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NAIC Hearing on Private Lender-Placed Insurance 
 

Testimony Submitted on Behalf of the  
American Bankers Insurance Association  Kevin McKechnie Executive Director of the American Bankers Insurance Association  Embargoed Until August 9, 2012 (Submitted July 31, 2012) 

 
 Mr. Chairman:  The American Bankers Insurance Association (“ABIA”) appreciates the opportunity to present testimony on the current state of the lender-placed insurance industry to the Property and Casualty Insurance (C) Committee and the Market Regulation and Consumer Affairs (D) Committee.  ABIA represents banks that are actively engaged in the business of insurance, principally as producers; insurance companies; and third party administrators that provide insurance products and services to banks. ABIA is a subsidiary of the American Bankers Association.  In response to the recent national mortgage crisis, federal and state legislators and regulators, and state attorneys general, have, or will soon be instituting, new requirements and regulations for lender-placed insurance.  Therefore, further action by the NAIC at this time may result in unintended consequences for homeowners, mortgage investors, and lenders. We urge the NAIC to allow the existing reforms time to work and reassess whether action is needed at a later time. In the balance of my statement, I will provide some basic information on lender-placed insurance and the existing regulation of the product.  
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I.  Current Use and Operation of Lender-Placed Insurance Lender-placed insurance provides important protections to homeowners, residential mortgage lenders, and investors, and helps support the nation’s housing finance market. Housing lenders and housing investors, including Fannie Mae, Freddie Mac (collectively “GSEs”), and the Federal Housing Administration, require borrowers to maintain homeowners insurance and flood insurance (if applicable). Insurance protects the lender’s or investor’s collateral – the home – by providing funds to repair or rebuild it following a loss.  Mortgage servicers are required to track the status of each borrower’s coverage and notify borrowers when the tracking process indicates the borrower’s insurance policy has terminated.  To the extent a borrower, even after such notice, fails to maintain the required coverage, lenders and investors are exposed to a significant risk of loss.    To mitigate that risk, lenders and investors, or their designated mortgage servicers, typically agree with borrowers to escrow insurance premium and remit payment for the required hazard or flood policy directly to the borrower’s insurance carrier.  Even if funds are not available to pay the premium from the escrow account, mortgage servicers will still advance the necessary funds to renew the policy.   Only when the borrower or carrier has intentionally terminated the policy will an escrowed borrower be lender placed.  For non-escrowed loans, borrowers have elected not to give mortgage servicers the authority to take action related to the borrower’s  policy; thus, mortgage servicers do not have the ability to renew the 
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borrower’s existing policy,1 but do still follow the notice process and urge the borrower to maintain coverage.     In short, mortgage servicers advance their own funds to pay for the voluntary insurance.  Mortgage servicers obtain lender-placed insurance only as a last resort, pursuant to the terms of the mortgage agreement the borrower entered into, to protect the investor’s collateral. Without this insurance of last resort, lenders and investors’ costs would rise significantly due to uninsured losses, and thus would either reduce funding for mortgages, or cause lenders and investors to compensate for their increased costs by raising the costs of mortgage credit.   The rise in defaults and foreclosures since 2008 has caused more borrowers to let their voluntary insurance lapse and increased the need for lender-placed insurance.  While consumer advocates have criticized this increase in LPI policies as merely a profitable boom in business, the truth is that defaults and foreclosures actually present heightened risk of loss for mortgage investors.  Properties in foreclosure often are neglected or abandoned, which increases the risk of loss beyond that of a performing loan, thus impairing the value of the property. Lender-placed insurance is a means of ensuring the preservation of the collateral’s value. During times of widespread economic distress, it becomes especially critical to maintain the value of the collateral and preserve the solvency of housing lenders, particularly depository                                                         1 The National Mortgage Servicing Settlement, referenced below, attempts to address this issue by requiring mortgage servicers to include an offer to set up an escrow account in the lender-placed insurance notices a borrower receives. 
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institutions, because of safety and soundness requirements.  Even in this difficult economy, most borrowers honor the promises they made in the mortgage agreement to keep the collateral insured, which means that, for most mortgage servicers, only about two and a half percent of all mortgages have activated lender-placed insurance, and that percentage will likely decrease as the housing market recovers.   Mortgage servicers require that insurers underwriting lender-placed insurance  accept any property, in any condition, regardless of age, prior damage, prior insurance claims, exposure to hurricanes, floods, wildfires, sinkholes, and other underwriting factors. Consequently, underwriting and pricing tools typically available to insurers of homeowners, such as premium adjustments based on elevation, proximity to brush, proximity to the coastline, fire protection, burglary protection, and hurricane damage mitigation, are not available for lender-placed carriers. These unique exposures and elevated risks mean that lender-placed insurance rates are higher than the rates a borrower could otherwise obtain in the traditional market for a fully underwritten product.  
 

