NAIC BLANKS (E) WORKING GROUP

Blanks Agenda Item Submission Form

FOR NAIC USE ONLY
DATE: 10/25/2021 Agenda Item # 2021-21BWG
CONTACT PERSON: Year 2022
Changes to Existing Reporting [ X ]
TELEPHONE: New Reporting Requirement [ ]
EMAIL ADDRESS: REVIEWED FOR ACCOUNTING
PRACTICES AND PROCEDURES IMPACT
ON BEHALF OF: No Impact [ X ]
Modifies Required Disclosure [ ]
NAME: Dale Bruggeman DISPOSITION
TITLE: Chair SAPWG [ ] Rejected For Public Comment
[ ] Referred To Another NAIC Group
AFFILIATION: Ohio Department of Insurance [ ] Received For Public Comment
[ ] Adopted Date
ADDRESS: 50W. Town St., 3" FL., Ste. 300 [ ] Rejected  Date
[ ] Deferred Date
Columbus, OH 43215 [ ] Other (Specify)
BLANK(S) TO WHICH PROPOSAL APPLIES
[ X ] ANNUAL STATEMENT [ X ] INSTRUCTIONS [ ] CROSSCHECKS
[ X ] QUARTERLY STATEMENT [ ] BLANK
[ X ] Life, Accident & Health/Fraternal [ ] Separate Accounts [ X ] Title
[ X ] Property/Casualty [ ] Protected Cell [ ] Other
[ X ] Health [ ] Health (Life Supplement)

Anticipated Effective Date:__Annual 2022

IDENTIFICATION OF ITEM(S) TO CHANGE

Add instruction to the Investment Schedules General Instructions to exclude residual tranches or interests from being
reported as bonds on Schedule D, Part 1 and add lines to Schedule BA for the reporting of those investments.

REASON, JUSTIFICATION FOR AND/OR BENEFIT OF CHANGE**

The purpose of this proposal is to reflect changes being adopted by the Statutory Accounting Principles (E) Working Group
SSAP No. 43R — Loan-Backed and Structured Securities (Ref #2021-15). The proposal excludes residual tranches or interests
from being reported as bonds on Schedule D, Part 1 and requires them to be reported on Schedule BA

NAIC STAFF COMMENTS
Comment on Effective Reporting Date:
Other Comments:
** This section must be completed on all forms. Revised 7/18/2018
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ANNUAL STATEMENT INSTRUCTIONS — LIFE/FRATERNAL, HEALTH, PROPERTY AND TITLE

SCHEDULE BA — PARTS 1,2 AND 3

OTHER LONG-TERM INVESTED ASSETS — GENERAL INSTRUCTIONS

Detail Eliminated to Conserve Space

Group or Category Line Number

Oil and Gas Production

85 AF: Y 1 S <t DT 0199999
ATTIHATEA ...ttt e et e e e et e e et e e e eaa e e e se et e e s eateeeeaeeeseate e e et e e e eaeeesaaaeas 0299999

Detail Eliminated to Conserve Space

Residual Tranches or Interests

Fixed Income Instruments

UNATIHAEA ..ottt e e eeiee e e eeieeseenteeesensseeseanneeesanseessanneeesannneesaanneeaan 4699999
ASTIIALEA .. ettt s et ee s ettt e seetees st eesanteeesennteeeaanbeeesanteeeeaneeesanneas 4799999
Common Stock
UNATTIHALEA .ttt eete et ee s et eessiteessaneseesaneseesanseesansseesasseessnnseesanns 4899999
ASTIIATEA .. oottt e et s et e s eeteeeeeteeeseeneeeseenteeesenneeseeaneeessanteeesannnesaaneeas 4999999
Real Estate
UNATIHAEA ..ot eee ettt e e eee et e eeieeesenteeesenssessaanneeesanseeesanseeesannneesaanneeaan 5099999
ASTALEA ..ot e e et e e eee e e eeaeeeeeneeeeeenreeeeenneeesenneeeeeanreeeeenreeeetarneseerreeanns 5199999
Mortgage Loans
UNATIIALEA ..ottt e e e e seiieeeeeeeesssneateeeseesaannnneeeeeessaannnseeeesesaannnnseessasann 5299999
ASTHATEA ..ttt e ettt eseateee et teeaaneeeesaneseesanetesaanteeesannseessanneeasaneeasanns 5399999
Other
UNAFTIHALEA .t e ettt eeetee s et eessnteessaneseesaneseessnteesaansseesaseesssnnseesanns 5499999
ASTIIALEA .. ittt e e e s et ee s ettt e seetees et eesanteeesannteeseneeeesanbeeeeaneeesanneas 5599999
Any Other Class of Assets
@50 F: Y 51 <« DRSO 46999995699999
JN & 1 1 (T AR 47999995799999
Subtotals
UNATTIHALEA. ...t e e e e e e e e eaae e e eeat e e e eeaeeeeenreeeennneeeennreeeennnens 48999995899999
BN 1§ (T AR 49999995199999
TOTALS ..ot e e e e ettt e e et e e et e e s eateeeeeaaaeeeeaaaeeesaateeeeenaaeeseaseessnaeeessneeeesnnaneesanseeenas 50999995999999

The following listing is intended to give examples of investments to be included in each category; however, the list should
not be considered all inclusive, and it should not be implied that any invested asset currently being reported in Schedules A,
B or D is to be reclassified to Schedule BA:
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Qil and Gas Production

Include:

Residual Tranches or Interests

Include:

Detail Eliminated to Conserve Space

Offshore oil and gas leases.

