references from the NAIC Executive (EX) Committee to show the correct committee, task force, or working group. She said California had a question concerning Section 6(B)(2) of Model #218, which addresses the requirement for business entities to designate a responsible producer. She said in California, the designated producer must hold the license qualification for the business entity’s appointment, whereas in other states, any affiliated agent can hold the necessary authority. The Working Group discussed noting differences regarding whether the designated producer must match all lines of authority or simply be responsible for compliance.

Overstreet said Model #218 did not intend for designated producers to be licensed in every category, but that someone must hold the relevant authority for the agency to transact business. Schlautman said the current language appeared contradictory and suggested rewording or relocating the discussion to Chapter 11—Appointments. Bissett agreed that the proposed change conflicted with the model act and longstanding NAIC guidance. The Working Group discussed and agreed to create new language.

Schlautman said the Working Group will continue to accept comments on Chapter 12 and advised sending all comments to Greg Welker (NAIC). He said the Working Group will continue with Chapter 12 and then move to reviewing Chapter 13—Temporary Licenses.

3. Discussed Uniform Licensing Standards

Schlautman said that in 2025, the Working Group began collecting updated state Uniform Licensing Standards (ULS). He said they were last updated in 2017. Schlautman said to date, they have collected 43 state responses. He said NAIC committee support will reach out to the remaining states to achieve all state responses. He said the charts will be compiled, and the Working Group will review to determine low-compliance areas.  

Having no further business, the Producer Licensing Uniformity (D) Working Group adjourned.
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