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Description of Issue: In September 2025, NAIC staff received an industry inquiry regarding whether private placement commitments should be disclosed in Note 14, Liabilities, Contingencies and Assessments or Note 21, Other Items. Upon review, staff determined that the existing instructions for disclosure of commitments were both unclear and incomplete. While SSAP No. 5—Liabilities, Contingencies and Impairments of Assets and Note 14 appeared to be the logical location for disclosure of general commitments, the instructions technically addressed only commitments to SCAs, guarantees, and guaranty fund assessments. NAIC staff also noted that the disclosure requirement in SSAP No. 1—Accounting Policies, Risks & Uncertainties, and Other Disclosures for non-derivative forward commitments (which would cover private placement commitments) was mapped per the disclosure checklist to “Other Disclosures” in Note 21C rather than to Note 14. Because Note 21C functions as a general catchall for miscellaneous disclosures, there were no specific instructions for completing this disclosure beyond the SSAP language.

Separately, staff received a regulator comment highlighting inconsistencies in reporting commitments by investment schedule. While Schedule BA includes a column for “Commitment for Additional Investment,” Schedule D does not. This issue was prompted by a regulator who noted that several Schedule D items included delayed draw provisions, yet there was no mechanism to report such commitments by investment. More broadly, NAIC staff also noted that commitments and contingent commitments are currently disclosed across multiple notes and schedules, making it difficult for regulators to obtain a comprehensive view of the reporting entity’s potential obligations. 

As insurers increasingly enter into complex financial arrangements, the commitments embedded in these transactions are often not recognized as liabilities on financial statements. Nonetheless, the terms of such arrangements can materially restrict an insurer’s ability to exit or modify them without incurring significant costs. From a regulatory standpoint, full transparency of these commitments is essential. Although they may not have an immediate balance sheet impact, they can govern the use of future cash flows, constrain liquidity, and shape the insurer’s overall risk profile. This agenda item therefore proposes clarifying existing disclosure requirements and introducing a comprehensive framework to capture all such commitments, enabling regulators to form a more complete assessment of an insurer’s financial position.

This agenda item is intended to address these issues by:

(1) Moving the SSAP No. 1 disclosure for non-derivative forward commitments to SSAP No. 5, and re-mapping the disclosure to Note 14.

(2) Add a definition of commitments and contingent commitments to SSAP No. 5.

(3) Clarifying that Note 14A(1) is intended to cover all material commitments and contingent commitments, not only those related to SCAs, guarantees, and guaranty fund assessments.

(4) Adding a new summary disclosure that consolidates commitments and contingent commitments reported in the annual statement.

(5) Removed references to “contingent liabilities” from the Note 14 instructions, excluding the Guarantees disclosure instructions, and clarified that Note 14F should include amounts accrued for loss contingencies and impairments of assets. 

(6) Adding a new “Commitment for Additional Investment” column, with instructions, to Schedule D-1-1 and Schedule D-1-2 and revising the instructions for the same column on Schedule BA for consistency.

(7) Added clarifying language to SSAP No. 21—Other Admitted Assets to specify the timing for recording non-bond debt securities. It was noted that the existing guidance in SSAP No. 21 does not indicate whether insurers should recognize these securities on the trade date or that private placements should be recorded on the funding date. This omission appears to have been an oversight, and NAIC staff believe that the clarification will simply codify the prevailing accounting practice already in use.

It should also be emphasized that the proposed commitment disclosures apply only to commitments made by the reporting entity to another entity. The disclosure requirements in SSAP No. 15—Debt and Holding Company Obligations for unused commitments and lines of credit are not applicable to this agenda item or within the scope of SSAP No. 5, as those represent commitments from other parties to provide funding to the reporting entity.

Existing Authoritative Literature:

Drafting Note: Each SSAP shown below also includes a reference to where this disclosure is satisfied within the notes to the financial statements. 

Accounting Practices and Procedures Manual and Disclosures Requirement:
[bookmark: _Hlk209433644]SSAP No. 1—Accounting Policies, Risks & Uncertainties, and Other Disclosures: (Note 21C)

24. 	The financial statements shall disclose forward commitments which are not derivative instruments (e.g., the commitment to purchase a GNMA security two months after the commitment date, or a private placement six months after the commitment date).

