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Attachment K 

November 13, 2023

To: 	Dale Bruggeman (MO), Chair, Statutory Accounting Principles (E) Working Group
Kevin Clark, (IA), Vice Chair, Statutory Accounting Principles (E) Working Group

From: 	Rachel Hemphill (TX), Chair, Life Actuarial (A) Task Force,
Craig Chupp (VA), Vice Chair, Life Actuarial (A) Task Force

RE: Life Actuarial (A) Task Force Coordination with the Statutory Accounting Principles (E) Working Group 2023

The Statutory Accounting Principles (E) Working Group charges requires the Working Group to coordinate with the Life Actuarial (A) Task Force on changes to the AP&P Manual related to the Valuation Manual (VM)-A, Requirements, and VM-C, Actuarial Guidelines, as well as other VM requirements. This process will include the receipt of periodic reports on changes to the VM on items that require coordination. To facilitate the coordination, the Task Force will provide to the Working Group a memorandum of VM amendments, actuarial guidelines and valuation related NAIC model revisions prior to each NAIC National Meeting. This memorandum provides the Working Group updates to the publications since the 2022 NAIC Summer Meeting.

Valuation Manual – Attachment A to this memo includes a detailed listing of the amendments made to the VM since the 2022 NAIC Summer Meeting. The amendments were adopted by the Life Insurance and Annuities (A) Committee on August 15, 2023. The amendments were adopted by the Executive (EX) Committee and Plenary at the 2023 NAIC Summer Meeting.

Actuarial Guidelines – Since the 2022 NAIC Summer Meeting the Task Force has created or revised the actuarial guidelines created listed below:

Actuarial Guideline LIV (AG 54) – Nonforfeiture Requirements for Index-Linked Variable Annuity Products
· Life Insurance and Annuities (A) Committee adoption – Feb. 24, 2023
· Executive (EX) Committee and Plenary adoption – Mar. 25, 2023
· AG 54 applies to all contracts issued on or after Jul. 1, 2024, and is included in the Mar. revisions to the APPM and will be included in the 2024 APPM.

Revisions to Actuarial Guideline XLIX-A (AG 49-A) – Application of the Life Illustrations Model Regulation to Policies with Index-Based Interest
· Life Insurance and Annuities (A) Committee adoption – Feb. 24, 2023
· Executive (EX) Committee and Plenary adoption – Mar. 25, 2023
· The revisions to AG 49-A apply to all policies sold on or after May 1, 2023, and are included in the Mar. revisions to the APPM and will be included in the 2024 APPM.

NAIC Models – The Task Force has not created or revised any models since the 2022 NAIC Summer Meeting





Attachment A

	LATF VM Amendment
	Valuation Manual Reference
	Valuation Manual Amendment Proposal Descriptions
	LATF Adoption Date

	2022-06
	VM-31 Section 3.D.5
	This amendment adds in a VM-31 requirement to disclose the inflation assumption for Life PBR.  
	10/6/22

	2022-07
	VM-20 Section 3.C.1.g, VM-20 Section 6.B.5.d.
	This amendment clarifies the intent and calculation of the mortality adjustments to the CSO table when anticipated mortality exceeds the prescribed CSO table. The current wording of Section 3.C.1.g has led to confusion by many and a lack of consistent interpretations. 
	1/26/23

	2022-08
	VM-21 Section 3.E, VM-31 Section 2.A, VM-G Section 1 and Section 4.A.3.
	Clarify requirements on groups of contracts that use the Alternative Method/AG33 in VM-21 and are not subject to a principles-based valuation. Such contracts should not be subject to VM-G but still require a sub-report under VM-31.
	1/26/23

	2022-09
	VM-21 and VM-31
	This amendment includes a series of reporting requirement enhancements related to VM-21 and fixes some errors in the VM language.
	3/2/23

	2022-10
	VM-20 Section 2.A.2, Section 3.B.5, and Section 3.B.6
	The purpose of this amendment is to add language to address the possibility of policies in the ULSG Reserving Category having a non-material secondary guarantee, and thus becoming excluded from both DR and SR calculations if they pass both the DET and the SET. 
	2/23/23

	2023-02
	VM-21 4.D.1.a
	This amendment adds disclosure requirements in VM-31 and clarifies language in the Annual Statement Instructions related to reporting in the VM-20 Reserves Supplement.
	2/23/23

	2023-03
	VM-20 Section 7.E.2 and Guidance Note below, VM-21 Section 4.D.4.c, VM-20 Section 7.K.3, VM-31 Section 3.D.6.f, VM-20 Section 9.A.4
	This amendment does the following:
· Add a consideration on the assumed cost of borrowing in VM-20 and VM-21,
· Clarification of VM-20 hedge modeling, and
· Add additional considerations for risk factors other than interest and equities that are stochastically modeled.
	3/21/23

	2023-01
	VM-21 4.D.1.a
	The purpose of this amendment is to make the explanation of the starting asset amount consistent in VM-21 section 4.D.1.a.
	3/21/23

	2023-04
	VM-31 Section 3.D.3.l.iv
	Clarifies requirements where regulators were seeing an issue with PBR Actuarial Reports and inadequate support showing compliance with the requirement that “the company experience mortality rates shall not be lower than the mortality rates the company expects to emerge”.
	4/20/23

	2021-08
	VM-51 Section 2.D.
	Revisions to VM-51 to allow for the data experience reporting observation calendar year to be one year prior to the reporting calendar year.
	5/11/23

	2023-05
	VM-01, VM-21 Section 4.A.4, VM-21 Section 9, VM-21 Section 9.C.2, VM-31 Section 3.F.8.d
	Since the reforms of VM-21 and C3P2, ILVA products have experienced major market growth. Several carriers, with the agreement of regulators and auditors, have interpreted the current VM-21 guidance as permitting the effects of index credit hedging to be reflected in product cash flows instead of within the “best efforts” and “adjusted” scenarios. This amendment clarifies those requirements.
	6/1/23

	2023-07
	VM-21 Section 6.A.1
	The standard projection amount drafting group found that there is very little use of the Company-Specific Market Path (CSMP) method for the VM-21 standard projection amount. Therefore, the amendment removed the CSMP method from VM-21 starting in 2025, which gives time to transition for the few companies that currently employ the CSMP method.
	6/1/23
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