Statutory Accounting Principles (E) Working Group
Maintenance Agenda Submission Form
Form A

[bookmark: _Hlk131082324]Issue: ASU 2016-19, Technical Corrections and Improvements

Check (applicable entity):
	P/C	Life	Health
[bookmark: Check1]Modification of existing SSAP		|X|		|X|		|X|
New Issue or SSAP   		       	|_|		|_|		|_|
Interpretation 				|_|		|_|		|_|

Description of Issue: In December 2016, FASB issued ASU 2016-19, Technical Corrections and Improvements, as part of a standing project on its agenda to address suggestions received from stakeholders on FASB Codifications and to make other incremental improvements to U.S. GAAP. This perpetual project facilitates FASB Codification updates for technical corrections, clarifications, and other minor improvements. The changes made by ASU 2016-19 included minor clarifications, corrections, addition of codification references, guidance relocations, and removal of redundant, outdated, or superseded guidance.

Existing Authoritative Literature:
The table starting on page 3 summarizes the updates in this ASU, as well as defines the recommended actions for statutory accounting, and will impact SSAP No. 5R—Liabilities, Contingencies and Impairments of Assets, SSAP No. 92—Postretirement Benefits Other Than Pensions, and SSAP No. 102—Pensions and SSAP No. 103R—Transfers and Servicing of Financial Assets and Extinguishments of Liabilities.

Activity to Date (issues previously addressed by the Working Group, Emerging Accounting Issues (E) Working Group, SEC, FASB, other State Departments of Insurance or other NAIC groups):
None.

Information or issues (included in Description of Issue) not previously contemplated by the Working Group:
None.

Convergence with International Financial Reporting Standards (IFRS):
None.

Staff Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing, categorized as a SAP clarification, and, as detailed in the table starting on page two, to expose revisions to adopt with modification certain portions of ASU 2016-19, Technical Corrections and Improvements for statutory accounting. Unless noted otherwise, we recommend that all other amendments made within ASU 2016-10, as detailed in the table starting on page two, be rejected for statutory accounting in SSAP No. 5R—Liabilities, Contingencies and Impairments of Assets, SSAP No. 92—Postretirement Benefits Other Than Pensions, and SSAP No. 102—Pensions and SSAP No. 103R—Transfers and Servicing of Financial Assets and Extinguishments of Liabilities.



[bookmark: _Hlk140135248]Proposed Revisions to SSAP No. 5R—Liabilities, Contingencies and Impairments of Assets

[bookmark: _Toc124418904]Joint and Several Liabilities
5.	Joint and several liability arrangements for which the total obligation amount under the arrangement is fixed[footnoteRef:2] at the reporting dates shall be measured and reported as the sum of: [2:  Examples of items within the scope of this guidance include debt arrangements, other contractual obligations, and settled judicial litigation and judicial rulings. Loss contingencies, guarantees, pension and other postretirement benefit obligations and taxes are excluded from this guidance and shall be accounted for under the statutory accounting provisions specific to those topics.] 

a. The amount the reporting entity agreed to pay on the basis of the agreements among its co-obligors, and
b. Any additional amount the reporting entity expects to pay on behalf of its co-obligors. When an amount within management’s estimate of the range of a loss appears to be a better estimate than any other amount within the range, that amount shall be the additional amount included in the measurement of the obligation. If no amount within the range is a better estimate than any other amount, then the midpoint shall be used.
6.	Although the total amount of the obligation of the entity and its co-obligors must be fixed at the reporting date to be within the scope of this statement, the amount that the reporting entity expects to pay on behalf of its co-obligors may be uncertain at the reporting date.
Proposed Revisions to SSAP No. 92—Postretirement Benefits Other Than Pensions

53.	Plan assets are assets—usually stocks, bonds, and other investments (except certain insurance contracts annuities as noted in paragraph 57)—that have been segregated and restricted (usually in a trust) to be used for postretirement benefits. The amount of plan assets includes amounts contributed by the employer, and by plan participants for a contributory plan, and amounts earned from investing the contributions, less benefits, income taxes, and other expenses incurred. Plan assets ordinarily cannot be withdrawn by the employer except under certain circumstances when a plan has assets in excess of obligations and the employer has taken certain steps to satisfy existing obligations. Securities of the employer held by the plan are includable in plan assets provided they are transferable.

