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Description of Issue:

FASB issued ASU 2024-02, Codification Improvements—Amendments to Remove References to the Concepts
Statements, which removes references to FASB Concept Statements from the Codification. The main rationale for
this amendment is to simplify the Codification by removing Concepts Statements in the guidance and draw a clear
distinction between authoritative and nonauthoritative literature. The Board was concerned that references to
Concept Statements would result in users incorrectly inferring that the referenced Concept Statements were
authoritative.

The FASB Concept Statements are referenced in the Accounting Policies and Procedures Manual within the
Statutory Hierarchy which notes that FASB Concept Statements as either Level 4 or 5. However, the revisions in
ASU 2024-02 are not relevant to this and other references to FASB Concept Statements in the AP&P Manual.

Existing Authoritative Literature:
None

Activity to Date (issues previously addressed by the Working Group, Emerging Accounting Issues (E)
Working Group, SEC, FASB, other State Departments of Insurance or other NAIC groups):
None

Information or issues (included in Description of Issue) not previously contemplated by the Working Group:
None

Convergence with International Financial Reporting Standards (IFRS): None

Staff Recommendation:

NAIC staff recommends that the Working Group move this item to the active listing, categorized as a SAP
clarification, and expose revisions to Appendix D—Nonapplicable GAAP Pronouncements to reject ASU 2024-
02, Codification Improvements—Amendments to Remove References to the Concepts Statements as not
applicable to statutory accounting. This guidance is not considered relevant to the existing statutory
accounting references to FASB Concept statements.

Staff Review Completed by: William Oden — May 2024

Status:

On August 13, 2024, the Statutory Accounting Principles (E) Working Group exposed revisions to Appendix D—
Nonapplicable GAAP Pronouncements to reject ASU 2024-02, Codification Improvements—Amendments to
Remove References to the Concepts Statements as not applicable to statutory accounting.

© 2024 National Association of Insurance Commissioners 1



Ref #2024-19

On November 17, 2024, the Statutory Accounting Principles (E) Working Group adopted revisions to Appendix
D—Nonapplicable GAAP Pronouncements to reject ASU 2024-02, Codification Improvements—Amendments to
Remove References to the Concepts Statements as not applicable to statutory accounting.

https://naiconline.sharepoint.com/teams/FRSStatutory Accounting/National Meetings/A. National Meeting Materials/2024/11-17-24 Fall National
Meeting/Adoptions/24-19 - ASU 2024-02, Codification Improvements.docx
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