Ref #2026-05

Statutory Accounting Principles (E) Working Group
Maintenance Agenda Submission Form
Form A

Issue: Securities Lending Restricted Asset Reporting

Check (applicable entity):
P/C Life Health
Modification of Existing SSAP X X X

New Issue or SSAP |:| |:| D
Interpretation |:| |:| D

Description of Issue: This agenda item has been prepared to clarify restricted asset reporting for securities lending
transactions, particularly to clarify what should be reported as a restricted asset, and to address questions for
potential double-counting that could occur based on existing guidance.

e For securities lending, current SSAP and annual statement instruction language refers to “collateral held”
as the restricted asset, but in other similar situations, it is the lent asset still on the books that is reported
as the restricted asset. Further, the RBC reference in LRO17 for securities lending transactions refers to
the asset “loaned to others” for the corresponding RBC charge, but pulls from the Gl lines for “collateral
held” under securities lending agreements.

e For securities lending, in SSAP No. 1—Accounting Policies, Risks & Uncertainties and Other Disclosures and
the corresponding financial statement restricted asset disclosure in Note 5L, there is a distinct restricted
asset reporting line for “collateral held under security lending agreements” as well as a reporting category
for assets received as collateral reported on the financial statements when there is a recognized liability
to return. With the expansion of Note 5L, many questions have been received as companies seem to have
interpreted the guidance to require the securities lending collateral in both locations, resulting with
guestions on double counting of collateral held under these agreements.

To provide an overview of a securities lending transaction:

A security lending transaction involves the temporary transfer of securities from one party (security
lender) to another party (security borrower) and with the lender receiving collateral from the borrower
to protect against the risk of loss. The lender receives a fee for the use of the security.

Under statutory accounting, when a reporting entity has entered into a securities lending arrangement, the lent
asset is retained on the insurance company’s investment schedule and included within the financial statements
and subject to the corresponding RBC factor for that asset. This lent asset is restricted and not under the control
of the reporting entity. This classification should exist regardless of whether the reporting entity lender has
received collateral in exchange for that asset that they can pledge or sell:

o If the reporting entity has received collateral that they can pledge or sell, the reporting entity is to
recognize the collateral received on their financial statements with an obligation to return the collateral.
As this collateral is recognized on the insurance entity’s books, it would be captured on an investment
schedule and be subject to the corresponding RBC factor for that asset.

e If the reporting entity has received collateral that they cannot pledge or sell, then the reporting entity
does not recognize that collateral on their financial statements and they do not recognize a liability to
return. As this collateral is not recognized as an investment, there is no RBC asset charge.
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Fundamentally, the asset loaned to the counterparty still reported on the insurance company’s investment
schedule should be what is captured as the “restricted asset” under a securities lending agreement. This agenda
item proposes to incorporate changes to SSAP No. 1, the annual statement instructions and blanks to remove
reference to “collateral held” and instead refer to the loaned asset.

For RBC purposes, the factor applied to this restricted asset will be influenced by whether the program qualifies
as a conforming or non-conforming program (which is impacted by the type of collateral received) under the RBC
requirements. However, the restricted asset classification will be to the lent asset still on the reporting entity’s
books and not to the collateral received.

e With this terminology change, collateral held for which the reporting entity does not have the ability to
sell or pledge will not be captured as a restricted asset and under existing provisions, and will not be
subject to any RBC factors. (This is because this collateral is not recognized on the reporting entity’s
financial statements.)

e With the terminology change, collateral held for which the reporting entity has the ability to sell or pledge
shall be captured as a restricted asset on the investment schedule it is reported, and captured in Note 5L,
in the category for which the entity has recognized collateral with the obligation to return. With the
reporting in this category, under existing provisions, the collateral asset will not be subject to any
additional RBC factors outside of the asset charge.

The revisions proposed in this agenda item should address both noted issues for 1) clarity in what should be
reported as a restricted asset from securities lending transactions and 2) eliminate double counting for “collateral
held” under securities lending agreements within the restricted asset disclosure. The restricted asset disclosure
will capture the lent asset, and then if the entity has the ability to pledge or sell collateral received, the collateral
received which is offset by a liability to return.

