Attachment Q 
Review of GAAP Exposures

December 11th Fall National Meeting - Review of GAAP Exposures for Statutory Accounting:
Pursuant to a 2014 direction from the SAPWG chair, there is a desire for the Statutory Accounting Principles (E) Working Group to be more proactive in considering FASB exposures that may be significant to statutory accounting and reporting. Historically, the SAPWG has commented on limited, key FASB exposures – mostly pertaining to insurance contracts and financial instruments. To ensure consideration of all FASB exposures, staff has prepared this memorandum to highlight the current exposures, comment deadlines, and to provide a high-level summary of the exposed item’s potential impact to statutory accounting. It is anticipated that this information would assist the Working Group in determining whether a comment letter should be submitted to the FASB on the issues. Regardless of the Working Group’s election to submit comments to the FASB on proposed accounting standards, under the NAIC Policy Statement on Statutory Accounting Principles Maintenance Agenda Process, issued US GAAP guidance noted in the hierarchy within Section V of the Preamble to the Accounting Practices and Procedures Manual must be considered by the Statutory Accounting Principles (E) Working Group. 
FASB Exposures: http://www.fasb.org/jsp/FASB/Page/SectionPage&cid=1175805074609
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Proposed Accounting Standards Update— Interim Reporting (Topic 270): Disclosure Framework—Changes to Interim Disclosure Requirements — Comment Deadline: January 31, 2022

Information from FASB Exposure Draft: 
On November 1, the FASB issued this proposed Accounting Standards Update (ASU) in conjunction with their ongoing disclosure framework project. The disclosure framework project’s objective is to improve the effectiveness of disclosures in the notes to the financial statements by facilitating clear communication of the information required by U.S. GAAP. This ASU is specific to interim reporting (Topic 270). Among other items, this ASU introduces a principle that if a significant event or transaction were to occur (one of which that is not already required to be disclosed per Topic 270), interim disclosure shall occur to explain the effect to the entity.
 
The proposed amendments would also require that an entity refer a reader of interim financial statements and notes to the previous annual financial statements when providing condensed financial statements or limited notes. In addition, the proposed amendments also would require, if applicable, that the reporting entity explain that the interim results may not be indicative of the annual results or that adjustments have been made to the period to provide a more relevant depiction of the entity’s results. 

Staff Review and Commentary: 
[bookmark: _Hlk65220429]Comment deadline is January 31, 2022. 
Review ASU under the SAP Maintenance Process as detail in Appendix F—Policy Statements.
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