II.  Existing Laws and Regulations Governing Lender-Placed Insurance  Lender-placed insurance rates, terms and conditions are currently subject to robust oversight by state regulators. The passage of the Dodd-Frank Act also brought about enhanced federal involvement in the regulation of lender-placed insurance. 
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A.  State Laws A number of existing state laws and regulations currently govern lender-placed insurance. State insurance regulators already have authority to review lender-placed insurance rates and forms and the solvency of the admitted insurers offering lender-placed insurance. They also oversee the insurance producers, including those associated with lender-placed insurance transactions, with the commissions tied to the sale of lender-placed insurance being subject to existing state regulations.   Notably, the NAIC has already undertaken a significant review of the practices and procedures related to collateral protection insurance, and has developed a  model Creditor-Placed Insurance  Act (the “Model Act”), 2 which has been adopted by a number of states. 3  The Model Act specifically governs: policy terms; the payment of premiums; evidence of coverage; filing and approval of rates and forms; prohibited coverage;  refunds; and compensation paid to insurance producers, among other items.4  While the Model Act as drafted applies only to personal property, five states have determined that its provisions were sufficiently applicable to real property to apply it to such collateral.5 
                                                        2 NAIC Model Laws, Regulations and Guidelines 375-1, Creditor Placed Insurance Model Act (2012). 3 The Model Act, or legislation substantially similar to it, has been adopted in 12 states (Arkansas, see, AR ST § 23-101-101 et seq.; Illinois, see 815 IL. COMP. STATS. § 180/5 et seq.; Michigan, see MICH. COMP. LAWS § 500.1601 et seq.; Mississippi, see MISS. CODE ANN. § 83-54-1 et seq.; Missouri, see MO. REV. STAT. § 427.110 et seq.; New Jersey, see N.J. REV. STAT.§ 17:16V-1 et seq.; New Mexico, see 13 N.M. ADMIN. CODE § 18.3.1 et seq.; Oregon see OR. ADMIN. R. 836-062-0001 et seq.; Tennessee see TENN. CODE ANN. § 56-49-101 et seq.; Texas, see TEX. FIN. CODE Sec. 
307.001 et seq.; Washington, see WASH. REV. CODE ANN. § 48.22.110 et seq.; and West Virginia, see W. VA. CODE § 46A-3-109a). 4 NAIC Model Laws, Regulations and Guidelines 375-1, Creditor Placed Insurance Model Act (2012).  5 Illinois, Missouri, New Mexico, Texas, and West Virginia. 
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B.  Dodd-Frank Act In 2010, the Dodd-Frank Act amended the Real Estate Settlement  Procedures Act to put in place federal oversight of how and when lenders can purchase lender-placed insurance.  Dodd-Frank prescribes significant consumer protections that require lenders, before placing lender-placed insurance, to satisfy several requirements:  1. A lender or mortgage servicer must have a “reasonable basis” to believe the borrower’s homeowners insurance coverage has lapsed before purchasing lender-placed insurance, which can only be proven if two notices of an intent to purchase lender-placed insurance are sent to the borrower 30 days apart; 2. Lenders must provide notices that:  a. Remind the borrower of the obligation to insure.   b. The notice must contain  i. A statement that the servicer does not have proof of coverage;  ii.   Information concerning how the borrower can demonstrate adequate coverage; and  iii.   A statement that if the borrower does not provide proof of coverage, the servicer may purchase insurance on the borrower’s behalf.   3. Borrowers must be given 45 days to provide proof of coverage before the mortgage servicer may charge the borrower for LPI; 