Existing Authoritative Literature:

SSAP No. 1—Accounting Policies, Risks & Uncertainties and Other Disclosures Correction of an Error

23. Reporting entities shall disclose! the following information in the financial statements:

a. Amounts not recorded in the financial statements that represent segregated funds held for
others, the nature of the assets and the related fiduciary responsibilities associated with such
assets. One example of such an item is escrow accounts held by title insurance companies; and

b. The total combined (admitted and nonadmitted) book adjusted carrying value (BACV) of
restricted assets by category, with separate identification of the admitted and nonadmitted
restricted assets by category, and nature of any assets pledged to others as collateral or otherwise
restricted (e.g., not under the exclusive control, assets subject to a put option contract, etc.)? in

1 Disclosure of restricted assets shall be included in all annual and quarterly financial statements.

2 The aggregate information captured within this disclosure is intended to reflect the information reported in the Annual Statement
Investment Schedules in accordance with the coding of investments that are not under the exclusive control of the reporting entity,
including assets loaned to others and the information reported in the General Interrogatories, as well as information on restricted cash,
cash equivalents and short-term investments.
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the general and separate accounts® by the reporting entity in comparison to total assets and total
admitted assets. (Pursuant to SSAP No. 4, paragraph 6, all assets pledged as collateral or otherwise
restricted shall be reported in this disclosure regardless if the asset is considered an admitted
asset.) Reporting entities shall also disclose differences in the amounts reported in this note
versus the amounts reported for the same categories in the general interrogatories. This
disclosure shall include the following restricted asset categories:

i Reported assets subject to contractual obligation for which liability is not shown;
ii. Collateral held under security lending agreements;
iii.  Assets subject to repurchase agreements;

iv.  Assets subject to reverse repurchase agreements;

V. Assets subject to dollar repurchase agreements;
vi.  Assets subject to dollar reverse repurchase agreements;
vii.  Assets placed under option contracts;

viii. Letter stock or securities restricted as to sale* — excluding FHLB stock;

iX. FHLB capital stock;

X. Assets on deposit with states;
xi.  Assets on deposit with other regulatory bodies;
xii.  Pledged as collateral to the FHLB (including assets backing funding agreements);

xiii.  Assets pledged as collateral not captured in other categories®; and
xiv.  Other restricted assets.

C. The BACV and nature of any assets received as collateral or assets that are held under modified
coinsurance (modco) or funds withheld reinsurance agreements, reflected as assets within the
reporting entity’s financial statements, for which there is a recognized liability to return these
collateral assets or for the dedicated use of those assets under the modco/funds withheld
agreement, in the general and separate accounts in comparison to total assets and admitted
assets. The disclosure shall identify whether the modco/FWH assets are related to the reinsurer.

3 Restricted assets in the separate account are not intended to reflect amounts “restricted” only because they are insulated from the
general account or because they are attributed to specific policyholders. Separate account assets shall be captured in this disclosure only
if they are restricted outside of these characteristics.

4 The nature, description and amount of the restriction are required in the disclosure.
5 ltems captured in this category shall include assets reported within the financial statements that are pledged to a counterparty that have

not been captured in other categories or within paragraph 23.c. Items reported should include, but not be limited to, assets pledged under
derivative arrangements.
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SSAP No. 103—Transfers and Servicing of Financial Assets and Extinguishments of Liabilities

Excerpts from SSAP No. 103—Transfers and Servicing of Financial Assets and Extinguishments of Liabilities have
been included to detail the securities lending requirements, but there are no references to the reporting of
restricted assets for securities lending transactions within this guidance. (There are references for repurchase
agreements in SSAP No. 103 but not for securities lending transactions.)

Securities Lending Transactions

85. Securities lending transactions are generally initiated by broker-dealers and other financial institutions
that need specific securities to cover a short sale or a customer’s failure to deliver securities sold. Securities lending
transactions typically extend less than one year. Transferees (borrowers) of securities generally are required to
provide collateral to the transferor (lender) of securities, commonly cash but sometimes other securities or
standby letters of credit, with a value slightly higher than that of the securities borrowed. If the collateral is cash,
the transferor typically earns a return by investing that cash at rates higher than the rate paid or rebated to the
transferee. If the collateral is other than cash, the transferor typically receives a fee. Securities custodians or other
agents commonly carry out securities lending activities on behalf of clients. Because of the protection of collateral
(typically valued daily and adjusted frequently for changes in the market price of the securities transferred) and
the short terms of the transactions, most securities lending transactions in themselves do not impose significant
credit risks on either party. Other risks arise from what the parties to the transaction do with the assets they
receive. For example, investments made with cash collateral impose market and credit risks on the transferor.

