



Date: May 1, 2025

Virginia is submitting comments regarding the following exposure:

Proposed VM-22 Framework exposed on April 24, 2025

Comments:

1. VM-20 points to VM-M for mortality tables which are referenced, such as the 2017 CSO, so it would be good to do the same in VM-22, that is, to point to VM-M for mortality tables that are referenced in VM-22 Section 6.C.8.  For example, VM-M Section 2.C for the 2012 IAM Basic table, Section 1.J.c for the Projection Scale G2, and Section 1.M for the 1983 IAM table.  Note that not all these referenced mortality tables may be in VM-M. 

2. Need to make sure that changes made to VM-31 due to 2025 VM amendments are incorporated into the VM-22 framework draft.  For example, the draft does not have the disclosure of waiver of surrender charges (see APF 2024-14) in VM-31 Section 3.f.3.f.

3. Capitalization should be consistent with VM-01, VM-20 and VM-21.  For example, generally definitions in VM-01 are not capitalized.

4. Section 3.D.1, contracts satisfying the SST in Section 7.E may be excluded from the SR.   Current language only excludes contracts valued using VM-A, VM-C and VM-V.  For contracts passing the SST, a DR is determined, rather than using VM-A, VM-C or VM-V.

5. Section 3.J – can simplifications, approximations, etc. be used for the DR in Section 7.E?  Currently, Section 3.J only allows it for SR and SPA.  VM-20 Section 2.G allows it for the NPR, DR and SR.

6. Section 4.A.4.b.ii.c), there is an extra “c)”

7. Section 7.A.1.c, should reference to index credit hedging be Section 4.A.4, rather than 9.A.1? Section 9 deals with non-index credit hedging.

8. Sections 10.D.6 and 10.I.7. Add “DR” along with SR, since uncertainty would also apply to setting policyholder behavior assumptions for DR, and any adjustments to contract holder dividend assumption also applies for DR.  Or, alternatively, use “modeled reserve” as in VM-20 Section 9.D.3.a.

Thank you for your consideration of these comments. 


Craig Chupp, FSA, MAAA
Life and Health Insurance Actuary
Virginia Bureau of Insurance
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