SSAP No. 5—Liabilities, Contingencies and Impairments of Assets: 
32. 	If a loss contingency or impairment of an asset is not recorded because only one of the conditions in paragraph 9.a. or 9.b. is met, or if exposure to a loss exists in excess of the amount accrued pursuant to the provisions described above, disclosure of the loss contingency or impairment of the asset shall be made in the financial statements when there is at least a reasonable possibility that a loss or an additional loss may have been incurred. The disclosure shall indicate the nature of the contingency and shall give an estimate of the possible loss or range of loss or state that such an estimate cannot be made. (Disclosures for tax contingencies as identified in paragraph 14 shall be completed as instructed within SSAP No. 101.) (Note 14F)

34.	Certain loss contingencies, the common characteristic of each being a guarantee, shall be disclosed in financial statements even though the possibility of loss may be remote. Examples include (a) guarantees of indebtedness of others, and (b) guarantees to repurchase receivables (or, in some cases, to repurchase related properties) that have been sold or otherwise assigned. The disclosure of those loss contingencies, and others that in substance have the same characteristics, shall be applied to statutory financial statements. The disclosure shall include the nature and amount of the guarantee. Consideration shall be given to disclosing, if estimable, the value of any recovery that could be expected to result, such as from the guarantor’s right to proceed against an outside party. (Note 14A(2))

36.	An aggregate compilation of guarantee obligations shall include the maximum potential of future payments of all guarantees (undiscounted), the current liability (contingent and noncontingent) reported in the financial statements, and the ultimate financial statement impact based on maximum potential payments (undiscounted) if performance under those guarantees had been triggered. (Note 14A(2)b)

SSAP No. 22—Leases: 
49.b.i.	Future minimum rental payments required as of the date of the latest balance sheet presented, in the aggregate and for each of the five succeeding years; and (Note 15A(2))

49.c.i.	A description of the terms of the sale-leaseback transaction, including future commitments or obligations; and (Note 15A(3))

SSAP No. 24—Discontinued Operations and Unusual or Infrequent Items: (Note 21A)
16. 	The nature, including a general description of the transactions, and financial effects of each unusual or infrequent event or transaction shall be disclosed in the notes to the financial statements. Gains or losses of a similar nature that are not individually material shall be aggregated. This disclosure shall include the line items, which have been affected by the event or transaction considered to be unusual and/or infrequent. If the unusual or infrequent item is as the result of government assistance disclosure shall additionally include the form in which the assistance has been received (for example, cash or other assets), and information regarding significant terms and conditions of the transaction, with items including, to the extent applicable, the duration or period of the agreement, and commitments made by the reporting entity, provisions for recapture, or other contingencies.

SSAP No. 26—Bonds: (Note 21C per SSAP No. 1)
16.	A bond acquisition or disposal shall be recorded on the trade date (not the settlement date) except for the acquisition of private placement bonds which shall be recorded on the funding date. At acquisition, bonds shall be reported at their cost, including brokerage and other related fees. The reported cost of a bond received as a property dividend or capital contribution shall be the initial recognized value. SSAP No. 25 shall be used to determine whether a transfer is economic or noneconomic for initial recognition.

SSAP No. 30—Unaffiliated Common Stock: (Note 21C per SSAP No. 1)
7.	At acquisition, common stocks shall be reported at their cost, including brokerage and other related fees. Common stock acquisitions and dispositions shall be recorded on the trade date. Private placement stock transactions shall be recorded on the funding date. A reporting entity may become qualified for use of equity method accounting by an increase in the level of ownership. In this situation, the reporting entity shall add the cost of acquiring additional interest in the investee to the current basis of the previously held interest and shall apply the equity method, as prescribed in SSAP No. 97, prospectively, as of the date the investment becomes qualified for equity method accounting.

SSAP No. 32—Preferred Stock: (Note 21C per SSAP No. 1)
7.	At acquisition, preferred stock shall be reported at cost, including brokerage and other related fees. Preferred stock received as dividends shall be recorded at fair value. Acquisitions and dispositions shall be recorded on the trade date. Private placement stock transactions shall be recorded on the funding date.

SSAP No. 36—Troubled Debt Restructuring: (Note 5B(3))
23. 	A creditor shall disclose in the financial statements the information captured in paragraphs 23.a., 23.b. and 23.c. about troubled debt restructuring as of the date of each balance sheet presented. Disclosures captured from paragraphs 23.d. and 23.e. are required in the statutory audited financial statements only:

b. The amount of commitments, if any, to lend additional funds to debtors owing receivables whose terms have been modified in troubled debt restructuring
SSAP No. 35—Guaranty Fund and Other Assessments: (Note 14B)
		18. 	A reporting entity shall disclose the following:

a. 	Describe the nature of any assessments that could have a material financial effect, by type of assessment, and state the estimate of the liability, identifying whether the corresponding liability has been recognized under paragraph 4, a liability has not been recognized as the obligating event has not yet occurred, or that an estimate cannot be made.

