Life Actuarial (A) Task Force/ Health Actuarial (B) Task Force
Amendment Proposal Form*

1.	Identify yourself, your affiliation and a very brief description (title) of the issue.

	Fei Jiang, PBR Actuary, Texas Department of Insurance

	Support for PBR expense allocation.

2.	Identify the document, including the date if the document is “released for comment,” and the location in the document where the amendment is proposed:

	January 1, 2027, NAIC Valuation Manual

VM-31 Section 3.D.5.a and VM-31 Section 3.F.3.c.i

3.	Show what changes are needed by providing a red-line version of the original verbiage with deletions and identify the verbiage to be deleted, inserted or changed by providing a red-line (turn on “track changes” in Word®) version of the verbiage. (You may do this through an attachment.)

	See attached.

4.	State the reason for the proposed amendment? (You may do this through an attachment.)

Reviewers have found that PBR Reports commonly do not have sufficient detail provided on the expense allocation to reasonably review whether the company is reflecting fully allocated expenses.  A new PBR Template D is created to provide the additional detail required for a complete review.





NAIC Staff Comments:

	Dates: Received
	Reviewed by Staff
	Distributed
	Considered

	10/19/26
	SO
	10/22
	

	Notes: 2026-08
Exposed 10/22/26 along with template D (excel file) for 43-day comment period ending Dec 4, 2026.








VM-31 Section 3.D.5.a
a. Allocating Expenses to PBR Policies – Methodology used to allocate expenses to the individual life insurance policies subject to a principle-based valuation under VM-20, and a statement confirming that expenses have been fully allocated in accordance with VM-20 Section 9.E.1.i. Use PBR Actuarial Report Template D located on the NAIC website (https://www.naic.org/pbr_data.htm?tab_3) to provide descriptions of each expense category, the percentage allocated to acquisition and maintenance (including overhead) by category, as well as:
i.  A description of the methodology used to determine overhead expense allocation between PBR and non-PBR business block.
ii. A description of the methodology used to determine acquisition and maintenance expense allocation,
iii. For expense categories that are not primarily associated with the acquisition of insurance contracts (e.g., HR, IT, Legal) but have been in part categorized as acquisition expense, please provide a discussion justifying this categorization, and 
iv. If the categorization ratio has changed from the prior year, please provide a brief discussion outlining the nature and rationale for the change.
VM-31 Section 3.F.3.c.i
a. Method used to allocate expenses to the contracts included in a principle-based valuation under VM-21 and VM-22 and a statement confirming that expenses have been fully allocated in accordance with VM-21, Section 12.D.1.h or VM-22 Section 12.D.1.h, as applicable. Use PBR Actuarial Report Template D located on the NAIC website (https://www.naic.org/pbr_data.htm?tab_3) to provide descriptions of each expense category, the percentage allocated to acquisition and maintenance (including overhead) by category, as well as:
i. A description of the methodology used to determine overhead expense allocation between PBR and non-PBR business block.
ii. A description of the methodology used to determine acquisition and maintenance expense allocation,
iii. For expense categories that are not primarily associated with the acquisition of insurance contracts (e.g., HR, IT, Legal) but have been in part categorized as acquisition expense, please provide a discussion justifying this categorization, and 
iv. If the categorization ratio has changed from the prior year, please provide a brief discussion outlining the nature and rationale for the change.
