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	FOR NAIC USE ONLY

	
	Agenda Item #	2026-20BWG 
Year		2027	
Changes to Existing Reporting	[	X	]
New Reporting Requirement	[		] 

	
	REVIEWED FOR ACCOUNTING PRACTICES AND PROCEDURES IMPACT

	
	No Impact	[  X  ]
Modifies Required Disclosure	[		]

	
	Is there data being requested in this proposal which is available elsewhere in the Annual/Quarterly Statement? 	[  No   ]
***If Yes, complete question below***

	
	DISPOSITION

[		]	Rejected For Public Comment
[		]	Referred To Another NAIC Group
[	X	]	Received For Public Comment
[		]	Adopted	Date 		
[		]	Rejected	Date 		
[		]	Deferred	Date 		
[		]	Other (Specify)			

	
	

	
	

	
	



BLANK(S) TO WHICH PROPOSAL APPLIES

[	X	]	ANNUAL STATEMENT	[	X	]	INSTRUCTIONS	[	X	]	CROSSCHECKS
[		]	QUARTERLY STATEMENT	[	X	]	BLANK

[	X	]	Life, Accident & Health/Fraternal	[		]	Separate Accounts	[	X	]	Title
[	X	]	Property/Casualty	[		]	Protected Cell	[		]	Other	
[	X	]	Health	[		]	Health (Life Supplement)	[		]	Life (Health Supplement)

Anticipated Effective Date:	Annual 2027	
	
IDENTIFICATION OF ITEM(S) TO CHANGE
Add an interrogatory question to General Interrogatory Part 1, #40 to ask if a reporting entity has residuals or not.
	
REASON, JUSTIFICATION FOR AND/OR BENEFIT OF CHANGE**
The purpose of this proposal is to clarify if a reporting entity has residuals or not. The current interrogatory #40 could be left blank and the assumption would be that the reporting entity did not hold residuals, but it could also mean the reporting entity forgot to answer interrogatory #40. The new question will be a Yes or No question if the reporting entity holds residuals and will help clarify the reporting of the other questions for interrogatory #40.
	
***IF THE DATA IS AVAILABLE ELSEWHERE IN THE ANNUAL/QUARTERLY STATEMENT, PLEASE NOTE WHY IT IS REQUIRED FOR THIS PROPOSAL***
	
NAIC STAFF COMMENTS

Comment on Effective Reporting Date:		

Other Comments:

	
**	This section must be completed on all forms.	Revised 11/17/2022

ANNUAL STATEMENT INSTRUCTIONS – HEALTH, LIFE/FRATERNAL, PROPERTY & TITLE 

GENERAL INTERROGATORIES

PART 1 – COMMON INTERROGATORIES

INVESTMENT


Detail Eliminated To Conserve Space


40.12	Indicate whether the reporting entity utilizes the Practical Expedient (PE) or Allowable Earned Yield (AEY) method for residuals, or if the reporting entity is transitioning (T) from PE to AEY. All residuals held by a company shall follow the same measurement method unless the company is transitioning from the PE to AEY method. See SSAP No. 21—Other Admitted Assets. Leaving the interrogatory blank is an acceptable response only if Interrogatory 40.1 was answered NO.

	40.23	If the company is transitioning from the Practical Expedient (PE) to Allowable Earned Yield (AEY) method, what is the transition date to apply the AEY method? (Under SSAP No. 21, residuals acquired prior to the transition date shall continue the PE method, whereas residuals acquired after the transition date shall follow the AEY method.)


ANNUAL STATEMENT BLANK – HEALTH, LIFE/FRATERNAL, PROPERTY & TITLE 

GENERAL INTERROGATORIES

PART 1 – COMMON INTERROGATORIES

INVESTMENT


Detail Eliminated To Conserve Space


	40.1
	Does the reporting entity have residuals?
	Yes	[   ]	No	[   ]

	
	
	

	40.21
	If yes, For residuals, does the company utilize the Practical Expedient or Allowable Earned Yield method for residuals? (Enter PE or AEY for the method the company utilizes, unless the company is transitioning from the PE to AEY method, then enter T.)
	

	
	
	

	40.32
	If the answer to 40.2 is T, (i.e., the company is transitioning from the Practical Expedient (PE) to Allowable Earned Yield (AEY) method), what is the transition date to apply the AEY method? (Under SSAP No. 21, residuals acquired prior to the transition date shall continue the PE method, whereas residuals after the transition date shall follow the AEY method.)
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