SSAP No. 39—Reverse Mortgages: (Note 5C(2))
23.	 The following disclosures shall be made for reverse mortgages in the financial statements:

b. General information regarding the reporting entity’s commitment under the agreement;

SSAP No. 43— Asset-Backed Securities: (Note 21C per SSAP No. 1)
6.	Items in scope of this statement shall initially be reported at cost, including brokerage and related fees, unless otherwise detailed in paragraph 8. Acquisitions and dispositions shall be recorded on the trade date, not the settlement date, except for the acquisition of private placement asset-backed securities which shall be recorded on the funding date. For securities where all information is not known as of the trade date (e.g., actual payment factors and specific pools), a reporting entity shall make its best estimate based on known facts.

SSAP No. 48—Joint Ventures, Partnerships and Limited Liability Companies: (14A(1))
22.	 Any commitment or contingent commitment (e.g., guarantees or commitments to provide additional capital contributions) to a joint venture, partnership, or limited liability company shall be disclosed.

SSAP No. 92—Postretirement Benefits Other Than Pensions: (12A(14))

66.n.	If applicable, any substantive commitment, such as past practice or a history of regular benefit increases, used as the basis for accounting for the benefit obligation.

SSAP No. 93—Investments in Tax Credit Structures: (5K)
31.	 To meet the objective of paragraph 30, a reporting entity shall disclose the following information about its investments in projects that generate tax credits and other tax benefits from a tax credit program in scope of this statement:

SSAP No. 94—State and Federal Tax Credits: (21E)
18.	 Any commitment or contingent commitment to purchase tax credits shall be disclosed.

SSAP No. 97—Investments in Subsidiary, Controlled and Affiliated Entities:
35a(i-iv).	 For all periods presented, a reporting entity whose shares of losses in an SCA exceeds its investment in the SCA shall disclose its share of losses. (This is required regardless of a guarantee or commitment of future financial support to the SCA.) This disclosure shall include the following: (i.) The reporting entity’s accumulated share of the SCA losses not recognized during the period that the equity method was suspended; (ii.) The reporting entity’s share of the SCA’s equity, including negative equity; (iii.) Whether a guaranteed obligation or commitment for financial support exists; and (iv.) The amount of the recognized guarantee under SSAP No. 5. (10O)

39. 	Any commitment or contingent commitment to a SCA entity. (10L)

SSAP No. 100—Fair Value: (20E)
54c.	 The amount of the reporting entity’s unfunded commitments related to investments in the class.

SSAP No. 102—Pensions: (12A(14))
68n.	 If applicable, any substantive commitment, such as past practice or a history of regular benefit increases, used as the basis for accounting for the benefit obligation.

SSAP No. 103— Transfers and Servicing of Financial Assets and Extinguishments of Liabilities: 
28a iv(c).	 The forward repurchase commitment recognized to return the cash or securities received. Amount reported shall reflect the stated repurchase price under the repurchase transaction. (5H(9))

28a v(c).	The forward resale commitment recognized (stated repurchase price) to sell the acquired securities. (5I(8))

28g ii(a)(4).	Information is encouraged about any liquidity arrangements, guarantees, and/or other commitments provided by third parties related to the transferred financial assets that may affect the transferor’s exposure to loss or risk of the related transferor’s interest. (17B(4)b1(d))

Annual Statement Instructions:
SCHEDULE BA – PART 1

OTHER LONG‐TERM INVESTED ASSETS OWNED DECEMBER 31 OF CURRENT YEAR:

Column 19 	– 	Commitment for Additional Investment

Include: Total amount of additional investment commitment, not yet invested, where the decision as to timing and whether to invest is not made by the company, but by someone else, typically by the hedge fund or limited partnership.

GENERAL INSTRUCTIONS FOR SCHEDULE DB:

Each derivative instrument should be reported in Parts A, B or C according to the nature of the instrument, as follows:

Part A: 	Positions in Options*, Caps, Floors, Collars, Swaps, and Forwards**
Part B: 	Positions in Futures Contracts
Part C:	Positions in Replication (Synthetic Asset) Transaction

* Warrants acquired in conjunction with public or private debt or equity that are more appropriately reported in other schedules do not have to be reported in Schedule DB. Excludes publicly traded stock warrants captured in the scope of SSAP No. 30—Unaffiliated Common Stock or SSAP No. 32—Preferred Stock.

