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IDENTIFICATION OF SOURCE AND FORM(S)/INSTRUCTIONS TO BE CHANGED

[0 Health RBC Blanks [0 Property/Casualty RBC Blanks X Life and Fraternal RBC Blanks

[0 Health RBC Instructions [0 Property/Casualty RBC Instructions Life and Fraternal RBC Instructions
[0 Health RBC Formula [0 Property/Casualty RBC Formula Life and Fraternal RBC Formula

[0 OTHER

DESCRIPTION/REASON OR JUSTIFICATION OF CHANGE(S)

This proposal provides for the inclusion of residual tranches or interests reported on Schedule BA to be included in LRO08 Other
Long-Term Assets on two lines. It applies a 45% factor to all residual tranches and interests except those specifically identified as
Exempted.

Additional Staff Comments:
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OTHER LONG-TERM ASSETS
LRO08

Basis of Factors

Recognizing the diverse nature of Schedule BA assets, the RBC is calculated by assigning different risk factors according to the different type of assets. Assets with underlying
characteristics of bonds and preferred stocks designated by the NAIC Capital Markets and Investment Analysis Office have different factors according to the NAIC assigned
classification. Unrated fixed-income securities will be treated the same as Other Schedule BA Assets and assessed a 30 percent pre-tax charge. Rated surplus and capital notes have
the same factors applied as Schedule BA assets with the characteristics of preferred stock. Where it is not possible to determine the RBC classification of an asset, a 30 percent pre-
tax factor is applied.

Specific Instructions for Application of the Formula

Line (49.1)

Schedule BA affiliated common stock — all others should be included in C-1cs. Specifically this means that all subs with an affiliate code 13 in the current life-based framework and
“holding company in excess of indirect subsidiaries” or subsidiaries with affiliate code 7 are to be included in C-1cs.

Line (49.2)

New lines were added for yearend 2022 reporting to Schedule BA and the AVR Equity Component to capture amounts related to residual tranches or interest. For yearend 2022 life
RBC reporting, AVR Equity Component, Column 1, Line 93 will be included in Line (49.2)._For year end 2024, Life RBC reporting, AVR Equity Component, Column 1, line 93
will be included in line (49.2) for only Exempted Residuals Tranches and Interests as described below. All other residuals tranches and interests will be captured in line (51).

Line (51)

For year end 2024 Life RBC reporting, reporting entities should report residual tranches (other than Exempted Residual Tranches and Interests) on Line 51. Reporting entities should
add a footnote to indicate if their overall RBC changes by 10 percent or more from their 2023 RBC based on this reporting change.

Exempted Residual Tranches and Interests” are:

*Middle market and commercial real estate CLO residuals whether in feeder fund format or CLO;
* CMBS and RMBS residuals;
» Residuals backed by:

o Consumer Assets including but not limited to consumer loans, credit card receivables, student loans, auto loans and leases, solar loans and leases, home
improvement loans and other prime consumer assets;

o Cashflows from leases secured by, but not limited, to data centers, fiber and wireless infrastructure, renewable energy projects backed by power purchase
agreements, and loans and leases secured by physical assets, solar and other energy related projects backed by power purchase agreements, transportation
assets such as railcars, containers and aircraft and engines, equipment, commercial and residential real estate;

o Other loans and fixed income like cashflows including but not limited to residential and commercial PACE assets, insurance policy payments, commercial &
industrial solar contracts, whole business securitizations, timeshares, royalties, intellectual property, tax liens, small business loans inventory finance, supply
chain finance and accounts receivable finance; and

 and any other category of residual tranche or interest or specific residual investment identified by a domiciliary regulator as appropriately receiving a 30 percent charge
demonstrated using a methodology acceptable to the domiciliary regulator.

Line (57)
Total Schedule BA assets [LR0O08 Other Long-Term Assets Column (1) Line (57) plus LR007 Real Estate Column (1) Line (14) plus Lines (17) through Line (21) plus LR009

Schedule BA Mortgages Column (1) Line (21)] should equal the total Schedule BA assets reported in the Annual Statement Page 2, Column 3, Line 8.