 7

4. “Any reasonable form of written coverage” must be accepted as evidence that the required insurance is in place; 5. Only lender-placed insurance fees that are “bona fide and reasonable” may be charged;  6. Any lender-placed insurance premiums that overlap with the borrower’s own homeowners insurance must be refunded; and 7. A lender or mortgage servicer must timely respond to borrowers’ requests to correct errors.6   These requirements become effective on January 21, 2013 unless regulations are issued and finalized before then, in which case the effective date will be prescribed by the final rule and can be no more than one year later. Most lenders already follow similar procedures, including providing adequate notice before placing lender-placed insurance, and refunding premiums paid for overlapping coverage.  
 C.  Consumer Financial Protection Bureau Regulations The Consumer Financial Protection Bureau (the “CFPB”) intends to issue regulations in the very near future implementing the Dodd-Frank Act’s requirements in connection with the CFPB’s mortgage servicing rules.7 Indeed, the CFPB has already 
                                                        6 Dodd-Frank Wall Street Reform and Customer Protection Act § 1463, 12 U.S.C. 2605 (2012). 7 The CFPB’s Semiannual Regulatory Agenda indicates that a notice of proposed rulemaking was to be filed sometime in July 2012 and that a final rule will be issued by January 21, 2013. 
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issued a fact sheet on its mortgage servicing rules,8 convened a small business review panel in April 2012,9 and begun testing model lender-placed insurance notice forms.10 Information provided by the CFPB for the rulemaking’s small business review panel indicates that the CFPB intends to propose model disclosures for lender-placed insurance that implement the requirements of the Dodd-Frank Act and to impose additional requirements, including:   1. “A good faith estimate of the force-placed insurance premium that the borrower may be charged;” 2. “A statement that force-placed insurance may not provide as much coverage and may cost significantly more than a hazard insurance policy purchased by the borrower;” and  3. “A statement of whether the servicer has placed or plans on force placing insurance.” These anticipated disclosure requirements from the CFPB are still subject to change: they must be proposed by the agency; the public must have an opportunity to comment on them; and a final rule must be adopted. Then mortgage servicers and lender-placed insurance providers must adapt their business practices to conform                                                         8 Putting the “Service” Back in Mortgage Servicing (April 2012), available at: http://files.consumerfinance.gov/f/201204_cfpb_factsheet_putting-service-back-in-mortgage-servicing.pdf.  9 Small Business Review Panel for Mortgage Servicing Rulemaking, Outline of Proposals Under Consideration and Alternatives Considered (April 9, 2012), available at: http://files.consumerfinance.gov/f/201204_cfpb_small-business-review-outline_mortgage-servicing-rulemaking.pdf.  10 Bureau of Consumer Financial Protection, Submission for OMB Review; Comment Request, 76 Fed. Reg. 77766 (December 14, 2011). The ABIA submitted comments to the CFPB regarding the design and testing of its model lender-placed insurance notice forms in January 2012. 
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to the new requirements. The shape and scope of these additional reforms are still uncertain and will represent significant changes for lenders, mortgage servicers, lender-placed insurance providers, and consumers. The full impact of these reforms on lending is unknown. Given the uncertainty and unpredictable effects of the various reforms,  the ABIA strongly recommends that any further regulatory modifications be postponed until the Dodd-Frank Act’s changes are solidified, put into practice by the industry, and observed for effectiveness over a reasonable amount of time. Only then would it be prudent for state regulators to determine if 
additional changes are necessary.  
 