** Forward commitments that are not derivative instruments (for example, the commitment to purchase a GNMA security two months after the commitment date or a private placement six months after the commitment date) should be disclosed in the Notes to Financial Statements, rather than on Schedule DB.

All derivatives, regardless of maturity date, are to be reported on Schedule DB. Forward commitments where the reporting entity cannot determine at the inception of the contract, with certainty, if delivery will be made at the earliest opportunity are essentially forward contracts and should be reported on Schedule DB.

Activity to Date (issues previously addressed by the Working Group, Emerging Accounting Issues (E) Working Group, SEC, FASB, other State Departments of Insurance or other NAIC groups):
None.

Information or issues (included in Description of Issue) not previously contemplated by the Working Group:
None.

Convergence with International Financial Reporting Standards (IFRS):
None.

Staff Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing of the maintenance agenda categorized as a SAP clarification and expose revisions, as detailed below, to the annual statement instructions,  SSAP No. 1—Accounting Policies, Risks & Uncertainties, and Other Disclosures, SSAP No. 5—Liabilities, Contingencies and Impairments of Assets, SSAP No. 21—Other Admitted Assets, SSAP No. 26—Bonds, and SSAP No. 43—Asset-Backed Securities. These revisions would consolidate and clarify the disclosure requirements for commitments and contingent commitments, add a definition for commitments to SSAP No. 5, and add a comprehensive commitments and contingent commitments disclosure to Note 14. In addition, trade date language is proposed for SSAP No. 21 as a cleanup item.

NAIC staff have also received inquiries regarding whether statutory accounting guidance should explicitly address investments that include clawback provisions, which are contractual features that allow the issuer or originator to recover previously distributed or paid amounts under specified conditions. Although such provisions are often associated with equity-related investments, NAIC staff have noted that these features were historically found in certain types of debt securities but have become less common.

To better understand current market practices, NAIC staff request industry feedback on the types of investments that include clawback features and the prevalence of these provisions within insurers’ investment portfolios. In addition, input is sought on the typical triggers, valuation and accounting treatment, and potential implications for statutory reporting and risk assessment investments with clawback features.

Staff Review Completed by:
[bookmark: _Hlk45702860]NAIC Staff – William Oden, October 2025

Move disclosure from SSAP No. 1—Accounting Policies, Risks & Uncertainties, and Other Disclosures to SSAP No. 5—Liabilities, Contingencies and Impairments of Assets:

24. 	The financial statements shall disclose forward commitments which are not derivative instruments (e.g., the commitment to purchase a GNMA security two months after the commitment date, or a private placement six months after the commitment date).

Recommended revisions to SSAP No. 5:

31. 	A commitment is a legally binding arrangement in which the reporting entity agrees to provide support or resources (most often cash or financial assistance) or to make payments to another party at a future date, but the arrangement does not yet meet the definition of a liability under this statement. If fulfillment of the commitment is not required until the occurrence of a specified event or until requested by another party (e.g., capital calls, delayed draws, etc.), the arrangement is considered a contingent commitment. Commitments may involve cash or cash equivalents, or they may require the transfer of other assets, such as, but not limited to, property, equipment, investments, or intellectual property, or the performance of certain actions, such as, but not limited to, reducing debt or restricting dividend payments. When a commitment involves transferring assets, the disclosed amount shall be the asset’s fair value. Commitments made to, or on behalf of, an SCA are discussed further in paragraph 26. Firm commitments, as defined in SSAP No. 86, do not fall within the definition of a commitment under this statement.
 
Drafting note:  SSAP No. 86 contains a definition for Firm Commitments, which is equivalent to U.S. GAAP, but would not be included in the commitments and contingent comments disclosure as this term is specific for derivative contracts and subject to SSAP No. 86.

Disclosures

321. 	Disclose the nature of any loss contingency or impairment of an asset, including amounts accrued (if any), an estimate of the possible loss or range of loss, or state that such an estimate cannot be made. If This disclosure shall include a loss contingency contingencies or impairments of an assets which have been accrued, and those is not recorded because only one of the conditions in paragraph 8.a. or 8.b. is met, or if exposure to a loss exists in excess of the amount accrued pursuant to the provisions described above, disclosure of the loss contingency or impairment of the asset shall be made in the financial statements when there is at least a reasonable possibility that a loss or an additional loss may have been incurred. The disclosure shall indicate the nature of the contingency and shall give an estimate of the possible loss or range of loss or state that such an estimate cannot be made. (Disclosures for tax contingencies as identified in paragraph 13 shall be completed as instructed within SSAP No. 101.)
40. 	Disclose and describe commitments and contingent commitments in the notes to the financial statements. Additionally, the reporting entity shall also complete a comprehensive summary of commitments and contingent commitments using the prescribed format shown in the annual statement instructions.