[bookmark: _Toc124502504]Insurance Annuity Contracts

57. 	For purposes of this statement, an insurance annuity contract is defined as a contract in which an insurance company unconditionally undertakes a legal obligation to provide specified benefits to specific individuals in return for a fixed consideration or premium; an insurance annuity contract is irrevocable and involves the transfer of significant risk from the employer (or the plan) to the insurance company. Benefits covered by insurance annuity contracts shall be excluded from the accumulated postretirement benefit obligation. Insurance Annuity contracts shall be excluded from plan assets.

58. 	Some insurance annuity contracts include participation rights (participating insurance annuity contracts) which provide that the purchaser (either the plan or the employer) may participate in the experience of the insurance company. Under those contracts, the insurance company ordinarily pays dividends to the purchaser, the effect of which is to reduce the cost of the plan. If the participating insurance annuity contract causes the employer to remain subject to all or most of the risks and rewards associated with the benefit obligation covered or the assets transferred to the insurance company, that contract is not an insurance annuity contract for purposes of this statement, and the purchase of that contract does not constitute a settlement pursuant to paragraphs 83-88. Endorsement split-dollar life insurance annuity contracts do not settle a liability for a postretirement benefit obligation. For these contracts and other insurance annuity contracts that do not constitute settlement, reporting entities shall accrue a liability for the postretirement benefit arrangement in accordance with this statement.

59.	The purchase price of a participating insurance annuity contract ordinarily is higher than the price of an equivalent contract without a participation right. The difference is the cost of the participation right. The cost of the participation right shall be recognized at the date of purchase as a nonadmitted asset. In subsequent periods, the participation right shall be nonadmitted and measured at its fair value if the contract is such that fair value is reasonably estimable. Otherwise the participation right shall be measured at its amortized cost (not in excess of its net realizable value), and the cost shall be amortized systematically over the expected dividend period under the contract.

60.	To the extent that insurance annuity contracts are purchased during the period to cover postretirement benefits attributed to service in the current period (such as life insurance benefits), the cost of those benefits shall be the cost of purchasing the coverage under the contracts, except as provided in paragraph 59 for the cost of a participation right. If all the postretirement benefits attributed to service in the current period are covered by nonparticipating insurance annuity contracts purchased during that period, the cost of the contracts determines the service cost component of net postretirement benefit cost for that period. Benefits attributed to current service in excess of benefits provided by nonparticipating insurance annuity contracts purchased during the current period shall be accounted for according to the provisions of this statement applicable to plans not involving insurance annuity contracts.

61.	Other contracts with insurance companies may not meet the definition of an insurance annuity contract because the insurance company does not unconditionally undertake a legal obligation to provide specified benefits to specified individuals. Those contracts shall be accounted for as investments and measured at fair value. If a contract has a determinable cash surrender value or conversion value, that is presumed to be its fair value. For some contracts, the best available estimate of fair value may be contract value.

62. 	The measurements of plan assets and benefit obligations required by this statement shall be as of the date of the employer’s fiscal year-end statement of financial position. Even though the postretirement benefit measurements are required as of a particular date, all procedures are not required to be performed after that date. As with other financial statement items requiring estimates, much of the information can be prepared as of an earlier date and projected forward to account for subsequent events occurring between the most recent valuation date and the plan’s year end (for example, employee service and benefit payments).

Accounting for Settlement of a Postretirement Benefit Obligation

83.	For purposes of this statement, a settlement is defined as a transaction that (a) is an irrevocable action, (b) relieves the employer (or the plan) of primary responsibility for a postretirement benefit obligation, and (c) eliminates significant risks related to the obligation and the assets used to effect the settlement. Examples of transactions that constitute a settlement include making lump-sum cash payments to plan participants in exchange for their rights to receive specified postretirement benefits and purchasing long-term nonparticipating insurance contracts annuity for the accumulated postretirement benefit obligation for some or all of the plan participants.

87.	If the purchase of a participating insurance contract annuity constitutes a settlement, the maximum gain (but not the maximum loss) shall be reduced by the cost of the participation right before determining the amount to be recognized in income. As detailed in paragraph 58, the purchase of an endorsement split-dollar life insurance contract annuity does not settle a liability for a postretirement benefit obligation.