86. If the criteria conditions in paragraph 8 (sales criteria) are met, securities lending transactions shall be
accounted for:

a. By the transferor as a sale of the “loaned” securities for proceeds consisting of the cash collateral®
and a forward repurchase commitment.

b. By the transferee as a purchase of the “borrowed” securities in exchange for the collateral and a
forward resale commitment. During the term of that agreement, the transferor has surrendered
control over the securities transferred and the transferee has obtained control over those
securities with the ability to sell or transfer them at will. In that case, creditors of the transferor
have a claim only to the “collateral” and the forward repurchase commitment.

87. Many securities lending transactions are accompanied by an agreement that entitles and obligates the
transferor to repurchase or redeem the transferred financial assets before their maturity under which the
transferor maintains effective control over those financial assets (paragraphs 51-52). Those transactions shall be
accounted for as secured borrowings, in which cash (or securities that the holder or its agent is permitted by
contract or custom to sell or repledge) received as collateral is considered the amount borrowed, the securities
loaned are considered pledged as collateral against the cash or securities borrowed and reclassified as set forth
in paragraph 19.a., and any rebate paid to the transferee of securities is interest on the cash or securities the
transferor is considered to have borrowed.

88. The transferor of securities being “loaned” accounts for cash received in the same way whether the
transfer is accounted for as a sale or a secured borrowing. The cash received shall be recognized as the transferor’s
asset — as shall investments made with that cash, even if made by agents or in pools with other securities lenders
— along with the obligation to return the cash. If securities that may be sold or repledged are received, the

6 If the “collateral” in a transaction that meets the criteria in paragraph 8 is a financial asset that the holder or its agent is permitted by
contract or custom to sell or repledge, that financial asset is proceeds of the sale of the “loaned” securities. To the extent that the
“collateral” consists of letters of credit or other financial instruments that the holder or its agent is not permitted by contract or custom
to sell or repledge, a securities lending transaction does not satisfy the sale criteria and is accounted for as a loan of securities by the
transferor to the transferee.
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transferor of the securities being “loaned” accounts for those securities in the same way as it would account for
cash received.

89. The transferor of securities being “loaned” accounts for collateral received in the same way whether the
transfer is accounted for as a sale or a secured borrowing. The collateral received shall be recognized as the
transferor’s asset — as shall investments made with that collateral, even if made by agents or in pools with other
securities lenders — along with the obligation to return the collateral. If securities that may be sold or repledged
are received by the transferor or its agent, the transferor of the securities being “loaned” accounts for those
securities in the same way as it would account for collateral received. Collateral which may be sold or repledged
by the transferor or its agent is reflected on balance sheet, along with the obligation to return the asset’. Collateral
received which may not be sold or repledged by the transferor or its agent is off balance sheet?. For collateral on
the balance sheet, the reporting is determined by the administration of the program.

a. Securities lending programs where the collateral received by the reporting entity’s unaffiliated
agent that can be sold or repledged is reported on the balance sheet. The collateral received and
reinvestment of that collateral by the reporting entity’s unaffiliated agent shall be reflected as a
one-line entry on the balance sheet (Securities Lending Collateral) and a detailed schedule will be
required each quarter and at year-end to list the description of the collateral asset. This
description shall include the NAIC designation, fair value; book adjusted carrying value and
maturity date. A separate liability shall also be established to record the obligation to return the
collateral (Collateral from Securities Lending Activities).

b. Securities lending programs where the collateral received by the reporting entity that can be sold
or repledged is reported on the balance sheet. If the reporting entity is the administrator of the
program, then, the collateral received and any reinvestment of that collateral is reported with the
invested assets of the reporting entity based on the type of investment (i.e. bond, common stock,
etc.). A separate liability shall also be established to record the obligation to return the collateral
(Collateral from Securities Lending Activities).

c. Securities lending programs where the collateral received by the reporting entity’s affiliated agent
can report using either one-line reporting (paragraph 89.a.) or investment schedule reporting
(paragraph 89.b.).

90. Reinvestment of the collateral by the reporting entity or its agent shall follow the same impairment
guidance as other similar invested assets reported on the balance sheet. Any fees received by the transferor for
loaning the securities shall be recorded as miscellaneous investment income.

Annual Statement References: (Key references shaded)

e Note 5L Instruction & Disclosure Template: “Collateral Held Under Security Lending Agreements” — (This
matches SSAP No. 1.)

e General Interrogatories:

7 If cash is received by the transferor or its agent and reinvested or repledged it is reported on balance sheet. It is explicitly intended that
when the lender bears reinvestment risk, that collateral is on balance sheet.