41. 	The financial statements shall disclose forward commitments which are not derivative instruments (e.g., the commitment to purchase a GNMA security two months after the commitment date, or a private placement six months after the commitment date).

Drafting note:  Paragraph 41 is existing guidance which has been moved from SSAP No. 1 to SSAP No. 5.
 
Recommended revisions to SSAP No. 21—Other Admitted Assets

23. 	Debt securities in scope of this statement shall be initially reported at acquisition at cost on the trade date, including brokerage and other related fees on Schedule BA: Other Long-Term Invested Assets. Private placement non-bond debt securities shall be recorded on the funding date.

27. 		Securities captured within this section shall be included in all invested asset disclosures, along with the following disclosures:

		m.	Disclose the total amount of additional investment commitments, if any, for each reported investment. This would include both commitments and contingent commitments such as, but not limited to, capital calls, delayed drawsx, scheduled or on-demand drawdowns, unfunded commitments, etc.

		Footnote x - A delayed draw is an arrangement in which the investor/reporting entity commits a specified amount of capital upfront but does not disburse the full amount at once. Instead, the committed capital is disbursed, or “drawn down,” in stages, either at predetermined intervals or when specified conditions are satisfied. The initial funding provided under the arrangement would represent the reporting entity’s initial investment, while the delayed draw reflects an additional investment commitment.

Recommended revisions to SSAP No. 26—Bonds

40. 		The financial statements shall include the following disclosures:

		m.	Disclose the total amount of additional investment commitments, if any, for each reported investment. This would include both commitments and contingent commitments such as, but not limited to, capital calls, delayed drawsx, scheduled or on-demand drawdowns, unfunded commitments, etc.

		Footnote x - A delayed draw is an arrangement in which the investor/reporting entity commits a specified amount of capital upfront but does not disburse the full amount at once. Instead, the committed capital is disbursed, or “drawn down,” in stages, either at predetermined intervals or when specified conditions are satisfied. The initial funding provided under the arrangement would represent the reporting entity’s initial investment, while the delayed draw reflects an additional investment commitment.

Recommended revisions to SSAP No. 43—Asset-Backed Securities

44. 		In addition to the disclosures required for invested assets in general, the following disclosures regarding asset-backed securities shall be made in the financial statements. Regardless of the allowances within paragraph 63 of the Preamble, the disclosures in paragraph 44.f., 44.g. and 44.h. of this statement are required in separate, distinct notes to the financial statements:

		n.	Disclose the total amount of additional investment commitments, if any, for each reported investment. This would include both commitments and contingent commitments such as, but not limited to, capital calls, delayed drawsx, scheduled or on-demand drawdowns, unfunded commitments, etc.

		Footnote x - A delayed draw is an arrangement in which the investor/reporting entity commits a specified amount of capital upfront but does not disburse the full amount at once. Instead, the committed capital is disbursed, or “drawn down,” in stages, either at predetermined intervals or when specified conditions are satisfied. The initial funding provided under the arrangement would represent the reporting entity’s initial investment, while the delayed draw reflects an additional investment commitment.

Recommended revisions to Annual Statements and Instructions:
Note 14 - Liabilities, Contingencies, and Assessments, and Commitments:

Instruction:

For disclosures related to SSAP No. 5—Liabilities, Contingencies and Impairments of Assets, SSAP No. 35—Guaranty Fund and Other Assessments, SSAP No. 48—Joint Ventures, Partnerships and Limited Liability Companies, and SSAP No. 97—Investments in Subsidiary, Controlled and Affiliated Entities and SSAP No. 48—Joint Ventures, Partnerships and Limited Liability Companies, describe the nature of any material commitments, contingent commitments, and contingencies in accordance with SSAP No. 5 and report total contingent liabilities.