Accounting for a Plan Curtailment

93.	A settlement and a curtailment may occur separately or together. If benefits expected to be paid in future periods are eliminated for some plan participants (for example, because a significant portion of the work force is dismissed or a plant is closed) but the plan remains in existence and continues to pay benefits, to invest assets, and to receive contributions, a curtailment has occurred but not a settlement. If an employer purchases nonparticipating insurance contracts annuity for the accumulated postretirement benefit obligation and continues to provide defined benefits for future service, either in the same plan or in a successor plan, a settlement has occurred but not a curtailment. If a plan termination occurs (that is, the obligation is settled and the plan ceases to exist) and the plan is not replaced by a successor defined benefit plan, both a settlement and a curtailment have occurred (whether or not the employees continue to work for the employer).

Proposed Revisions to SSAP No. 102—Pensions

[bookmark: _Toc124504093]Measurement of Plan Assets
45. 	The measurements of plan assets and benefit obligations shall be as of the date of the employer’s fiscal year-end statement of financial position. Requiring that the pension measurements be as of a particular date is not intended to require that all procedures be performed after that date. As with other financial statement items requiring estimates, much of the information can be prepared as of an earlier date and projected forward to account for subsequent events occurring between the most recent valuation date and the plan’s year end (for example, employee service and benefit payments). Unless a business entity remeasures both its plan assets and benefit obligations during the fiscal year, the funded status it reports in its interim-period statement of financial position shall be the same asset or liability recognized in the previous year-end statement of financial position adjusted for (1) subsequent accruals of net periodic pension cost that exclude the amortization of amounts previously recognized in other unassigned funds (surplus) (for example, subsequent accruals of service cost, interest cost, and return on plan assets) and (2) contributions to a funded plan, or benefit payments. Sometimes, a business entity remeasures both plan assets and benefit obligations during the fiscal year. That is the case, for example, when a significant event such as a plan amendment, settlement, or curtailment occurs that calls for a remeasurement. Upon remeasurement, a business entity shall adjust its statement of financial position in a subsequent interim period to reflect the overfunded or underfunded status of the plan consistent with that measurement date.

[bookmark: _Toc124504095]Annuity Contracts
50. 	An annuity contract is a contract in which an insurance company unconditionally undertakes a legal obligation to provide specified benefits to specific individuals in return for a fixed consideration or premium. An annuity contract is irrevocable and involves the transfer of significant risk from the employer to the insurance company. Some annuity contracts (participating annuity contracts)include participation rights (participating annuity contract) which provide that the purchaser (either the plan or the employer) may participate in the experience of the insurance company. Under those contracts, the insurance company ordinarily pays dividends to the purchaser. If the substance of a participating annuity contract is such that the employer remains subject to all or most of the risks and rewards associated with the benefit obligation covered and the assets transferred to the insurance company, that contract is not an annuity contract for purposes of this statement.

Proposed Revisions to SSAP No. 103R—Transfers and Servicing of Financial Assets and Extinguishments of Liabilities

SCOPE OF STATEMENT
1.	Transfers of financial assets take many forms. Accounting for transfers in which the transferor has no continuing involvement with the transferred financial assets or with the transferee are generally straightforward. However, transfers of financial assets often occur in which the transferor has some continuing involvement either with the assets transferred or with the transferee. Examples of continuing involvement include, but are not limited to, servicing arrangements, recourse or guarantee arrangements, agreements to purchase or redeem transferred financial assets, options written or held, derivative financial instruments that are entered into contemporaneously with, or in contemplation of the transfer, arrangements to provide financial support, pledges of collateral, and the transferor’s beneficial interests in the transferred financial assets. Transfers of financial assets with continuing involvement raise issues about the circumstances under which the transfers should be considered as sales of all or part of the assets or as secured borrowings. An objective in accounting for transfers of financial assets is for each reporting entity that is a party to the transaction to recognize only assets it controls and liabilities it has incurred, to derecognize assets only when control has been surrendered, and to derecognize liabilities only when they have been extinguished. Sales and other transfers may frequently result in a disaggregation of financial assets and liabilities into components, which become separate assets and liabilities. The guidance in this statement also applies to transactions in which servicing assets are transferred with loans retained by the transferor.