8 An example of collateral which is off balance sheet is when securities are received by the transferor or its agent in which the collateral

must be held and returned, without the ability to transfer or repledge the collateral. This would involve limited situations in which the
transferor or agent is prohibited from reinvesting the collateral.
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o 25.04: For the reporting entity’s securities lending program, report amount of collateral for
conforming programs as outlined in the RBC instructions.

o 25.05: For the reporting entity’s securities lending program, report amount of collateral for other
programs

Life RBC References: (Key references shaded)

Instructions to LR0O17 — Off-Balance Sheet and Other Items:

Line (1) — (Note: The following provisions are required for “conforming programs”)

Securities lending programs that have all of the following elements are eligible for a lower off-balance sheet
charge:

1.

A written plan adopted by the Board of Directors that outlines the extent to which the insurer can engage
in securities lending activities and how cash collateral received will be invested.

Written operational procedures to monitor and control the risks associated with securities lending.
Safeguards to be addressed should, at a minimum, provide assurance of the following:

a. Documented investment guidelines, including, where applicable, those between lender and
investment manager with established procedure for review of compliance.

b. Investment guidelines for cash collateral that clearly delineate liquidity, diversification, credit quality,
and average life/duration requirements.

c. Approved borrower lists and loan limits to allow for adequate diversification.

d. Holding excess collateral with margin percentages in line with industry standards, which are currently
102% (or 105% for cross currency loans).

e. Daily mark-to-market of lent securities and obtaining additional collateral needed to ensure that
collateral at all times exceeds the value of the loans to maintain margin of 102% of market.

f.  Not subject to any automatic stay in bankruptcy and may be closed out and terminated immediately
upon the bankruptcy of any party.

A binding securities lending agreement (standard “Master Lending Agreement” from Securities Industry
and Financial Markets Association) is in writing between the insurer, or its agent on behalf of the insurer,
and the borrowers.

Acceptable collateral is defined as cash, cash equivalents, direct obligations of, or securities that are fully
guaranteed as to principal and interest by, the government of the United States or any agency of the
United States, or by the Federal National Mortgage Association or the Federal Home Loan Mortgage
Corporation and NAIC 1-designated securities. Affiliate-issued collateral would not be deemed acceptable.
In all cases the collateral held must be permitted investments in the state of domicile for the respective
insurer.

Collateral included in General Interrogatories, Part 1, Line 25.04 of the annual statement should be included on

Line (1).
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Line (2) — (Items captured on this line represent “non-conforming programs”)

Collateral from all other securities lending programs should be reported General Interrogatories, Part 1, Line 25.05
and included in Line (2).

LRO17:
(1) Loaned to Others - Conforming Securities Lending Program General Interrogatories, Line 25.04

(2) Loaned to Others - Securities Lending Program — Other General Interrogatories Line 25.05

Activity to Date (issues previously addressed by the Working Group, Emerging Accounting Issues (E) Working
Group, SEC, FASB, other State Departments of Insurance or other NAIC groups):

Agenda Item 2024-24: Conforming Repurchase Agreements was developed in response to a January 2024 referral
received from the Life RBC (E) Working Group in response to an ACLI request to modify the treatment of
repurchase agreements in the Life RBC formula. Agenda Item 2024-24 identified differences in accounting
between securities lending and repurchase agreements. In August 2024, the Working Group exposed a memo
detailing the accounting, reporting and RBC guidance for repurchase and securities lending transactions with a
number of notes and questions identified within. In March 2025, the Working Group directed NAIC staff to develop
clarifying revisions to the SSAP No. 103 guidance, as time allows, recognizing that other projects may be of greater
importance. This terminology issue regarding the restricted asset was identified as part of that project.

Information or issues (included in Description of Issue) not previously contemplated by the Working Group:
None

Convergence with International Financial Reporting Standards (IFRS): N/A

Staff Recommendation:

NAIC staff recommend that the Working Group move this item to the active listing categorized as a SAP
clarification and expose revisions to SSAP No. 1—Accounting Policies, Risks & Uncertainties and Other
Disclosures to clarify that the restricted asset reporting for securities lending transactions shall reflect the asset
lent by the reporting entity that is still reflected on the reporting entity’s financial statements and not the
collateral held. If collateral has been received that can be sold or pledged, then that collateral shall be reported
in the restricted asset disclosure as collateral recognized on the financial statements with an obligation
recognized to return. This collateral reporting shall not impact the reporting of the asset lent under the
securities lending agreement.