Drafting Note: Within the instructions above there was a direction to “report total contingent liabilities,” however this disclosure is not part of the required SSAP No. 5 disclosures or detailed in the instructions and examples below. It was also brought to NAIC Staff’s attention by an interested regulator that the Pick A Page reporting feature for Note 14A(1), insurers can input an amount for total contingent liabilities, however it is not clear how this number is arrived at or what it consists of. NAIC staff looked at the historical record of this disclosure and believe it was intended to require the insurer to disclose the total amount of loss contingencies which have been recognized as a liability. Additionally, NAIC staff noted that the term “contingent liabilities” is not a defined term, and nearly all appearances are within SSAP No. 5 within the guarantees guidance. U.S. GAAP is similar in that the term “contingent liabilities” is not included in the Master Glossary and only appears with any regularity within Topics 460-10 Guarantees and 825-20 Registration Payment Arrangements. As such, NAIC staff have recommended removing the term “contingent liabilities” from the Note 14 instructions, proposed additional language to clarify the disclosure of recorded loss contingencies in Note 14F, and will also recommend that the Pick A Page for total contingent liabilities be deleted.

A.	Commitments and Contingent Commitments

(1) Disclose and describe commitments and contingent commitments related to the following:

a. SCA entities, joint ventures, partnerships, or limited liability companies (e.g., guarantees or commitments to provide additional capital contributions). Refer to SSAP No. 5 and SSAP No. 48 for accounting guidance.

b. Forward commitments which are not derivative instruments. Refer to SSAP No. 5 for accounting guidance.

c. Investments in tax credit structures (e.g., guarantees or commitments to provide additional capital contributions). If applicable, this disclosure shall also indicate the amount of commitments and/or contingent commitments specifically related to equity contributions and the year(s) in which the equity contributions are expected to be paid. Refer to SSAP No. 93—Investments in Tax Credit Structures for accounting guidance.

d. Purchases of tax credits. Refer to SSAP No. 94—State and Federal Tax Credits for accounting guidance.

e. Any commitments and contingent commitments not otherwise disclosed and described in this note, or elsewhere in the notes to the financial statements. 

Disclose any commitment or contingent commitment to an SCA entity, joint venture, partnership, or limited liability company (e.g., guarantees or commitments to provide additional capital contributions).

Include any commitment or contingent commitment (e.g., guarantees or commitments to provide additional capital contributions) including the amount of equity contributions that are contingent commitments related to investments in tax credit structures and the year(s) that contingent commitments are expected to be paid. Refer to SSAP No. 93—Investments in Tax Credit Structures for accounting guidance.

Include any commitment or contingent commitment to purchase tax credits. Refer to SSAP No. 94—State and Federal Tax Credits for accounting guidance.

(2)	A guarantor shall disclose the following information about each guarantee, or each group or similar guarantees (except product warranties), even if the likelihood of the guarantor’s having to make any payments under the guarantee is remote. In addition, the nature of the relationship to the beneficiary of the guarantee or undertaking (affiliated or unaffiliated) shall also be disclosed:

a.	The nature of the guarantee, including the approximate term of the guarantee, how the guarantee arose, and the events and circumstances that would require the guarantor to perform under the guarantee, the ultimate impact to the financial statements (specific financial statement line item) if action under the guarantee was required (e.g., increase to investment, dividends to stockholders, etc.) and the current status (that is, as of the date of the statement of financial position) of the payment/performance risk of the guarantee. For example, the current status of the payment/performance risk of a credit-risk-related guarantee could be based on either recently issued external credit ratings or current internal groupings used by the guarantor to manage its risk. An entity that uses internal groupings shall disclose how those groupings are determined and used for managing risk.

b.	The potential amount of future payments (undiscounted) the guarantor could be required to make under the guarantee. That maximum potential amount of future payments shall not be reduced by the effect of any amounts that may possibly be recovered under recourse or collateralization provisions in the guarantee (which are addressed under 2c below). If the terms of the guarantee provide for no limitation to the maximum potential future payments under the guarantee, that fact shall be disclosed. If the guarantor is unable to develop an estimate of the maximum potential amount of future payments under its guarantee, the guarantor shall disclose the reasons why it cannot estimate the maximum potential amount.

c.	The nature of (1) any recourse provisions that would enable the guarantor to recover from third parties any of the amounts paid under the guarantee; and (2) any assets held either as collateral or by third parties that, upon the occurrence of any triggering event or condition under the guarantee, the guarantor can obtain and liquidate to recover all or a portion of the amounts paid under the guarantee. The guarantor shall indicate, if estimable, the approximate extent to which the proceeds from liquidation of those assets would be expected to cover the maximum potential amount of future payments under the guarantee

d.	The current carrying amount of the liability, if any, for the guarantor’s obligations under the guarantee (including the amount, if any, recognized under SSAP No. 5—Liabilities, Contingencies and Impairments of Assets), regardless of whether the guarantee is freestanding or embedded in another contract.