Disclosures
24. 	Disclosures required by this statement may be reported in the aggregate for similar transfers if separate reporting of each transfer would not provide more useful information to financial statement users. A transferor shall disclose how similar transfers are aggregated. A transferor shall distinguish transfers that are accounted for as sales from transfers that are accounted for as secured borrowings. If specific disclosures are required for a particular form of a transferor's continuing involvement by other SSAPs, the transferor shall provide the information required in (a) through (c) with a cross-reference to the separate notes to financial statements so a financial statement user can understand the risks retained in the transfer. In determining whether to aggregate the disclosures for multiple transfers, the reporting entity shall consider quantitative and qualitative information about the characteristics of the transferred financial assets. For example, consideration should be given, but not limited, to the following:
a. The nature of the transferor’s continuing involvement.
b. The types of financial assets transferred.
c. Risks related to the transferred financial assets to which the transferor continues to be exposed after the transfer and the change in the transferor’s risk profile as a result of the transfer. 
Staff Review Completed by:
NAIC Staff – William Oden, July 2023

Status:
On August 13, 2023, the Statutory Accounting Principles (E) Working Group moved this agenda item to the active listing, categorized as a SAP clarification and exposed revisions to adopt, with modification, ASU 2016-19, Technical Corrections and Improvements for statutory accounting in SSAP Nos. 5R, 92, 102, and 103R as illustrated above.
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The last column lists the status of the GAAP source literature for statutory accounting and the recommended action.


	Topic
	Codification
	Abbreviated Summary of Change
	Related Paragraphs
	SAP Status/Recommendation

	Balance Sheet—Offsetting
	210-20
	Amendment aligns the wording in the Example with paragraph 815-210-50-4D by replacing the term underlying risk with the term type of contract.
	55-22
	Statutory guidance does not include amended example problem.

This update is not applicable – no action required.

	Risks and Uncertainties—Overall
	275-10
	Amendment simplifies the Codification by removing the explanation of reasonably possible in paragraph 275-10-50-8 and replacing it with a link to the Master Glossary term reasonably possible. There are consequential amendments for paragraphs 275-10-50-6 and 275-10-55-9.
	50-8
	Master glossary is not utilized by the Accounting Practices and Procedures (AP&P) Manual and the definition for ‘reasonably possible’ is properly included within the manual. 

This update is not applicable – no action required.

	Troubled Debt Restructurings by Creditors
&
Debt—Troubled Debt Restructurings by Debtors
	310-40

470-60
	This amendment removes the definition from the Master Glossary and includes the definition in Scope and Scope Exceptions paragraphs 310-40-15-4A and 470-60-15-4A. Consequential amendments also remove links to the Master Glossary term from other Subtopics that are not related to troubled debt restructuring.
	15-4A

15-4A
	Master glossary is not utilized by the AP&P manual and the definition of debt is already included within the manual.

This update is not applicable – no action required.

	Intangibles—Goodwill
and Other—Goodwill
	350-20
	Paragraph 350-20-45-3 provides guidance on the presentation of a goodwill impairment loss that is associated with discontinued operations. This amendment adds a reference to Subtopic 205-20, Presentation of Financial Statements—Discontinued Operations, in that paragraph.
	45-3
	Statutory accounting does not provide separate guidance on goodwill impairments from discontinued operations, as such adding a guidance reference between SSAP No. 24–Discontinued Operations and Extraordinary Items and SSAP No. 68–Business Combinations and Goodwill is not considered necessary.

This update is not applicable – no action required.

	Intangibles—Goodwill and Other—Internal-Use Software
	350-40
	This amendment addresses stakeholder concern that the accounting for software licenses acquired for internal use following the adoption of the amendments in ASU 2015-05 is not clear because paragraph 350-40-25-16 was superseded, and no new guidance was added in its place. The new paragraphs provide transition guidance and clarify the Board’s intent that an entity should apply the existing recognition and measurement requirements in GAAP for acquired intangible assets to a hosting arrangement that includes a license to software (as described in paragraphs 350-40-15-1 through 15-4C).
	25-17
65-2
	SSAP No. 16R–Electronic Data Processing Equipment and Software paragraph 12b already includes guidance for acquisitions which include both hosting and internal-use software components.

This update is not applicable – no action required.

