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[bookmark: _Hlk131082324]Issue: ASU 2020-10, Codification Improvements

Check (applicable entity):
	P/C	Life	Health
[bookmark: Check1]Modification of existing SSAP		|X|		|X|		|X|
New Issue or SSAP   		       	|_|		|_|		|_|
Interpretation 				|_|		|_|		|_|

Description of Issue: In October 2020, FASB issued ASU 2020-10 Codification Improvements, that improve the consistency of the Codification by ensuring that all guidance that requires or provides an option for an entity to provide information in the notes to financial statements is codified in the Disclosure Section of the Codification. The changes made by the ASU either move disclosure guidance to the Disclosure Section of the codification or add codification references to direct readers to the disclosure section, and this ASU does not provide any relevant new guidance.

Existing Authoritative Literature:
All changes detailed in ASU 2020-10 were either editorial changes that have no bearing on the presentation of the Accounting Practices and Procedures Manual or minor wording changes to guidance that has not been adopted for statutory accounting.

Activity to Date (issues previously addressed by the Working Group, Emerging Accounting Issues (E) Working Group, SEC, FASB, other State Departments of Insurance or other NAIC groups):
None.

Information or issues (included in Description of Issue) not previously contemplated by the Working Group:
None.

Convergence with International Financial Reporting Standards (IFRS):
None.

Staff Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing, categorized as a SAP clarification, and expose revisions to Appendix D—Nonapplicable GAAP Pronouncements to reject ASU 2020-10, Codification Improvements as not applicable to statutory accounting. This guidance is not applicable as it pertains to editorial changes and codification paragraphs which were not previously adopted for statutory accounting. 

Staff Review Completed by:
NAIC Staff – William Oden, July 2023

Status:
On August 13, 2023, the Statutory Accounting Principles (E) Working Group moved this agenda item to the active listing, categorized as a SAP clarification and exposed revisions to Appendix D—Nonapplicable GAAP Pronouncements to reject ASU 2020-10, Codification Improvements as not applicable for statutory accounting.

https://naiconline.sharepoint.com/teams/FRSStatutoryAccounting/National Meetings/A. National Meeting Materials/2023/8-13-23 Summer National Meeting/Exposures/23-20 - ASU 2020-10 - Codification Improvements.docx
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