Company Name

OTHER LONG-TERM ASSETS (CONTINUED)

Schedule BA - All Other
(48.1) BA Affiliated Common Stock - Life with AVR
(48.2) BA Affiliated Common Stock - Certain Other
(48.3) Total Schedule BA Affiliated Common Stock - C-1o
(49.1) BA Affiliated Common Stock - All Other
Total Sch. BA Affiliated Common Stock - C-1cs and Exempted Residual Tranches or Interests as described in the
(49.2) instructions.
(50) Schedule BA Collateral Loans
| (51) TFetal Residual Tranches or Interests - Other
(52.1) NAIC 01 Working Capital Finance Notes
(52.2) NAIC 02 Working Capital Finance Notes
(52.3) Total Admitted Working Capital Finance Notes
(53.1) Other Schedule BA Assets
(53.2) Less NAIC 2 thru 6 Rated/Designated Surplus
Notes and Capital Notes
(53.3) Net Other Schedule BA Assets
(54) Total Schedule BA Assets C-1o
(pre-MODCO/Funds Withheld)
(55) Reduction in RBC for MODCO/Funds Withheld
Reinsurance Ceded Agreements
(56) Increase in RBC for MODCO/Funds Withheld
Reinsurance Assumed Agreements
(57) Total Schedule BA Assets C-10
(including MODCO/Funds Withheld.)
(58) Total Schedule BA Assets Excluding Mortgages
and Real Estate

Confidential when Completed

(O]
Book / Adjusted
Annual Statement Source Carrying Value

AVR Equity Component Column 1 Line 67
AVR Equity Component Column 1 Line 68
Line (48.1) + (48.2)

AVR Equity Component Column 1 Line 69

Line (49.1) + AVR Equity Component Column 1 Line 93, in part
Schedule BA Part 1 Column 12 Line 2999999 + Line 3099999
AVR Equity Component Column 1 Line 93, in part

AVR Equity Component Column 1 Line 94

AVR Equity Component Column 1 Line 95

Line (52.1) + (52.2)

AVR Equity Component Column 1 Line 96

Column (1) Lines (23) through (27) + Column (1)

Lines (33) through (37)

Line (53.1) less (53.2)

2

Unrated Items §

Lines (11)+ (21) + (31) + (41) + (48.3) + (50)+ (52.3) + (53.3)

Company Records (enter a pre-tax amount)
Company Records (enter a pre-tax amount)
Lines (54) - (55) + (56)

Line (47) + (49.2) + (51) + (57)

+  Fixed income instruments and surplus notes designated by the NAIC Capital Markets and Investment Analysis Office or considered exempt from filing as specified in the Purposes and Procedures Manual of the NAIC

Investment Analysis Office should be reported in Column (3).

i Column (2) is calculated as Column (1) less Column (3) for Lines (1) through (17). Column (2) equals Column (3) - Column (1) for Line (53.3).

§  The factor for Schedule BA publicly traded common stock should equal 30 percent adjusted up or down by the weighted average beta for the Schedule BA publicly traded common stock portfolio
subject to a minimum of 22.5 percent and a maximum of 45 percent in the same manner that the similar 15.8 percent factor for Schedule BA publicly traded common stock in the Asset Valuation
Reserve (AVR) calculation is adjusted up or down. The rules for calculating the beta adjustment are set forth in the AVR section of the annual statement instructions.

| # Did the reporting entity experience a 10% or more change from their 2023 ACL RBC based on the 2024 RBC changes.

Denotes items that must be manually entered on the filing software.

LR0O08

NAIC Company Code
@) “ ©)
RBC
RBC Subtotal f Factor Requirement
X 03000 =
X 03000 =
X 0.0680
X 0.4500
X 0.0050 =
X 0.0163
X 03000 =
Yes [] No []



Company Name

CALCULATION OF AUTHORIZED CONTROL LEVEL RISK-BASED CAPITAL

Insurance Affiliates and Misc. Other Amounts (C-0
(1)  Directly Owned Health Insurance Companies or Health Entities
(2)  Directly Owned Property and Casualty Insurance Affiliates
(3)  Directly Owned Life Insurance Affiliates
(4)  Indirectly Owned Health Insurance Companies or Health Entities
(5)  Indirectly Owned Property and Casualty Insurance Affiliates
(6)  Indirectly Owned Life Insurance Affiliates
(7)  Affiliated Alien Insurers - Directly Owned
(8)  Affiliated Alien Insurers - Indirectly Owned
(9)  Off-Balance Sheet and Other Items
(10)  Total (C-0) - Pre-Tax
(11)  (C-0) Tax Effect
(12)  Net (C-0) - Post-Tax

Asset Risk — Unaffiliated Common Stock and Affiliated Non-Insurance Stock (C-1cs
(13)  Schedule D Unaffiliated Common Stock

(14)  Schedule BA Unaffiliated Common Stock

(15)  Schedule BA Affiliated Common Stock - C-1cs and Residual Tranches or Interests
(16)  Common Stock Concentration Factor

(17)  Holding Company in Excess of Indirect Subs

(18)  Affiliated Non-Insurers

(19)  Total (C-1cs) - Pre-Tax

(20)  (C-1cs) Tax Effect

(21)  Net (C-1cs) - Post-Tax

Asset Risk - All Other (C-1o
(22) Bonds after Size Factor

(23)  Mortgages (including past due and unpaid taxes)
(24)  Unaffiliated Preferred Stock

(25)  Investment Affiliates

(26)  Investment in Upstream Affiliate (Parent)

(27)  Directly Owned Health Insurance Companies or Health Entities Not Subject to RBC
(28)  Directly Owned Property and Casualty Insurance Companies Not Subject to RBC
(29)  Directly Owned Life Insurance Companies Not Subject to RBC

(30)  Publicly Traded Insurance Affiliates

(31)  Separate Accounts with Guarantees

Denotes items that must be manually entered on the filing software.

