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Life Actuarial (A) Task Force/ Health Actuarial (B) Task Force
Amendment Proposal Form*

1.	Identify yourself, your affiliation, and a very brief description (title) of the issue.

	Identification:
	NAIC VM-22 (A) Subgroup

	Title of the Issue:
Remove criteria requirements of VM-22 Aggregation 

2.	Identify the document, including the date if the document is “released for comment,” and the location in the document where the amendment is proposed:

2026 Valuation Manual, VM-22 Section 3.F and VM-31 Section 3.F.14.j

3.	Show what changes are needed by providing a red-line version of the original verbiage with deletions and identify the verbiage to be deleted, inserted, or changed by providing a red-line (turn on “track changes” in Word®) version of the verbiage. (You may do this through an attachment.)

See following page

4.	State the reason for the proposed amendment? (You may do this through an attachment.)

Remove criteria for aggregate payout and deferred annuities in VM-22 and add a disclosure in VM-31 for the aggregation benefit.


	Dates: Received
	Reviewed by Staff
	Distributed
	Considered

	12/15/25
	A.F.
	12/17/25
	

	Notes: 2025-20 
Exposed by VM-22 SG for 90-day comment period ending 3/17/26.





VM-22, Section 3.F.2:

2. The Payout Annuity Reserving Category and Accumulation Reserving Category may be aggregated. only if they meet the following criteria:

a. The company manages the risks of the contracts within both categories in an integrated risk management process.

b. The contracts within both categories are managed within a single portfolio, or portfolios with the same ALM strategy. 

Guidance Note: For the purposes of aggregating payout and accumulation reserving categories, the Subgroup plans to revisit whether to include prerequisites to permit aggregation, as well as which criteria and disclosures to focus on for such aggregation.

VM-31, Section 3.F.14.j:

j.	Aggregation – The following information on aggregation:
i. Disclosure of the impact of aggregation, that is, a comparison of seriatim calculations compared to aggregation permitted under VM-21 or VM-22, and discussion of the method used to determine the impact, pursuant to Section 6.A.1.a in VM-21 or VM-22. 

ii. For VM-22, support that the criteria in to the extent the Payout Annuity Reserving Category and Accumulation Reserving Category are aggregated pursuant to VM-22 Section 3.F.2, provide a breakdown of reserve results (SR and CSV) for each Reserving Category, both pre- and post-reinsurance, along with case counts and face amounts.is met.

iii. To the extent that aggregation is done across multiple model segments, whether across reserving categories or within a reserving category, the methodology used to allocate the aggregation benefit across model segments shall be documented.
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