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Maintenance updates provide revisions to the Accounting Practices and Procedures Manual, such as editorial corrections, reference changes and formatting. 


	SSAP/Appendix
	Description/Revision

	SSAP No. 21R

	
In paragraph 2, remove the excerpts from SSAP No. 4—Assets and Nonadmitted Assets regarding the definition and accounting treatment for admitted assets.


	SSAP No. 51R 
	Update paragraph references in paragraph 36 related to change in valuation basis to be consistent with the originally adopted language in the related issue paper. 



Recommendation: 
NAIC staff recommends that the Statutory Accounting Principles (E) Working Group move this agenda item to the active listing, categorized as nonsubstantive, and expose editorial revisions, as illustrated below.

SSAP No. 21R

1. [bookmark: _Hlk33632996][bookmark: _Toc337214492][bookmark: _Toc534277678]SSAP No. 21R—Other Admitted Assets in paragraph 2, remove the excerpts from SSAP No. 4 regarding the definition and accounting treatment for admitted assets.

SUMMARY CONCLUSION

2.	The definition and accounting treatment for admitted assets is outlined in paragraphs 2 and 3 of SSAP No. 4—Assets and Nonadmitted Assets  as follows:

2.	For purposes of statutory accounting, an asset shall be defined as: probable future economic benefits obtained or controlled by a particular entity as a result of past transactions or events. An asset has three essential characteristics: (a) it embodies a probable future benefit that involves a capacity, singly or in combination with other assets, to contribute directly or indirectly to future net cash inflows, (b) a particular entity can obtain the benefit and control others' access to it, and (c) the transaction or other event giving rise to the entity's right to or control of the benefit has already occurred. These assets shall then be evaluated to determine whether they are admitted. The criteria used is outlined in paragraph 3.

3.	As stated in the Statement of Concepts, "The ability to meet policyholder obligations is predicated on the existence of readily marketable assets available when both current and future obligations are due. Assets having economic value other than those which can be used to fulfill policyholder obligations, or those assets which are unavailable due to encumbrances or other third party interests should not be recognized on the balance sheet," and are, therefore, considered nonadmitted. For purposes of statutory accounting principles, a nonadmitted asset shall be defined as an asset meeting the criteria in paragraph 2, which is accorded limited or no value in statutory reporting, and is one which is:
a.	Specifically identified within the Accounting Practices and Procedures Manual as a nonadmitted asset; or

b.	Not specifically identified as an admitted asset within the Accounting Practices and Procedures Manual.

If an asset meets one of these criteria, the asset shall be reported as a nonadmitted asset and charged against surplus unless otherwise specifically addressed within the Accounting Practices and Procedures Manual. The asset shall be depreciated or amortized against net income as the estimated economic benefit expires. In accordance with the reporting entity's written capitalization policy, amounts less than a predefined threshold of furniture, fixtures, equipment, or supplies, can be expensed when purchased.

3.	Consistent with paragraph 2, the following assets shall be considered admitted and shall be reported in accordance with SSAP No. 4. These admitted assets are not addressed in other statements.

SSAP No. 51R

[bookmark: _Hlk33632947]SSAP No. 51R—Life Contracts - Update paragraph references in SSAP No. 51R, paragraph 36. 
[bookmark: _Hlk33520212][bookmark: _Hlk33632878]Update paragraph references in paragraph 36 related to changes in valuation basis to be consistent with the originally adopted language in the related issue paper. Paragraph 36 refers to “a change in valuation basis for reserves determined under paragraphs 18-21 and the reference should be updated to be paragraphs 17-21. This edit is consistent with Issue Paper No. 154–Implementation of Principle Based Reserving, Exhibit A, which documents changes to SSAP No. 51, paragraph 36  and includes a reference to paragraphs 17-21.


36.	A change in valuation basis for reserves determined under paragraphs 1817-21, except for reserves defined under Actuarial Guideline XLIII—CARVM: For Variable Annuities (AG 43), as detailed in Appendix C of this Manual, shall be defined as a change in the interest rate, mortality assumption, or reserving method (e.g., net level, preliminary term, etc.) or other factors affecting the reserve computation of policies in force and meets the definition of an accounting change as defined in SSAP No. 3—Accounting Changes and Corrections of Errors.


Status:
[bookmark: _GoBack]On March 18, 2020, the Statutory Accounting Principles (E) Working Group moved this item to the active listing, categorized as nonsubstantive, and exposed the editorial maintenance revisions to SSAP No. 21R—Other Admitted Assets and SSAP No. 51R—Life Contracts as detailed above. This item has a shortened comment period deadline ending May 1, 2020.
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