New York is providing the following comments on the ARC VM-22 Framework Exposure.

1. Seriatim CARVM should be retained as a minimum floor within VM-22.  The reserve produced by the ARCWG VM-22 Framework should never be less than the current standards applicable to such contracts.

1. The guidance note at the end of the ARCWG VM-22 Framework should be modified to allow grouping only for the stochastic calculation.  Grouping should not be allowed for the seriatim formulaic floor.

1. Regarding Reserving Category Definitions – NY prefers Option 1 but a 10th category should be added that includes any other contract with supporting assets such that there is greater reinvestment and longevity risks, than disintermediation risk and other risks associated with policyholder behavior as of the valuation date. 
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