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Anticipated Effective Date: _Annual 2026

IDENTIFICATION OF ITEM(S) TO CHANGE
Update Notes to Financials Note 26 — Intercompany Pooling Arrangements to add instructions for modifications to an existing
intercompany pooling arrangement that involved the transfer of assets with fair value that differ from statement value.

REASON, JUSTIFICATION FOR AND/OR BENEFIT OF CHANGE**
The purpose of this proposal is to provide clarification to Note 26 for the change adopted in SSAP No. 63—Underwriting Pools.
(SAPWG Ref #2022-12)

***|F THE DATA IS AVAILABLE ELSEWHERE IN THE ANNUAL/QUARTERLY STATEMENT, PLEASE NOTE WHY IT IS REQUIRED
FOR THIS PROPOSAL***

NAIC STAFF COMMENTS

Comment on Effective Reporting Date:

Other Comments:
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ANNUAL STATEMENT INSTRUCTIONS — LIFE/FRATERNAL, PROPERTY, & HEALTH

NOTES TO FINANCIAL STATEMENTS

Detail Eliminated To Conserve Space

Note 26 - Intercompany Pooling Arrangements

Disclose information relating to intercompany pooling arrangements. Refer to SSAP No. 63—Underwriting Pools for
accounting guidance.

Note 26 — Instruction:

If the reporting entity is part of a group of affiliated entities that utilizes a pooling arrangement that affects the
solvency and integrity of the reporting entity’s reserves under which the pool participants cede substantially all of
their direct and assumed business to the pool, describe the basic terms of such arrangement(s) and the related
accounting. The disclosure should include:

A.

Identification of the lead entity and of all affiliated entities participating in the intercompany pool (include
NAIC Company Codes) and indication of their respective percentage shares of the pooled business.

Description of the lines and types of business subject to the pooling agreement.

Description of cessions to non-affiliated reinsurers of business subject to the pooling agreement, and
indication of whether such cessions were prior to or subsequent to the cession of pooled business from the
affiliated pool members to the lead entity.

Identification of all pool members that are parties to reinsurance agreements with non-affiliated reinsurers
covering business subject to the pooling agreement and that have a contractual right of direct recovery
from the non-affiliated reinsurer per the terms of such reinsurance agreements.

Explanation of any discrepancies between entries regarding pooled business on the assumed and ceded
reinsurance schedules of the lead entity and corresponding entries on the assumed and ceded reinsurance

schedules of other pool participants.

Description of intercompany sharing, if other than in accordance with the pool participation percentage,
and the write-off of uncollectible reinsurance.

Amounts due to/from the lead entity and all affiliated entities participating in the intercompany pool as of
the balance sheet date.

The statement value and fair value of assets received or transferred by the reporting entity for modifications

to an existing intercompany pooling arrangement that involved the transfer of assets with fair value that
differ from statement value.
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