III.  Recent Activity of Legislatures, Regulators, and GSEs In addition to the federal statutory and regulatory changes, several other factors are currently affecting the lender-placed insurance industry. Together, these moving pieces make the lender-placed insurance business challenging, as lender-placed insurance carriers and mortgage servicers attempt to comply with rapidly changing requirements from various regulators, legislative bodies, and attorneys general, and potential cost-control efforts by the GSEs.    A.  State Attorneys General National Mortgage Servicing Settlement  In February 2012, 49 state attorneys general entered into a settlement with 5 large mortgage servicers in connection with alleged improper foreclosure practices. The consent orders issued in connection with that settlement contained several duplicative and, in some cases, additional provisions governing lender-placed 
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insurance. For example, lender-placed insurance fees must be “commercially reasonable,” rather than “bona fide and reasonable,” as required under the Dodd-Frank Act; and the coverage amount must be limited to the greater of the property’s replacement value, the last known amount of coverage, or the outstanding loan balance. The mortgage servicers subject to this settlement are working to implement these new requirements.   
B.  New York Department of Financial Services Hearings &  
Rate Re-Filing Requests 
 In May 2012, the New York Department of Financial Services (the “DFS”) held three days of hearings examining lender-placed insurance issued in New York. The focus was on lender-placed insurance pricing, affiliate relationships, and commissions. The DFS indicated new regulations governing lender-placed insurance may be necessary to remedy perceived problems in the lender-placed insurance industry. In June 2012, the DFS exercised its authority over insurers doing business in New York by requiring them to submit new lender-placed insurance rate filings. This process is ongoing, and the outcome is not yet known. 
 

C.  State Legislation and Regulation Both California and New York have proposed legislation affecting lender-placed  insurance in 2012.11  Both bills impose requirements that go beyond those outlined  
                                                        11 California Assembly Bill 1603 was introduced on February 6, 2012. It was placed in the Inactive File on 
May 31, 2012. New York Assembly Bill 10490 was introduced on May 29, 2012 and assigned to the 
Committee on Banks that day. 
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in the Dodd-Frank Act.   
• They would apply to lender-placed hazard, flood and homeowners insurance; in comparison, the Dodd-Frank Act’s provisions only apply to hazard and property (homeowners) insurance, but do not apply to flood insurance;  
• They would prohibit the purchase of lender-placed insurance from affiliated entities and from entities in which the mortgage servicer has an ownership interest; and   
• They would prohibit the splitting of fees in connection with lender-placed insurance.   The California bill goes further by requiring all lender-placed insurance carriers to be admitted in California.  

D.  National Flood Insurance Program Reauthorization The National Flood Insurance Program reauthorization contains provisions requiring  termination of lender-placed flood insurance policies following receipt of confirmation of coverage, as well as the refund of any lender-placed insurance premiums and fees during periods of overlapping coverage.12                                                            12 See HR 4348 §100244 (2012), amending 42 U.S.C. 4012a(e).  
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E.  Changes to GSE-Required Procedures GSEs appear to be contemplating the implementation of certain revisions to rules affecting the lender-placed insurance industry.  Although such revisions are currently tentative, either because they have not been given effect, or mandatory implementation has been indefinitely postponed, it seems likely that there will be changes.  These changes may address the claims processes, the cost of lender-placed insurance, compensation paid to producers and the use of excess and surplus lines carriers.     
IV.  Consequences of NAIC Action  As you can see, there is much going on at the state and Federal levels regarding lender-placed insurance.  We appreciate the NAIC’s attention to lender-placed insurance, but because of the significant amount of ongoing regulatory activity, we encourage your committees to allow the Dodd-Frank Act provisions and the regulatory rulemaking by the Consumer Financial Protection Bureau to become effective without taking further action.  There is a real risk of duplication, confusion, and entanglement if the different segments of reform are not adequately considered and appropriately timed. We also hope you will encourage your member state regulators to do the same within their states and delay further regulatory actions.  The CFPB’s proposed changes are significant, and we are hopeful that the regulatory rulemaking process will result in a robust rule that is fair to consumers, lender-placed insurance providers, and home financing investors.   
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All of these  elements  are currently affecting both the mortgage servicing and lender-placed insurance industries. These moving pieces, often moving in different directions, complicate the necessary task of monitoring voluntary insurance and providing lender-placed insurance where required.  To the extent they restrict the market, proposed changes will lessen competition and assuredly drive up the cost of credit for mortgages. We urge the NAIC to pause, at least until the CFPB’s rules are finalized and implemented, before revisiting lender-placed insurance. Only at that time can the NAIC assess the current state of the lender-placed insurance industry and the extent of regulatory oversight to determine if additional action is needed.   Thank you for this opportunity to testify, and I’m glad to answer any questions you may have.  



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