Confidential when Completed NAIC Company Code

(1)
RBC

Source Requirement

LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (1)

LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (2)

LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (3)

LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (4)

LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (5)

LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (6)

LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Lines (9) + (10) + (11)
LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Lines (12) + (13) + (14)
LRO17 Off-Balance Sheet and Other Items Column (5) Line (34)

Sum of Lines (1) through (9)

LR030 Calculation of Tax Effect for Life and Fraternal Risk-Based Capital Column (2) Line (122)
Line (10) - Line (11)

LROO05 Unaffiliated Common Stock Column (5) Line (21) + LRO18 Off-Balance Sheet

Collateral Column (3) Line (16)

LRO008 Other Long-Term Assets Column (5) line (47)

LRO008 Other Long-Term Assets Column (5) lines (49.2) + (51)

LRO11 Common Stock Concentration Factor Column (6) Line (6)

LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (7)

LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Lines (19) + (20) + (21)

Sum of Lines (13) through (18)

LR030 Calculation of Tax Effect for Life and Fraternal Risk-Based Capital Column (2) Line (134)
Line (19) - Line (20)

LR002 Bonds Column (2) Line (27) + LR018 Off-Balance Sheet Collateral
Column (3) Line (8)

LR004 Mortgages Column (6) Line (31)

LRO005 Unaffiliated Preferred and Common Stock Column (5) Line (10) +
LRO18 Off-Balance Sheet Collateral Column (3) Line (15)

LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (8)
LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (15)
LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (16)
LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (17)
LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (18)
LR042 Summary for Affiliated/Subsidiary Stocks Column (4) Line (22)
LRO006 Separate Accounts Column (3) Line (7)

LRO31



Company Name

SENSITIVITY TESTS - AUTHORIZED CONTROL LEVEL

(1.1)
(1.2)
(1.99)
@.1)
2.2)
(2.99)
3.1
(3.2)
(3.99)
4.1)
(4.2)
(4.99)
5.1
(5.2)
(5.99)
(7.1)
(7.2)
(7.99)

| &1

Sensitivity Tests Affecting
Authorized Control Level

Risk-Based Capital
Other Affiliates: Company
Other Affiliates: Subsidiaries
Total Other Affiliates
Noncontrolled Assets - Company
Noncontrolled Assets -
Subsidiaries
Total Noncontrolled Assets
Guarantees for Affiliates: Company
Guarantees for Affiliates:
Subsidiaries
Total Guarantees for Affiliates
Contingent Liabilities: Company
Contingent Liabilities: Subsidiaries
Total Contingent Liabilities
Long-Term Leases: Company
Long-Term Leases: Subsidiaries
Total Long-Term Leases
Affiliated Investmentst: Company
Affiliated Investmentst:
Subsidiaries

Total Affiliated Investments

TFeotal Residual Tranches or Interests Receiving a 30% Base Factor

Excluding affiliated preferred and common stock

Denotes items that must be manually entered on the filing software.

Confidential when Completed

Source

LR042 Summary for Affiliated Investments Column
(1) Lines (19), (20) and (21)

LR038 Additional Information Required Column (1)
Line (1.2)

LRO17 Off-Balance Sheet and Other Items Column
(1) Line (15)

LR038 Additional Information Required Column (1)
Line (2.2)

LRO17 Off-Balance Sheet and Other Items Column
(1) Line (24)

LR038 Additional Information Required Column (1)
Line (3.2)

LRO17 Off-Balance Sheet and Other Items Column
(1) Line (25)

LR038 Additional Information Required Column (1)
Line (4.2)

LRO17 Off-Balance Sheet and Other Items Column
(1) Line (26)

LR038 Additional Information Required Column (1)
Line (5.2)

LR038 Additional Information Required Column (1)
Line (7.14)

LR038 Additional Information Required Column (1)
Line (7.2)

LRO008 Other Long-Term Assets Column (1)
Line (49.2), in part

LRO39

(O]

Statement Value

Additional

Sensitivity

Factor

0.700

0.700

0.700

0.020

0.020

0.020

0.020

0.020

0.020

0.020

0.020

0.020

0.030

0.030

0.030

0.100

0.100

0.100

0.150

NAIC Company Code

2) 3) 4)
Authorized Authorized
Control Level Control Level
Additional RBC Before Test After Test
#REF!
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