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SSiautory Charge
=Provide the most actuarially sophisticated
gJuidelines and standards for projection: of
Slatrricane losses possible

— =Panel of Experts

= — 3 Actuaries

~ _ Statistician, Meteorologist, Finance, Computer
,Catastrophe Fund, Citizens, Consumer

Advocate, Emergency Management
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% Hrorean[ eam’
Aeludes a structurall engineer

— JOH; 0N site visits to modelers

BConadlcts in-depth audit lasting 2+ days

__,.-

="Advises Commission on whether it could verify that
- _*-— tandards were met

—- Ia‘ﬂdards Disclosures, Audits

= “— Two day meetings held in July and Sept. to develop
- Standards for modelers to meet

— All'modelers must submit Disclosure items as public
documents
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o E-f‘fect @'*'e f ‘missmn'" mdmgs
J‘sement premiums; for the FHCEF must be
9

se n models found accurate to the extent
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= Inc surers may use models found accurate and these

;;_—- = are admissible and relevant in a rate filing only if OIR
‘and the consumer advocate have access to all

_—assumptlons and may disclose them in a rate

- proceeding

— Nelther acceptance nor rejection by the Commission
IS binding on FHCF, OIR, or insurers
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rJOrJF | Fﬁ-rﬁ@en J"’.—F

PIOPIHAaENESS Tar MOonItoring Modeler
F\( £/ rJr\,
— Only e amlnes models submitted to it
— lejsis sensitive determinations done under Trade

"

SSecret protection despite the Sunshine or open
_ﬂg eetlng law

.;fﬁo monitoring or control of versions and variations of

F:E: ~ models found acceptable
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-~ — [ack of clarity on to whom it is responsible

: — Defines accurate as meeting Standards and reliable as
consistently producing statistically similar results
without bias



Eleriaz Office of Insurance - —

2Egllation 1

REYUIALES rates and"sol\'/ency of Insurers

rieqlnrer‘ 'to) hold puiklic hearing on any
reJJrle_r I proeperty rate filing based on a
C ome moedel if more than +15%

SEACHL arys analysis under Standard of Practice 38
‘Must have basic understanding
2: — — Must evaluate appropriateness of use
-~ — Must determine that validation has been done
— Must understand user inputs
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Flor]c,- 0_ ice of InsUrance B

zegulation (Coﬁﬁfr-\ued)

SWACIhEN'S analysis under Standard of Practice 38
Eontinued)

— Qaaae jableness of model output considering alternate
- Mo dels

_ proprlate adjustments and their disclosure

—— - _.:3UStlfy material departures from Standard and effect

5-_“‘—'-_'1":- of departure

- = Questions asked of filers using models designed
- to allow OIR to make statutory determination in

accordance with Standard
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Re]n sure 's'*aﬁﬂ._gating-é.geﬁ'é%"

SREWUIE; UISE, and' develop models Wlthout
recfelre }.1 any. regulatory framework

2 J\Je st of reinsurance must be
o) sydered In determining rate adequacy
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:Iet investment and business volume
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| _- greatly affected by rating agency decisions



r\FI(JJFJOﬂ‘ Informatlon about Commission
cl.vcuj__;n_ 9IEr at www.sbafla.com/methodology
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