	Plant, and Equipment—Real Estate Sales
	360-20
	When EITF Issue 87-9 was codified in Subtopic 360-20, the final paragraph in that EITF Issue that contained the reversal of the initial position of the Task Force was not codified. This amendment corrects the Accounting Standards Codification to reflect the final conclusions of the EITF on that Issue.
	55-3
	SSAP No. 40R–Real Estate Investments directs readers to apply FASB guidance for real estate sales. As such, no changes are required to update the AP&P Manual for this change.

This update is not applicable – no action required.

	Liabilities—Obligations Resulting from Joint and Several Liability Arrangements
	405-40
	This amendment adds an explanatory paragraph after paragraph 405-40-15- 1 to clarify that for the total amount of an obligation under a joint and several liability arrangement to be considered fixed at the reporting date, the amount that must be fixed on the obligation resulting from the joint and several liability arrangement is not the amount that is the entity’s portion of the obligation, but is the obligation in its entirety.
	15-2
	Clarifying amendment to joint and several liabilities is considered applicable for statutory accounting. 

Staff recommends adoption of the amendment with modification to SSAP No. 5R, as detailed above.

	Guarantees—Overall
	460-10
	This amendment clarifies the wording in paragraph 460-10-50-1 so that its scope also applies to paragraph 460-10-50-4. The unclear wording along with the structure of the heading levels in paragraphs 460-10-50-1 through 50-4 could be interpreted as if the disclosure guidance in paragraph 460-10-50-1 only applies to paragraphs 460-10-50-2 through 50-3 and those guarantees outside the scope of paragraph 460-10-50-4.
	50-1
	Clarification to SSAP No. 5R is not applicable as the changes are specific to FASB paragraph structures.

This update is not applicable – no action required.

	Equity—Overall
	505-10
505-30
505-50
505-60
	This amendment simplifies the guidance by removing the terms public and nonpublic from these paragraphs and stating that the guidance applies to all entities that meet the stated characteristics.
	15-1
15-1
15-1
15-1
	Statutory accounting does not distinguish between public and nonpublic companies.

This update is not applicable – no action required.

	Compensation— Retirement Benefits—Defined Benefit Plans—Pension
&
Compensation—Retirement Benefits—Defined Benefit Plans—Other Postretirement
&
Financial Services— Insurance—Policyholder Dividends
&
Financial Services—Insurance—Business Combinations
	715-30

715-60

944-50

944-805
	These amendments simplify the codifications by using consistent terminology related to participating insurance. This amendment uses the term participating insurance throughout the related guidance and removes the duplicate terms participating insurance contract, participating insurance contracts, and participating contract from the Master Glossary.
	25-7
35-53
35-59
35-79
35-88
55-153

35-115
35-156

25-2

05-10
	Staff noted that SSAP No. 102 uses the term ‘annuity contract’ instead of ‘insurance contract’ as annuity contracts are codified within model laws. Staff recommends that SSAP 92 be updated to also utilize the terminology “annuity contracts”.

Staff recommend adoption of this amendment with modification to SSAP No. 92, as detailed above. Staff also recommend some minor editorial changes to SSAP No. 102, detailed above.


	Compensation—Retirement Benefits—Defined Benefit Plans—Other Postretirement
	715-60
	This amendment removes the reference to securitization of trade receivables or loan receivables in the Master Glossary. When the creditor’s (transferor’s) transfer satisfies the requirements for sale accounting, the creditor would have a new asset and its beneficial interests in the receivables would meet the definition of a debt security in accordance with paragraph 860-20-35-2.
	35-107
35-112
	Master glossary is not utilized by the Accounting Practices and Procedures (AP&P) Manual.

This update is not applicable – no action required.

	Business Combinations—Overall
	805-10
	This amendment replaces the reference to the guidance in Section 958-810- 25 on not-for-profit entities—consolidation—recognition in paragraph 805-10-15-4(e) to the more specific reference of paragraph 958-810-25-4. Paragraph 958-810-25-4 describes control by other means and contains criteria for consolidation. In addition, the phrase as permitted or required by is replaced by the word described in paragraph 805-10-15-4(e) to be less confusing to the users of the Accounting Standards Codification.
	15-4
	Statutory accounting does not have separate guidance for nonprofit and for-profit companies. Additionally, business combination guidance related to Variable Interest Entities has not yet been considered for statutory accounting purposes.

This update is not applicable – no action required.

