NV DOI Comments

Hi Greg, my only thought is regarding this paragraph:

“Section 6(B)(2) of Model #218 requires a BE to designate a licensed producer as responsible for compliance. This is commonly referred to as the designated responsible producer (DRP). There is no provision in Model #218 to require multiple DRPs if the BE chooses to write multiple lines of insurance. For example, if a DRP holds a life line of authority (LOA) only, and an affiliated producer is authorized to sell property/casualty (P/C) products, it is not necessary for a DRP with a P/C LOA to be named as a second DRP.”

Now I’ll be the first one to say DRP assignments are nothing more than a revenue generator for states – I don’t have much faith that any DRP in the world ever actually did anything to keep an entity on the honest trail or was ever truly held accountable for and entity’s errors, but since most of us require them anyways… To me it seems a little odd that the purpose of a DRP is to ensure the business entity follows all the state’s laws, but the Handbook doesn’t require the DRP to hold the same LOAs as the firm. How could a person who is only licensed in P&C ensure an entity is following all the rules for L&H or variable annuities if that person can’t even sell L&H or variable annuities? Just seems like the DRP(s) should be required to hold the same LOAs as the entity. (Maybe we are the only state that requires that?)

That’s my two-cents. 
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