VM-22 Subgroup Chair Exposure
VM-22 Inforce Exposure from Summer 2026 National Meeting
The following documentation will be required for regulatory non-objection of transition from pre-PBR to PBR for existing non-variable annuity blocks by 2031 or 2032:
· Reserve comparison (pre-PBR vs. PBR)
· Attribution analysis and commentary
· Key metrics (duration, asset yield, sensitivity to interest rates/key assumptions, margins, drivers of reserve change, negative IMR allocation)
· Sensitivity testing (to determine changes due to underlying economics vs. insurance assumptions)
· Narrative on anticipated company cash flow testing impacts
· List of existing reinsurance arrangements for which collateral levels would be impacted by moving to PBR requirements, particularly highlighting arrangement that are in scope of AG 55 requirements
· Requirement for explanation of key drivers of PBR changes for the inforce PBR block on a stand-alone basis in VM-31 for [four] years following initial implementation (note VM-31 currently requires this in aggregate)

Exposure Questions
a. Please provide a redline of changes to the NAIC Valuation Manual for VM-22 PBR to accommodate inforce contracts
b. Please provide a list of specific attribution categories and types of sensitivity testing to consider in the required documentation