	Derivatives and Hedging—Embedded Derivatives
	815-15
	This amendment simplifies the wording in paragraph 815-15-55-216 and adds a reference to Subtopic 815-10, Derivatives and Hedging—Overall, which contains guidance on the normal purchases and normal sales exception. The added reference better enables users to find this guidance.
	55-216
	The amended implementation example is not included in statutory accounting guidance.

This update is not applicable – no action required.

	Derivatives and Hedging—Hedging—General
	815-20
	This amendment
removes the words “all of” from. When this guidance was codified by FASB Statement No. 133 Accounting for Derivative Instruments and Hedging Activities, the words “all of” were added, which appears to make it a list of requirements instead of circumstances to consider.
	55-24
55-44
55-44A
	The amended implementation guidance was not adopted for statutory accounting purposes.

This update is not applicable – no action required.

	Fair Value Measurement—Overall
	820-10
	This amendment changes the term ‘valuation technique to ‘valuation approach’ for clarity. The Master Glossary also defines each of the approaches as a technique, which is misleading. Topic 820 prescribes that, at all times, the more detailed technique should be disclosed rather than the overall approach.
	35-16BB
35-24A
50-2
55-35
55-36
55-37
55-38
65-11
	Terminology correction is not necessary as the AP&P Manual already includes the delineation between approaches and techniques within SSAP 100R–Fair Value.

This update is not applicable – no action required.

	Fair Value Measurement—Overall
&
Financial Services—Insurance—Insurance Activities
&
Financial Services—Insurance—Claim Costs and Liabilities for Future Policy Benefits
&
Financial Services Insurance—Balance Sheet
&
Financial Services—Insurance—Receivables
&
Financial Services—Insurance—Revenue Recognition
&
Financial Services—Insurance—Business Combinations
&
Financial Services—Insurance—Financial Instruments
	825-10

944-20

944-40

944-210

944-310

944-605

944-805

944-825
	This amendment replaces ‘reinsurance receivable’ with ‘reinsurance recoverable’. This change resolves inconsistencies within the Accounting Standards Codification where in some instances the term reinsurance receivable is used, while in other instances the term reinsurance recoverable is used.
	825-10-
50-22

944-20-
50-5

944-40-
25-34
50-3
50-4C
50-9
55-6

944-210-
55-1

944-310-
05-1
05-2
25-2
35-4
45-5
45-6
50-2

944-605-
25-22
25-23
35-12
55-1
55-11
55-12
55-14
55-15

944-805-
30-1

944-825-
50-1
50-1B
	Terminology correction is not necessary as the AP&P Manual already uses the terminology ‘reinsurance recoverable’.  All other miscellaneous changes made by the amendment were made to sections not adopted for statutory accounting purposes.

This update is not applicable – no action required.

	Financial Instruments—
Registration Payment Arrangements
	825-20
	Registration payment arrangement is not a Master Glossary term, but it is defined in paragraph 825-20-15-3 and is referenced in multiple places within the Accounting Standards Codification. To avoid any confusion and maintain consistency with the definition of registration payment arrangement, this amendment defines the term in the Master Glossary and supersedes paragraph 825-20-15-3.
	15-2
15-3
	Master glossary is not utilized by the Accounting Practices and Procedures (AP&P) Manual.

This update is not applicable – no action required.

	Reorganizations—Income Taxes
	825-740
	This amendment makes the wording in paragraph 852-740-45-3 consistent with that in paragraph 852-740-55-2. The term ‘ordinarily’ used in FASB Statement No. 109, Accounting for Income Taxes, was related to one exception for enterprises that had previously adopted FASB Statement No. 96, Accounting for Income Taxes. That exception is no longer relevant, and, therefore, the term ordinarily should be removed.
	45-3
	The amended wording change affects guidance which was not adopted for statutory accounting purposes.

This update is not applicable – no action required.

	Transfers and
Servicing—Sales of Financial Assets
	860-20
	This amendment adds language from paragraph 16D of FASB Statement No. 140, Accounting for Transfers and Servicing of Financial Assets and Extinguishments of Liabilities, to clarify the disclosures that are required when other Topics require disclosures about the transferor’s continuing involvement.
	50-2A
55-41
	Staff recommends adoption with modification to SSAP No. 103R, as detailed above.

