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CHAPTER 9

Note that North Dakota will not issue Personal Lines for a resident if they already hold Property and Casualty.  We feel it is a duplicate line of authority when the producer would have broader range of writing ability under the major lines of Property and Casualty.  For non-residents, we will only issue Personal Lines if the producer actually holds the Personal Lines line of authority on their resident state license.  Otherwise, the producer will be issued Property and Casualty.  This applies for both individuals and business entities.  I would like to see Personal Lines moved back to a Limited Line and not considered a Major Line of Authority.


Strongly disagree with the statement ‘For nonresident applicants, it is not appropriate to pend a request for the variable life/annuity products LOA to verify existence of the underlying life LOA in the home state. If a proper request for licensure is received and the applicant is in good standing in the home state with the variable life and variable annuity LOA, the nonresident license should be granted.’  

North Dakota requires registration with the North Dakota Securities Commission and will not issue the Variable Life & Annuity line of authority without the proper registration. On June 24th, I had an application for Life & Annuity and Variable Life & Annuity.  The producer did not even have a CRD number for the FINRA registration, AND he did not hold the Variable Life & Annuity line of authority in his resident state of Texas.  He only held Life.  Yet, other states issued him the Variable Life & Annuity line of authority without him even holding it in his resident state!  I am amazed at how many states do not even look at the PDB to see what lines of authority a producer holds before issuing a license.


We already allow non-residents to be issued Legal Expense if the producer holds the major lines of authority of LHPC on their resident license.  I am wondering if we should allow the same courtesy for the Pet Insurance line of authority.  I don’t recall having any applications for Pet Insurance yet.  I would think that if we happened to receive any applications for Pet Insurance, we would allow the line of authority as long as they hold Property and Casualty on their resident license.  However, the last line of the chapter does say that ‘No prelicensing or testing shall be required for the identified non-core limited lines insurance’.  I do believe we require residents to test for Legal Expense.  Maybe we could look into no test for Legal Expense for residents.
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Chapter9

Lines of Insurance
The Major Lines

A tine of authority (LOA) i  general subject area of insurance that a producer can be licensed to sell. The Producer
Licensing Model Act (£218) identifies and defines seven LOAS; however, the Uniform Licensing Standards (ULS) set
Sorth six lines that are considered major lines of authority, as well as certain core limited lines. Additionally, the ULS
Set forth standards for non-core limited lines. States should review al other lines of insurance and consider eliminating
them i an effort 1o become compliant with the ULS.} Uniform adoption of the major lines is essential to fully
implement censing reforms.

The six major LOAs are defined in Model £218 as follows:

1. Life - Insurance coverage on human lives, including benefits of endowment and annuities, and may include

‘benefits n the event of death or dismemberment by accident and benefits for disability income.

Accident and health or sickness — Insurance coverage for sickness, bodily injury or aceidental death, and

may include benefits for disability income.

Property — Insurance coverage for the direct o consequential Ioss or damage to property of every kind.

Casualty — Insurance coverage against legal liabiliy, including that for death, njury or disability, or damage

to real or personal property

Variable life and variable annuity ~ Insurance coverage provided uader variable life insurance contracts and

variable anaities.

6. Personal lines ~ Property/cassaty Casualty (P/C) insurance coverage sold to individuals and families for
primarily noncommercial purposes.

Because the ULS also require that each major line be available individually, the states should provide individual
examinations for each of the major lines except variable life and variable anmuity. It is acceptable for a state to also
offer combined exams. The ULS contemplate that each state will require an examination for residents to qualify for
all major lines. States should give examinations only to residents, not nonresidents.

While the ULS do not specifically prohibit an examination for variable life and variable annvity products, most states
do not require an examination. This LOA is usually granted if the applicant holds a life LOA and has successfully
completed the Financial Industry Regulatory Authority (FINRA), formerly knowa as the National Association of
Securities Dealers (NASD), examinations necessary to obtain 2 state securities license in that state. In most cases, this
means successfhl completion of the FINRA Series 6 and/or Series 7, according to the specific state’s requirements,
andlor Series 63 exams.

The Producer Licensing (EX) Working Group has not specifically stated that states should not require an active state
securities license of residents or nonresidents as a condition of granting the variable life and variable annvity products
LOA. The ULS do contemplate that no such requirement shall be imposed. For nonresident applicants, it s not
appropriate to pend a request for the variable life/annuity products LOA to verify existence of the underlying life LOA
in the home state. If a proper request for licensure is received and the applicant i in good standing in the home state

with the variable life and variable anuity LOA, the nonresident license should be imm—

Information regarding an applicant’s status as to securites registration and securities examinations passed currently
ate easily accessible on FINRA's public website under “Check Out Brokers & Advisors” at
s finra org/InvestorInformation/index. htm. Information available includes: employment history, states where the
individual i securities licensed, securities examinations passed, and formal and final disciplinary history. To obtain
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* Model #218 does not address title insurance, which is considered a major line by some of the states and a limited
ine by others.
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