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E. [bookmark: _Toc77242156][bookmark: _Toc137649802]Single Scenario TestDeterministic Certification Option   

1.	Instead of a SR, the company may determine a Deterministic Reserve (DR) for a group of contracts using a single deterministic economic scenario, subject to the following conditions. 
a. The company certifies that the contracts and certificates have predictable, stable cash flows and limited contract holder behavior, and economic conditions do not materially influence anticipated contract holder behavior for the group of contracts and certificates.  Examples of contract holder options that are materially influenced by economic conditions include surrender benefits, recurring premium payments, and guaranteed living benefits.

b. The company certifies that the group of contracts and certificates isare not supported by a reinvestmentfuture hedging strategy, except in the case where all future hedging strategies supporting the policies are solely associated with product features that contains future hedge purchasesare determined to not be material under VM-22 Section 4.A due to low utilization.

c. The company must performThe company passes the Single Scenario Test (SST), which follows the requirements in Sections 7.A to 7.D but modified to reflect the DR as the baseline reserve:
i.  and disclose results from the stochastic exclusion ratio test following the requirements in Section 7.C, and the company must passFor following Section 7.C regarding the SERT, for the SST, when consideringtest using only the 16 economic scenarios paired with the no adjustment to future mortality improvement scenario.
ii. For following Section 7.D regarding the Stochastic Exclusion Demonstration Test, for the SST, compare to the DR rather than the statutory reserve determined pursuant to the applicable requirements in VM-A, VM-C, and VM-V. 
iii. 
iv. 
v. 
vi. 
vii. For following Section 7.B.3 regarding the SET Certification Method, for the SST, the certification does not need to state or support that there is not material mortality and/or longevity risk.  However, the support for the certification method should include a quantitative demonstration, such as a demonstration that, for the group of contracts, reserves are at least as great as the assets required to support the group of contracts and certificates using the company’s cash-flow testing model under each of the SERT 16 economic scenarios paired with the no adjustment to future mortality improvement scenario or each of the New York seven economic scenarios.

d. The company must disclose a description of contracts and associated features in the certification.


2. The DR for the group of contracts under the Single Scenario TestDeterministicCertification Option is determined as follows: 

a. Cash flows are projected in compliance with the applicable requirements in Section 4, Section 5, Section 10, and Section 11 of VM-22 over a single economic scenario (scenario 12 found in Appendix 1 of VM-20).

b. The DR equals the scenario reserve following the requirements for Section 4.
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