	Transfers and Servicing—Servicing Assets and Liabilities
	860-50
	This amendment includes guidance from paragraph .08(h) of AICPA Statement of Position (SOP) 01-6, Accounting by Certain Entities (Including Entities with Trade Receivables) That Lend to or Finance the Activities of Others, on the allocation of the carrying amount of loans that have been retained, which was omitted from the Accounting Standards Codification. This amendment also includes transactions in which a transferor transfers servicing rights and retains the loans to the scope in paragraph 860-50-15-3.
	15-3
40-6
	Staff recommends adoption with modification to SSAP No. 103R, as detailed above.

	Activities—Oil and Gas—Inventory
	932-330
	This amendment clarifies that energy trading contracts are not derivatives in accordance with the guidance in Topic 815. The modifying portion of the original sentence did not have the correct placement.
	35-1
	This update is not applicable – no action required.

	Financial Services—Broker and Dealers—Other Assets and Deferred Costs
	940-340
	This amendment removes the term ‘ABC Agreement’ from both the Master Glossary and within the Accounting Standards Codification as the New York Stock Exchange (NYSE) no longer sells seats on the
exchange.
	25-2
	Terminology correction is not necessary as the AP&P Manual does not utilize the Master Glossary or provide reference to ‘ABC Agreements’

This update is not applicable – no action required.

	Financial Services—Insurance—Separate Accounts
	944-80
	Separate accounts with guaranteed investment returns do not qualify for separate account accounting because they do not pass all investment performance on to the policyholder. Therefore, they must be included in the general account of the company and accounted for like other similar assets held by the company as prescribed in paragraph 944-80-25-4. This amendment corrects the reference in paragraph 944-80-35-1 to reflect that change.
	35-1

	This update is not applicable – no action required.

	Financial Services—Investment Companies—Presentation of Financial Statements
	946-205
	This amendment adds a reference SEC Regulation S-X, Part 210, Rule 12-12 in the last sentence of to footnote (a) in paragraph 946-205-45-1.
	45-11
	SEC guidance is not applicable for statutory accounting.

This update is not applicable – no action required.

	Financial Services—Investment Companies—Balance Sheet
	946-210
	The amendment provides technical corrections to reflect changes made when investment companies guidance was codified from the AICPA Audit and Accounting Guide, Investment Companies (2008).
	50-7
50-9
55-1
	Investment company guidance is not applicable for statutory accounting.

This update is not applicable – no action required.

	Health Care Entities—Income Statement
	954-225
	This amendment simplifies the Accounting Standards Codification by removing incomplete measurement guidance from paragraph 954-225-45-2 in the Other Presentation Matters Section and providing a reference to the complete measurement guidance. Additionally, amendment also includes a cross-reference to paragraph 220-10-45-10A, which lists some examples of items that are required to be reported in or reclassified from other comprehensive income.
	45-2
45-7
	Amended GAAP guidance was later superseded by ASU 2017-19, which has already been addressed by the Working Group.

This update is not applicable – no action required.

	Health Care Entities—Consolidation
	954-810
	To aid the user in locating presentation and disclosure requirements for noncontrolling interests, this amendment adds FASB references to Sections 958-810-45 and 958-810-
50 for other presentation matters and disclosure.
	45-3B
	This update is not applicable – no action required.

	Not-for-Profit Entities—Presentation of Financial Statements
	958-205
	ASU 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit Entities, added incorrectly the words “that contain no purpose restrictions” to paragraph 958-205-50-1B(e)(3). This amendment removes this phrase.
	50-1B
	This update is not applicable – no action required.

	Not-for-Profit
Entities—Revenue Recognition
	958-605
	This amendment adds language clarifying the scope of Subtopic 958-605 and provides a link to the Master Glossary term affiliate and corrects a minor wording error in a table.
	15-13
55-8
	This update is not applicable – no action required.

	Not-for-Profit Entities—Consolidation
	958-810
	This amendment adds disclosure and presentation clarifications for Not-For-Profit Entities.
	45-1

	This update is not applicable – no action required.

	Plan Accounting—Health and Welfare Benefit Plans—Plan Benefit Obligations
	965-30
	This amendment clarifies that the subsequent events to be addressed in the rollforward of the benefits obligation valuation are those occurring between the most recent valuation date and the plan’s year-end.
	35-6
	Staff recommends adopting the clarification for SSAP No. 92 and SSAP No. 102 as detailed above.




