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Exhibit 1
Lender-Placed Homeowners Insurance, T et
Earned Premiums, 2004-2011
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Rising Delinquency Rates on Residential Mortgages Sharply Increased the

Demand for Lender-Placed Coverage Beginning in 2007

*Figure is before refunds on terminations. In 2010, for example, refunds totaled $2.7 billion, or nearly 50% of gross premiums written.
Source: SNL Financial; Insurance Information Institute.

Exhibit 2
Completed Residential Foreclosures by State,  ijuzeis.
12 Months Ending in May 2012
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Note: The number of completed foreclosures for South Dakota and Vermont were not available. Completed foreclosures, 12 months, ending May 2012.
Sources: CorelLogic May 2012; Insurance Information Institute.




Exhibit 3
Residential Foreclosure Inventories by State Ti Resmtton
as of May 2012*
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*The foreclosure inventory represents the number and share of mortgaged homes that have been placed into the process of foreclosure by the mortgage
servicer.
Sources: CoreLogic May 2012; Insurance Information Institute. 3
Exhibit 4

U.S. Residual Market: Total Policies In-Force T Resmaicin
(1990-2011) (000)
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In the 22-year period between 1990 and 2011, the total number of policies in-force in

the residual market (FAIR & Beach/Windstorm) Plans has more than tripled,
exposing policyholders and taxpayers to significant losses.

Source: PIPSO; Insurance Information Institute
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Exhibit 5
U.S. Residual Market Exposure to Loss T Restton
($ Billions)
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In the 22-year period between 1990 and 2011, total exposure to loss in the

residual market (FAIR & Beach/Windstorm) Plans has surged by more than
1,500% from $54.7 billion in 1990 to a record high of $884.7 billion in 2011.

Source: PIPSO; Insurance Information Institute (1.1.1.). 5

Exhibit 6 !
Natural Disasters in the

ed States, T esmston
1980 — 2012:H1
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Source: MR NatCatSERVICE 6
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Exhibit 7
Lostses Due to Natural Disasters in the US, iii

1980-2011 (Overall & Insured Losses)

(Overall and Insured Losses)

(2011 Dollars, $ Billions)
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Source: MR NatCatSERVICE © 2011 Munich Re 7
Exhibit 8
-
Number of Federal Disaster T hemeet

Declarations, 1953-2011
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Source: Federal Emergency Management Administration; http://www.fema.gov/disasters; Insurance Information Institute.
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Exhibit 9
Federal Disasters Declarations by State, R
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*Through July 27, 2012. Includes Puerto Rico and the District of Columbia.
Source: FEMA: http://www.fema.gov/news/disaster_totals annual.fema; Insurance Information Institute.

Exhibit 10

INFORMATION

Top 14 Most Costly Disasters i
in U.S. History
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Hurricane Irene caused

significant losses in
states like NY

*Losses are actually broken down into several “events” as determined by PCS. Includes losses for the period April 1 — June 30, 2011.
Sources: PCS; Insurance Information Institute inflation adjustments.
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Exhibit 11
US Insured Catastrophe Losses il

($ Billions, 2011 Dollars)
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US CAT Losses in 2011 Were the 5t Highest

in US History on An Inflation-Adjusted Basis

*Munich Re figure for H1 2012.

Note: 2001 figure includes $20.3B for 9/11 losses reported through 12/31/01 ($25.9B 2011 dollars). Includes only business and
personal property claims, business interruption and auto claims. Non-prop/Bl losses = $12.2B ($15.6B in 2011 dollars.)

Sources: Property Claims Service/ISO; Insurance Information Institute.
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