(3)	An aggregate compilation of guarantee obligations shall include the maximum potential of future payments of all guarantees (undiscounted), the current liability (contingent and noncontingent) reported in the financial statements and the ultimate financial statement impact based on maximum potential payments (undiscounted) if performance under those guarantees had been triggered.

(4)	Provide a comprehensive summary of commitments and contingent commitments. For categories that reference a schedule or note as the source, the reporting entity shall ensure the disclosed amounts match the referenced source. The reporting entity shall also describe the nature of each type of commitment and contingent commitment reported within the “All other commitments and contingencies” line.

	Commitments and Contingent Commitments:
	Current Year

	Investment Related: 
	

	Issuer credit obligations, Schedule D 1-1, Commitment for Additional Investment Column
	

	Asset backed securities, Schedule D 1-2, Commitment for Additional Investment Column
	

	Other Long-term Invested Assets, Schedule BA, Commitment for Additional Investment Column
	

	Unfunded private placements:
	

	Unaffiliated common stock
	

	Preferred stock
	

	Issuer credit obligations
	

	Asset backed securities
	

	Non-bond debt securities
	

	Troubled debt restructuring (Note 5B)
	

	Reverse mortgages (Note 5C)
	

	Forward repurchase (Note 5H)
	

	Forward resale (Note 5I)
	

	Tax credit investment structures
(Note 5K)
	

	
	Subtotal

	Postretirement benefits (Note 12)
	

	Future minimum rents, and other lease-related commitments and obligations
(Note 15)
	

	Discontinued operations and unusual or infrequent items (Note 21A)
	

	Purchase of tax credits (Note 21E)
	

	Non-derivative forward commitments, excluding unfunded private placement
	

	SCA, Joint ventures, partnerships and LLCs (14A(3))
	

	Unrecorded portion of future payments of all guarantees (14A)
	

	Unrecorded guaranty fund assessments (Note 14B)
	

	All other commitments and contingent commitments
	

	
	

	
	Total



Drafting Note: This table is proposed to be data captured and, as feasible, would include cross checks to help ensure that the disclosed amounts match the referenced sources.

F.	All Other Contingencies

Disclose the nature of any loss contingency or impairment of an asset, including amounts accrued (if any), an estimate of the possible loss, or range of loss, or state that such an estimate cannot be made. This disclosure shall include loss contingencies or impairments of assets which have been accrued, and those not recorded because only one of the SSAP No. 5 conditions for recognition is met, or if exposure to a loss exists in excess of the amount already accrued when there is at least a reasonable possibility that a loss or an additional loss may have been incurred. Disclose the nature of any portion of the balance that is reasonably possible to be uncollectible in accordance with SSAP No. 5—Liabilities, Contingencies and Impairments of Assets. This meets the requirements of the following SSAPs: 

· SSAP No. 6—Uncollected Premium Balances, Bills Receivable for Premiums, and Amounts Due From Agents and Brokers; 
· SSAP No. 21—Other Admitted Assets; 
· SSAP No. 47—Uninsured Plans; 
· SSAP No. 54—Individual and Group Accident and Health Contracts; 
· SSAP No. 56—Separate Accounts; 
· SSAP No. 66—Retrospectively Rated Contracts; 
· SSAP No. 86—Derivatives; 
· and oOther SSAPs as required.

Pick A Page
NOTES TO FINANCIAL STATEMENT LIABILITIES, CONTINGENCIES AND ASSESSMENTS – 01914

	Line
	Description

	14A01
	Total contingent liabilities

	14A0299
	Total

	14A03A
	Aggregate maximum potential of future payments of all guarantees (undiscounted) the guarantor could be required to make under guarantees (should equal total of Column 4 for (2)a above)

	14A03B1
	Noncontingent liabilities (current liability recognized in F/S)

	14A03B2
	Contingent liabilities (current liability recognized in F/S)

	14A03C1
	Investments in SCA (ultimate financial statement impact if action under the guarantee is required)

	14A03C2
	Joint venture (ultimate financial statement impact if action under the guarantee is required)

	14A03C3
	Dividends to stockholders (capital contribution) (ultimate financial statement impact if action under the guarantee is required)

	14A03C4
	Expense (ultimate financial statement impact if action under the guarantee is required)

	14A03C5
	Other (ultimate financial statement impact if action under the guarantee is required)

	14A03C6
	Total (should equal (3)a.)