Residual tranches or interests captures securitization tranches and beneficial

Any Other Class of Assets

Include:

interests as well as other structures captured in scope of SSAP No. 43R — Loan-
Backed and Structured Securities, that reflect loss layers without any contractual
payments, whether interest or principal, or both. Payments to holders of these
investments occur after contractual interest and principal payments have been
made to other tranches or interests and are based on the remaining available
funds. See SSAP No. 43R for accounting guidance.

Investments that do not fit into one of the other categories. An example of items
that may be included are reverse mortgages.

All structured settlement income streams acquired as investments where the
reporting entity acquires the legal right to receive payments. (Valuation and
admittance provisions are detailed in SSAP No. 21R—Other Admitted Assets.)
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QUARTERLY STATEMENT INSTRUCTIONS - LIFE/FRATERNAL, HEALTH, PROPERTY AND TITLE

SCHEDULE BA — PARTS 2 AND 3

OTHER LONG-TERM INVESTED ASSETS ACQUIRED AND DISPOSED OF

Detail Eliminated to Conserve Space

Group or Category Line Number

Oil and Gas Production

{050 F: Y 51 1=« DR 0199999
ATTIHALEA ...t ettt e et e et e et e et e e ete e et e e eateeeateeeateeeateeeaeeeeaseeaaeeteeeaeeeareeenaeenaees 0299999

Detail Eliminated to Conserve Space

Residual Tranches or Interests

Fixed Income Instruments

UNAFTIHALEA ...ttt eete e s et ee s et eeseiteessaneseesaneseesanseesaansseesanaesssnnseesanns 4699999
ASTALEA ..ot e ettt e e et e e eee e e eeneeeeeneeeeeenaeeeeenreeeseneeseeanreeeeenrreeeinrneeeerreeanns 4799999
Common Stock
UNAFTIALEA ettt e et eseateeeeneeesaanteeesaneseesanseeeassseesaansseesannneessnnseesanns 4899999
ASTIHATEA ..ottt e e et eeseateeeseeeeaaneeeesaneseesanetesaantteesannseessanneeasaneeasanns 4999999
Real Estate
UNAFTIHALEA .t ee e eettee s et eeeeeiteessaneeeesaneeeesanteesaanseeesanaeessnnseasanns 5099999
ASTIIALEA .. oottt e et s et ee s et teeeeteesseieteesanteeesaneeeeanbeeesanteeeeanneesanneas 5199999
Mortgage Loans
UNATIHAEA ..ot eeee sttt e e eeee e e eeieeeseteeesenssesesanneessanseeesanneeesannneesaanneeaan 5299999
ASTALEA ..ot et e e et eeeeee e s eeseeee et eeeeereeeeenneeesenneeeeeanreeeeenreeeetanneeeerreeanns 5399999
Other
UNAfFIIALEd ... iieeieeieee et e e et e e eee e e eeseeeeeeeeeeenseeeeensseeeensseeeeesseeeeenseeeeinseeseenssesaanns 5499999
ASTHATEA ..ottt e et eeseateeeeeteeaaneeeesaneseesanetesaantteesannseessanneeasaneeaaanns 5599999
Any Other Class of Assets
UNALTIHALEA. ..ot e et e et e e et e e et eeseatteeeeaeeeseaaeeesaaeeeesnaaeeesanaeas 46999995699999
JN & 1 T (T AR 47999995799999
Subtotals
UNATTIHALEA. ..ottt ettt e e et e e et e s eaa e e e sttt e e eanaeeesenaaeesssaeesennseessnaeas 48999995899999
JN & 1 1 (T AT 49999995199999
TOTALS ... et e e e et e e et e e e et ee e et e e e et e eeeeaaeeeseaaeeeeesaaeeeeaaaeeeseraeeesaaaeeeseaneesaaeeeaas 50999995999999

The following listing is intended to give examples of investments to be included in each category; however, the list should
not be considered all-inclusive and it should not be implied that any invested asset currently being reported in Schedules A, B
or D is to be reclassified to Schedule BA.
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Qil and Gas Production

Include:

Residual Tranches or Interests

Include:

Detail Eliminated to Conserve Space

Offshore oil and gas leases.

Residual tranches or interests captures securitization tranches and beneficial

Any Other Class of Assets

Include:

interests as well as other structures captured in scope of SSAP No. 43R — Loan-
Backed and Structured Securities, that reflect loss layers without any contractual
payments, whether interest or principal, or both. Payments to holders of these
investments occur after contractual interest and principal payments have been
made to other tranches or interests and are based on the remaining available
funds. See SSAP No. 43R for accounting guidance.

Investments that do not fit into one of the other categories. An example of items
that may be included are reverse mortgages.

All structured settlement income streams acquired as investments where the
reporting entity acquires the legal right to receive payments. (Valuation and
admittance provisions are detailed in SSAP No. 21R—Other Admitted Assets.)
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ANNUAL AND QUARTERLY STATEMENT INSTRUCTIONS - LIFE/FRATERNAL, HEALTH, PROPERTY AND TITLE

INVESTMENT SCHEDULES GENERAL INSTRUCTIONS
(Applies to all investment schedules)

Detail Eliminated to Conserve Space
The following is the description of the General and Specific Classifications used for reporting the detail lines for bonds and
stocks.

General Classifications Bonds Only:

Exclude residual tranches or interests captured in scope of SSAP No. 43R — Loan-Backed and Structured Securities. See
SSAP No. 43R for accounting guidance. These securities should be reported on Schedule BA.

Refer to SSAP No. 26R—Bonds, SSAP No. 43R—Loan-Backed and Structured Securities and SSAP No. 97—Investments in
Subsidiary, Controlled and Affiliated Entities for additional guidance.

U.S. Government:

U.S. Government shall be defined as U.S. Government Obligations as defined per the Purposes and Procedures
Manual of the NAIC Investment Analysis Olffice.

Detail Eliminated to Conserve Space
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