Attachment XX
Producer Licensing (D) Task Force
X/XX/26

Draft: 5/2/26

Producer Licensing Uniformity (D) Working Group
Virtual Meeting
April 21, 2026

[bookmark: OLE_LINK6]The Producer Licensing Uniformity (D) Working Group of the Producer Licensing (D) Task Force met April 21, 2026. The following Working Group members participated: Kevin Schlautman, Chair (NE); Jill Huisken, Vice Chair (MI); Kayla Erickson (AK); Charlene Ferguson (CA); Monicka Richmeier (KS); Shelley Taylor-Barnes (MD); Angela Hatchell (NC); Susan Daou (ND); Vanessa DeJesus (NM); Lindsey Jones (OH); Courtney Khodabakhsh (OK); Mariel Garcia (RI); Tony Dorschner (SD); Randy Overstreet (UT); Richard Tozer (VA); Nicole Rayl (WA); Melody Esquivel (WI); and Lisa Hastings (WY). 

1. [bookmark: _Hlk90482606]Adopted its March 17 Minutes

The Working Group met on Mar. 17 and took the following action: 1) discussed State Licensing Handbook reviewing Chapter 11 and Chapter 12 Business Entity.

Miller made a motion, seconded by Chester, to adopt the Working Group’s March 17 minutes (Attachment --). The motion passed unanimously.

2. Discussed State Licensing Handbook, Chapter 12—Business Entity

Schlautman said during the Mar. 17th meeting the Working Group began reviewing Chapter 12 Business Entity of the licensing handbook. He said the Working Group received comments from Maine, Michigan, and Nevada.   

Schlautman said during the March meeting the Working Group reviewed Chapter 12, including comments submitted by California and Ohio, which included grammatical and language edits, replacing year-specific references with more general language, revising reciprocity language, clarifying requirements regarding Articles of Incorporation for name changes, business name approval requirements, designated responsible licensed producer (DRLP) language, and appointment-related requirements. He said that the agreed-upon edits had been incorporated into the draft distributed with the meeting materials.
Schlautman said the Working Group received three additional comment submissions had been received from Maine, Michigan, and Nevada and invited discussion of those comments.
Schlautman said Maine’s recommendation is to replace the term “producer” with “individual” throughout portions of Chapter 12, noting that the Uniform Business Entity Application may be used for license types other than producer business entities. The Working Group discussed and the Producer Licensing Model Act (#218) uses the term “producer” and that the reciprocity provisions discussed in this chapter are tied specifically to producer licensing requirements. The Working Group agreed to keep the language as “producer.” 
Huisken said Michigan’s recommendation is to remove language stating that affiliation information, branch office information, business entity appointments, and sub appointments which are rarely used or discouraged. She stated that affiliation information has become increasingly important for identifying ownership relationships and monitoring compliance. The Working Group discussed and agreed with change. 
Roberts said Nevada’s comments are regarding language stating that a designated responsible licensed producer (DRLP) does not need to hold the same lines of authority as the business entity. He said the question is whether an individual licensed only in property and casualty should be responsible for compliance involving life and health business conducted by the agency. 

The Working Group discussed the role and responsibilities of the Designated Responsible Licensed Person (DRLP), with members providing insights from various states. Schlautman emphasized the importance of clarifying that the DRLP is responsible for compliance across all lines of authority held by the business entity. 

Huisken said Michigan’s experience, noting that requiring only one DRLP had streamlined regulatory oversight and enforcement without significant issues in holding DRLPs accountable. 

Overstreet said that Utah mandates the DRLP to hold an insurance license and be responsible for agency compliance. 

Taylor-Barnes said Maryland’s approach, where DRLPs must possess all lines of authority maintained by the business entity, highlighting the need for line-specific expertise due to varying regulatory requirements. 

Schlautman said that states differ in their approaches and suggested that further discussion would be necessary before making any revisions.
Schlautman said it is questionable whether language regarding business entity appointments should remain in Chapter 12 or be relocated to the appointment chapter.
The Working Group discussed the placement of appointment-related requirements, with general consensus that such language would be more appropriately addressed within the appointment chapter rather than Chapter 12. States shared perspectives on their respective appointment processes, emphasizing the distinction between appointment requirements and DRLP accountability. The Working Group agreed that appointment-related language should be relocated to the relevant chapter dedicated to appointments.
Schlautman said another comment to review is concerning the language concerning nonresident business entity is concerning “The NAIC legal department has studied this issue extensively and advised the Working Group that states should not require items such as articles of incorporation or proof of registration with the SOS as a pre-condition to licensing for nonresident BEs.” He said the question is whether the language should state “should not” or be changed to “may not.” The Working Group discussed and agreed to verify with NAIC legal department to confirm. 
Schlautman said another topic for the Working Group to discuss is concerning the Secretary of State (SOS) Registration. The Working Group discussed resident and nonresident business entity registration requirements and the extent to which insurance departments should verify registration with a SOS or similar business registration authority. The Working Group agreed that additional review of the legal guidance would be helpful before further revisions are considered.
Schlautman said he will work with Huisken and NAIC to review and apply the edits discussed today. He said the updated revised chapter would be distributed out and posted on the Working Group webpage.  He said the Working Group will begin reviewing Chapter 13 Temporary Licenses at the next Working Group meeting in May.  

3. Discussed Uniform Licensing Standards

Schlautman said Working Group has been collecting updated state Uniform Licensing Standards (ULS). He said t to date; they have collected 48 state responses. He said NAIC committee support will reach out to the remaining states to achieve all state responses. He said the charts will be compiled, and the Working Group will review to determine low-compliance areas.  

Having no further business, the Producer Licensing Uniformity (D) Working Group adjourned.
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