With this revision, it is recommended that the Working Group sponsor a blanks proposal to make corresponding
revisions to Note 5L as well as the General Interrogatories. It is also recommended that the Working Group send
areferral to the Capital Adequacy (E) Task Force to clarify references as appropriate within the RBC instructions.
(NAIC staff has included the life RBC instructions to illustrate potential revisions. As shown, the existing
reference on form LRO17 for “Loaned to Others” is consistent with the proposed edits in this agenda item and
does not need revision.)

Although it is too late to incorporate blanks template changes for YE 2026, NAIC staff recommend that this item
proceed to provide guidance on the reporting of restricted assets and what should be captured in Note 5L, with
revisions proposed to be reflected in the blanks for 1Q 2027 reporting. This item is proposed to be captured
outside of the comprehensive securities lending / repurchase agreement project to provide needed immediate

© 2026 National Association of Insurance Commissioners 7



Ref #2026-05

clarity on the disclosure reporting and address questions on the potential double-counting of securities lending
collateral within the disclosure.

Proposed Revisions to SSAP No. 1—Accounting Policies, Risks & Uncertainties and Other Disclosures

23.  Reporting entities shall disclose® the following information in the financial statements:

a. Amounts not recorded in the financial statements that represent segregated funds held for
others, the nature of the assets and the related fiduciary responsibilities associated with such
assets. One example of such an item is escrow accounts held by title insurance companies; and

b. The total combined (admitted and nonadmitted) book adjusted carrying value (BACV) of
restricted assets by category, with separate identification of the admitted and nonadmitted
restricted assets by category, and nature of any assets pledged to others as collateral or otherwise
restricted (e.g., not under the exclusive control, assets subject to a put option contract, etc.)®® in
the general and separate accounts®! by the reporting entity in comparison to total assets and total
admitted assets. (Pursuant to SSAP No. 4, paragraph 6, all assets pledged as collateral or otherwise
restricted shall be reported in this disclosure regardless if the asset is considered an admitted
asset.) Reporting entities shall also disclose differences in the amounts reported in this note
versus the amounts reported for the same categories in the general interrogatories. This
disclosure shall include the following restricted asset categories:

i Reported assets subject to contractual obligation for which liability is not shown;

ii. CollateratheldunderAssets lent under security lending agreements;

iii.  Assets subject to repurchase agreements;

iv.  Assets subject to reverse repurchase agreements;

V. Assets subject to dollar repurchase agreements;

vi.  Assets subject to dollar reverse repurchase agreements;

vii.  Assets placed under option contracts;

viii. Letter stock or securities restricted as to sale’® — excluding FHLB stock;

iX. FHLB capital stock;

9 Disclosure of restricted assets shall be included in all annual and quarterly financial statements.

10 The aggregate information captured within this disclosure is intended to reflect the information reported in the Annual Statement
Investment Schedules in accordance with the coding of investments that are not under the exclusive control of the reporting entity,
including assets loaned to others and the information reported in the General Interrogatories, as well as information on restricted cash,
cash equivalents and short-term investments.

11 Restricted assets in the separate account are not intended to reflect amounts “restricted” only because they are insulated from the
general account or because they are attributed to specific policyholders. Separate account assets shall be captured in this disclosure only

if they are restricted outside of these characteristics.

12 The nature, description and amount of the restriction are required in the disclosure.
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X. Assets on deposit with states;
xi.  Assets on deposit with other regulatory bodies;
xii.  Pledged as collateral to the FHLB (including assets backing funding agreements);
xiii.  Assets pledged as collateral not captured in other categories?; and
xiv. Other restricted assets.

C. The BACV and nature of any assets received as collateral or assets that are held under modified
coinsurance (modco) or funds withheld reinsurance agreements, reflected as assets within the
reporting entity’s financial statements, for which there is a recognized liability to return these
collateral assets or for the dedicated use of those assets under the modco/funds withheld
agreement, in the general and separate accounts in comparison to total assets and admitted
assets. The disclosure shall identify whether the modco/FWH assets are related to the reinsurer.