	14B02A
	Assets recognized from paid and accrued premium tax offsets and policy surcharges prior year-end

	14B02D
	Assets recognized from paid and accrued premium tax offsets and policy surcharges current year-end

	14B03A
	Discount Rate Applied Guaranty Fund Liabilities and LTC Insolvencies Assessments

	14D01
	Claims related to extra contractual obligations and bad faith losses paid during the reporting period.

	14D02
	Range of claims: (A) 0-25; (B) 26-50; (C) 51-100; (D) 101-500; (E) more than 500 claims

	14D03
	Indicate whether claim count information is disclosed: (F) per claim or (G) per claimant



SCHEDULE BA – PART 1
OTHER LONG‐TERM INVESTED ASSETS OWNED DECEMBER 31 OF CURRENT YEAR:

Column 19 	Commitment for Additional Investment

Include for all reporting lines: Total amount of additional investment commitment[footnoteRef:2], not yet invested, where the decision as to timing and whether to invest is not made by the company, but by someone else, typically by the hedge fund or limited partnership. The amounts shown here shall include both commitments and contingent commitments such as, but not limited to, capital calls, delayed draws, scheduled or on-demand drawdowns, unfunded commitments, and standby equity purchase arrangements in which the reporting entity is obligated to purchase offered shares. Contingent commitment arrangements must still be included regardless of whether the funding request or triggering event has occurred. [2:  If the amount of additional investment commitment is variable or expressed as a range, the maximum amount should be reported. If no amount is specified or is based on inputs which have not yet occurred, management must report its best estimate of the maximum commitment.] 


SCHEDULE D – PART 1 – SECTION 1
LONG-TERM BONDS – ISSUER CREDIT OBLIGATIONS OWNED DECEMBER 31 OF CURRENT YEAR

Column 36 	Commitment for Additional Investment

Include for all reporting lines: Total amount of additional investment commitment[footnoteRef:3], not yet invested, where the decision as to timing and whether to invest is not made by the company, but by someone else, typically by the hedge fund or limited partnership. The amounts shown here shall include both commitments and contingent commitments such as, but not limited to, capital calls, delayed draws, scheduled or on-demand drawdowns, and unfunded commitments in which the reporting entity is obligated to purchase offered shares. Contingent commitment arrangements must still be included regardless of whether the funding request or triggering event has occurred. [3:  If the amount of additional investment commitment is variable or expressed as a range, the maximum amount should be reported. If no amount is specified or is based on inputs which have not yet occurred, management must report its best estimate of the maximum commitment.] 


SCHEDULE D – PART 1 – SECTION 2
LONG-TERM BONDS – ISSUER CREDIT OBLIGATIONS OWNED DECEMBER 31 OF CURRENT YEAR

Column 39 	Commitment for Additional Investment

Include for all reporting lines: Total amount of additional investment commitment[footnoteRef:4], not yet invested, where the decision as to timing and whether to invest is not made by the company, but by someone else, typically by the hedge fund or limited partnership. The amounts shown here shall include both commitments and contingent commitments such as, but not limited to, capital calls, delayed draws, scheduled or on-demand drawdowns, and unfunded commitments. Contingent commitment arrangements must still be included regardless of whether the funding request or triggering event has occurred. If there are no additional investment commitments, the column may be left blank for this reporting line. [4:  If the amount of additional investment commitment is variable or expressed as a range, the maximum amount should be reported. If no amount is specified or is based on inputs which have not yet occurred, management must report its best estimate of the maximum commitment.] 


Status:
On December 9, 2025, the Statutory Accounting Principles (E) Working Group exposed revisions, as detailed above, to the annual statement instructions,  SSAP No. 1—Accounting Policies, Risks & Uncertainties, and Other Disclosures, SSAP No. 5—Liabilities, Contingencies and Impairments of Assets, SSAP No. 21—Other Admitted Assets, SSAP No. 26—Bonds, and SSAP No. 43—Asset-Backed Securities. Exposed revisions consolidate and clarify the disclosure requirements for commitments and contingent commitments, including the addition of a definition for commitments, and a new comprehensive commitments and contingent commitments disclosure.

https://naiconline.sharepoint.com/teams/FRSStatutoryAccounting/National Meetings/A. National Meeting Materials/2025/12-9-25 Fall National Meeting/Exposures/25-24 - Commitments and Contingencies Disclosures.docx
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