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b.

For each statement of financial position presented, regardless of when the transfer occurred:
1.

Qualitative and quantitative information about the transferor’s continuing involvement
with transferred financial assets that provides financial statement users with sufficient
information to assess the reasons for the continuing involvement and the risks related to
the transferred financial assets to which the transferor continues to be exposed after the
transfer and the extent that the transferor’s risk profile has changed as a result of the
transfer (including, but not limited to, credit risk, interest rate risk and other risks),
including:
(a) The total principal amount outstanding, the amount that has been derecognized and
the amount that continues to be recognized in the statement of financial position.
(b) The terms of any arrangements that could require the transferor to provide financial
support (for example, liquidity arrangements and obligations to purchase assets) to
the transferee or its beneficial interest holders, including a description of any events
or circumstances that could expose the transferor to loss and the amount of the
maximum exposure to loss.
(c) Whether the transferor has provided financial or other support during the periods
presented that it was not previously contractually required to provide to the
transferee or its beneficial interest holders, including when the transferor assisted the
transferee or its beneficial interest holders in obtaining support, including:


The type and amount of support.



The primary reasons for providing the support.

(d) Information is encouraged about any liquidity arrangements, guarantees and/or other
commitments provided by third parties related to the transferred financial assets that
may affect the transferor’s exposure to loss or risk of the related transferor’s interest.
2.

The entity’s accounting policies for subsequently measuring assets and liabilities that
relate to the continuing involvement with the transferred financial assets.

3.

The key inputs and assumptions used in measuring the fair value of assets or liabilities
that relate to the transferor’s continuing involvement (including, at a minimum, but not
limited to, and if applicable, quantitative information about discount rates; expected
prepayments, including the expected weighted-average life of pre-payable financial
assets; and anticipated credit losses, including expected static pool losses).

4.

For the transferor’s interests in the transferred financial assets, a sensitivity analysis or
stress test showing the hypothetical effect on the fair value of those interests (including
any servicing assets or servicing liabilities) of two or more unfavorable variations from
the expected levels for each key assumption that is reported per SSAP No. 103R—
Transfers and Servicing of Financial Assets and Extinguishments of Liabilities,
independently from any change in another key assumption, and a description of the
objectives, methodology and limitations of the sensitivity analysis or stress test.

5.

Information about the asset quality of transferred financial assets and any other assets that
it manages together with them. This information shall be separated between assets that
have been derecognized and assets that continue to be recognized in the statement of
financial position. This information is intended to provide financial statement users with
an understanding of the risks inherent in the transferred financial assets, as well as in
other assets and liabilities that it manages together with transferred financial assets. For
example, information for receivables shall include, but is not limited to:


Delinquencies at the end of the period



Credit losses, net of recoveries, during the period.
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C.

Wash Sales
A reporting entity shall disclose the following information for wash sales, as defined in SSAP No. 103R—
Transfers and Servicing of Financial Assets and Extinguishments of Liabilities involving transactions for
securities with an NAIC designation of 3 or below, or that do not have an NAIC designation, excluding all
cash equivalents, derivative instruments and short-term investments with credit assessments equivalent to
an NAIC 1 or 2 designation. This disclosure shall be included in the financial statements for when the
investment was initially sold and is only applicable for sales and purchases that cross quarter-end or yearend reporting periods. For example, if the investment was sold on Dec. 20, 2020, and reacquired on
Jan. 10, 2021, the transaction shall be captured in the wash sale disclosure included in the year-end 2020
financial statements, while an investment sold on May 1, 2020 and reacquired on May 20, 2020 would not
be required to be disclosed. (The disclosures shall be made for the current quarter in the quarterly statement
and for the year in the annual statement.)
(1)

A description of the reporting entity’s objectives regarding these transactions; and

(2)

An aggregation of transactions by NAIC designation 3 or below, or unrated;
Include:


The number of transactions involved during the reporting period;



The book value of securities sold;



The cost of securities repurchased; and



The realized gains/losses associated with the securities involved.

Illustration:
C.

Wash Sales
(1)

In the course of the reporting entity’s asset management, securities are sold and reacquired within
30 days of the sale date.

(2)

The details of NAIC designation 3 or below, or unrated of securities sold during the first quarter
ended March 31, 20__, and reacquired within 30 days of the sale date are:

Description

Note:

NAIC
Designation

Number of
Transactions

Cost of
Securities
Repurchased

Book Value of
Securities Sold

Gain (Loss)

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

Examples of values for the Description Column are Bonds, Preferred Stocks, Common Stocks, etc.
The NAIC Designation Column should indicate 3 through 6 for those transactions for securities that
would have been reported with an NAIC Designation if still owned at the end of the reporting period
(e.g., bonds and preferred stocks).
For those transactions for securities that would not have been reported with an NAIC Designation if still
owned at the end of the reporting period (e.g., real estate mortgage loans and common stocks), leave the
column blank.
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