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FOR NAIC USE ONLY 
Agenda Item # 2025-16BWG MOD  
Year  2026  
Changes to Existing Reporting [ X ] 
New Reporting Requirement [  ]  

REVIEWED FOR ACCOUNTING PRACTICES AND 
PROCEDURES IMPACT 

No Impact [  X  ] 
Modifies Required Disclosure [  ] 
Is there data being requested in this proposal 
which is available elsewhere in the 
Annual/Quarterly Statement?  [  No   ] 
***If Yes, complete question below*** 

DISPOSITION 
 
[  ] Rejected For Public Comment 
[  ] Referred To Another NAIC Group 
[  ] Received For Public Comment 
[ X ] Adopted Date  08/06/2025  
[  ] Rejected Date    
[  ] Deferred Date    
[  ] Other (Specify)    

 

BLANK(S) TO WHICH PROPOSAL APPLIES 
 

[ X ] ANNUAL STATEMENT [ X ] INSTRUCTIONS [  ] CROSSCHECKS 
[  ] QUARTERLY STATEMENT [  ] BLANK 

 

[  ] Life, Accident & Health/Fraternal [  ] Separate Accounts [  ] Title 
[  ] Property/Casualty [  ] Protected Cell [  ] Other _______________________ 
[ X ] Health [  ] Health (Life Supplement) [  ] Life (Health Supplement) 

 

Anticipated Effective Date: Annual 2026  
  

IDENTIFICATION OF ITEM(S) TO CHANGE 
Update Health Annual Statement Instructions for the Prescribed Language for Statement of Actuarial Opinion, Section 4 
(Identification Section) for consistency in reporting. Also update the Statement of Actuarial Opinion, Section 7 (Opinion 
Section), Item C, to be consistent with the Life Annual Statement Instructions and VM-30. 
  

REASON, JUSTIFICATION FOR AND/OR BENEFIT OF CHANGE** 
Upon the sponsor’s review of the 2024 Statements of Actuarial Opinion, it was noticed that many actuaries, in very similar 
circumstances, are selecting the ‘revised wording’ option and then using very similar language. If the options for prescribed 
wording are updated to more fully accommodate current practice, then use of revised wording will become a more reliable 
indicator of a situation requiring further review. 
  
***IF THE DATA IS AVAILABLE ELSEWHERE IN THE ANNUAL/QUARTERLY STATEMENT, PLEASE NOTE WHY IT IS REQUIRED 

FOR THIS PROPOSAL*** 
  

NAIC STAFF COMMENTS 
 

Comment on Effective Reporting Date:   
 

Other Comments: 
 
 ______________________________________________________________________________________________________________________________  
** This section must be completed on all forms. Revised 11/17/2022 
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ANNUAL STATEMENT INSTRUCTIONS – HEALTH 
 
 

ACTUARIAL OPINION 
 

 
Detail Eliminated To Conserve Space 

 
 
 4. The IDENTIFICATION section should specifically indicate the appointed actuary’s relationship to the company, 

qualifications for acting as appointed actuary, date of appointment, and should specify that the appointment was 
made by the Board of Directors, or its equivalent or by a committee of the Board. 

 
A person who is not a Member of the American Academy of Actuaries but is recognized by the Academy as qualified 
must attach, each year, a copy of the approval letter from the Academy. 

 
This section should contain only one of the following: 

 
For a Member of the American Academy of Actuaries who is an employee of the organization, the opening paragraph 
of the opinion should contain all the following sentences if the appointed actuary is using the prescribed wording: 

 
“I, (name and title of actuary), am an employee of (named organization; or organization name, a group name 
company of which insurance company name is an affiliate) and a member of the American Academy of Actuaries. I 
was appointed on [date of appointment] in accordance with the requirements of the annual statement instructions. 
I meet the Academy qualification standards for rendering the opinion.” 

 
For a consultant who is a Member of the American Academy of Actuaries, the opening paragraph of the opinion 
should contain all the following sentences if the appointed actuary is using the prescribed wording: 

 
“I, (name and title of consultant), am associated with the firm of (name of firm). I am a member of the American 
Academy of Actuaries and have been retained by the (name of organization) to render an opinion with regard to loss 
reserves, actuarial liabilities, actuarial assets and related items. I was appointed on [date of appointment] in 
accordance with the requirements of the annual statement instructions. I meet the Academy qualification standards 
for rendering the opinion.” 

 
For an employee other than a member of the American Academy of Actuaries, the opening paragraph of the opinion 
should contain both the following sentences if the appointed actuary is using the prescribed wording: 

 
“I, (name and title), am an employee of (name of organization; or organization name, a group name company of 
which insurance company name is an affiliate) and am recognized by the American Academy of Actuaries as qualified 
to perform actuarial valuations for organizations of this kind. I was appointed on [date of appointment] in accordance 
with the requirements of the annual statement instructions.”  

 
For a consultant other than a member of the American Academy of Actuaries, the opening paragraph of the opinion 
should contain all the following sentences if the appointed actuary is using the prescribed wording: 

 
“I, (name and title of consultant), am associated with the firm of (name of firm). I am recognized by the American 
Academy of Actuaries as qualified to perform actuarial valuations for organizations of this kind and have been 
retained by the (name of organization) with regard to such valuation. I was appointed on [date of appointment] in 
accordance with the requirements of the annual statement instructions.” 

 
 

Detail Eliminated To Conserve Space 
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7.  The OPINION section should include only the following statement if the appointed actuary is using the prescribed 
wording: 

 
“In my opinion, the amounts carried in the balance sheet on account of the items identified above: 

 
A. Are in accordance with accepted actuarial standards consistently applied and are fairly stated in accordance 

with sound actuarial principles; 
 

B. Are based on actuarial assumptions relevant to contract provisions and appropriate to the purpose for 
which the statement was prepared; 

 
C. Meet the requirements of the Insurance Laws and regulations of the state of [state of domicile] and: 

 
(Use of one the following phrases, as appropriate, is considered prescribed wording. Replacing “[list states]” 
with an actual list of states in parentheses is also considered prescribed wording.) 

 
the loss reserves and actuarial liabilities are at least as great as the minimum aggregate amounts required 
by any state in which this company is licensed, 

 
or 

 
the loss reserves and actuarial liabilities are at least as great as the minimum aggregate amounts required 
by any state in which this company is licensed with the exception of the following states [list states]. For 
each listed state a separate statement of actuarial opinion was submitted to that state that complies with 
the requirements of that state; 

 
D. Make a good and sufficient provision for all unpaid claims and other actuarial liabilities of the organization 

under the terms of its contracts and agreements; 
 
E. Make a reasonable provision for all actuarial assets of the organization under the terms of its contracts and 

agreements; 
 
F. On a combined basis, make a reasonable provision for all actuarial assets and actuarial liabilities of the 

organization under moderately adverse conditions; 
 

G. Are computed on the basis of assumptions and methods consistent with those used in computing the 
corresponding items in the annual statement of the preceding year-end; and 

 
H. Include appropriate provision for all actuarial items that ought to be established. 

 
The Underwriting and Investment Exhibit, Part 2B was reviewed for reasonableness and consistency with the 
applicable Actuarial Standards of Practice. 

 
Actuarial methods, considerations, and analyses used in forming my opinion conform to the relevant Standards of 
Practice as promulgated from time to time by the Actuarial Standards Board, which standards form the basis of this 
statement of opinion.” 
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