Proposed Revisions for Blanks Proposal:

Annual Statement References:

e Note 5L Instruction & Disclosure Template: “Cellateral—HeldAssets Lent Under Security Lending
Agreements” — (This matches SSAP No. 1)

e General Interrogatories:

o 25.04: For the reporting entity’s securities lending program, report assets lent ameunt—of
eeHateralforunder security lending conforming programs as outlined in the RBC instructions.

o 25.05: For the reporting entity’s securities lending program, report assets lent ameunt—of
eoHateral for other (non-conforming) programs

Proposed Revisions for Capital Adequacy (E) Task Force Referral:
Instructions to LRO17 — Off-Balance Sheet and Other Items:

Line (1)
Securities lending programs that have all of the following elements are eligible for a lower off-balance sheet
charge:

1. Awritten plan adopted by the Board of Directors that outlines the extent to which the insurer can engage
in securities lending activities and how cash collateral received will be invested.

2. Written operational procedures to monitor and control the risks associated with securities lending.
Safeguards to be addressed should, at a minimum, provide assurance of the following:

a. Documented investment guidelines, including, where applicable, those between lender and

13 |tems captured in this category shall include assets reported within the financial statements that are pledged to a counterparty that have
not been captured in other categories or within paragraph 23.c. Items reported should include, but not be limited to, assets pledged under
derivative arrangements.
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investment manager with established procedure for review of compliance.

b. Investment guidelines for cash collateral that clearly delineate liquidity, diversification, credit quality,
and average life/duration requirements.

c. Approved borrower lists and loan limits to allow for adequate diversification.

d. Holding excess collateral with margin percentages in line with industry standards, which are currently
102% (or 105% for cross currency loans).

e. Daily mark-to-market of lent securities and obtaining additional collateral needed to ensure that
collateral at all times exceeds the value of the loans to maintain margin of 102% of market.

f.  Not subject to any automatic stay in bankruptcy and may be closed out and terminated immediately
upon the bankruptcy of any party.

3. A binding securities lending agreement (standard “Master Lending Agreement” from Securities Industry
and Financial Markets Association) is in writing between the insurer, or its agent on behalf of the insurer,
and the borrowers.

4. Acceptable collateral is defined as cash, cash equivalents, direct obligations of, or securities that are fully
guaranteed as to principal and interest by, the government of the United States or any agency of the
United States, or by the Federal National Mortgage Association or the Federal Home Loan Mortgage
Corporation and NAIC 1-designated securities. Affiliate-issued collateral would not be deemed acceptable.
In all cases the collateral held must be permitted investments in the state of domicile for the respective
insurer.

Assets Lent CeHateral under conforming securities lending programs included in General Interrogatories, Part 1,
Line 25.04 of the annual statement should be included on Line (1).

Line (2)
Collateral—Assets Lent Underfrem— all other securities lending programs should be reported General
Interrogatories, Part 1, Line 25.05 and included in Line (2).

LRO17: (No revisions proposed)

(1) Loaned to Others - Conforming Securities Lending Program General Interrogatories, Line 25.04
(2) Loaned to Others - Securities Lending Program — Other General Interrogatories Line 25.05

Staff Review Completed by: Julie Gann, April 2026.

Status:

On May 18, 2026, the Statutory Accounting Principles (E) Working Group moved this item to the active listing,
categorized as a SAP clarification and exposed revisions to SSAP No. 1—Accounting Policies, Risks & Uncertainties
and Other Disclosures to change the terminology for security lending restricted assets to “assets lent under
securities lending arrangements.” Collateral received in response for securities lending arrangement that can be
sold or repledged shall be captured as a restricted asset as “collateral received with liability recognized for the
return.” The exposure also supported sponsoring a blanks proposal for consistent revisions. Upon adoption, a
referral will be provided to the Capital Adequacy (E) Task Force to incorporate corresponding RBC instruction
revisions.
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On August 12, 2026, the Statutory Accounting Principles (E) Working Group adopted, as final, revisions to SSAP
No. 1—Accounting Policies, Risks & Uncertainties and Other Disclosures to change the terminology for security
lending restricted assets to “assets lent under securities lending arrangements.” Collateral received in response
for securities lending arrangement that can be sold or repledged shall be captured as “collateral received with
liability recognized for the return.” Upon this adoption, the Working Group sponsored a corresponding Blanks
proposal and issued a referral to the Capital Adequacy (E) Task Force to incorporate corresponding RBC instruction
revisions.

https://naiconline.sharepoint.com/teams/FRSStatutoryAccounting/National Meetings/A. National Meeting Materials/2026/08-12-26 Summer National
Meeting/Adoptions/26-05 - Sec Lending - Restricted Asset.docx
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