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Hearing Agenda #2
December 13, 2022
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Note: This meeting will be recorded for subsequent use. 




REVIEW of COMMENTS on INT 22-02

	
Ref #
	
Title
	
Attachment #
	Agreement with Exposed Document? 
	Comment Letter Page Number

	INT 22-02
SSAP No. 9
SSAP No. 101
(Robin)
	[bookmark: _Hlk120877801]INT 22-02: Third Quarter 2022 through First Quarter 2023 Reporting of the Inflation Reduction Act - Corporate Alternative Minimum Tax 
	14 – INT 22-02
	Yes
	1



Summary: 
On November 16, the Working Group exposed revisions to INT 22-02: Third Quarter 2022 through First Quarter 2023 Reporting of the Inflation Reduction Act - Corporate Alternative Minimum Tax to extend INT 22-02 for December 31, 2022, and first quarter 2023 statutory financial statements. Key provisions include:

· An extension of the effective date to encompass year-end 2022 and March 31, 2023, financial statements to indicate that no reasonable estimate can be made, therefore recognition is not required. With this extension, the INT reflects updated name.

· An extension of the disclosures previously included in INT 22-02, with a new disclosure to identify whether a reporting entity (or the controlled group of corporations for which the reporting is a member) has determined that they expect to be required to perform calculations to determine if they will owe the CAMT.) 

· Expansion of the subsequent event exception to include events identified after December 31, 2022, through when the audited financial statements are issued, or available to be issued. 

· Inclusion of a nullification date of March 15, 2023, to be clear that the INT does not pertain to first quarter 2023 financial statements, with clarification that the nullification date does not impact the subsequent event 
exception for audited financials issued or available to be issued between March 15 and June 1, 2023. 

The primary revisions to the exposed consensus are shown below. 
	On November 16, 2022, the Working Group exposed a tentative consensus to extend this interpretation for December 31, 2022, and first quarter 2023 statutory financial statements. For application as of year-end 2022 and first quarter 2023:

a. Consistent with paragraphs 12 and 13, the Working Group has concluded that a reasonable estimate is not determinable for December 31, 2022, and March 31, 2023, therefore impacts related to the CAMT in the year-end 2022 and March 31, 2023, financial statements are not required. 

b. [bookmark: _Hlk119397226]The reporting entity shall include disclosures in paragraph 13 in the year-end 2022 and March 31, 2023, financial statements. In addition, the reporting entity shall disclose the following:

i. If, based on information regarding the projected adjusted financial statement income for 2023, the entity or the controlled group of corporations of which the reporting entity is a member has determined if it is an “applicable corporation” to determine if CAMT exceeds the regular federal income tax payable. That is, disclose if the reporting entity (or the controlled group of corporations of which the reporting entity is a member) has determined if average “adjusted financial statement income” is above the thresholds for 2023 tax year that they expect to be required to perform the CAMT calculations. This disclosure is about being applicable corporation, not if the entity is required to pay. 

c. Consistent with paragraph 14, CAMT updated estimates or other calculations affected by the Act determined subsequent to filing the December 31, 2022, and March 31, 2023, financial statements shall not be recognized as Type I subsequent events. 

d. For year-end 2022 financial statements, the subsequent event exception is expanded to encompass events that occur prior to the issuance of statutory financial statements as well as events that occur before the date the audited financial statements are issued, or available to be issued. This provision intends to prevent reporting entities from having to amend statutory financial statements from material Type I subsequent events as a result of updated information / estimates received after the reporting date of year-end 2022 statutory financial statements pertaining to the accounting for the enactment of the Act.

With the extension, this interpretation will be automatically nullified on June 15, 2023. 

Interested Parties’ Comments:

Interested parties appreciates the opportunity to comment on INT 22-02: Third Quarter 2022 through First Quarter 2023 Reporting of the Inflation Reduction Act – Corporate Alternative Minimum Tax (CAMT), exposed by the Statutory Accounting Principles Working Group (Working Group) on November 16, 2022. As noted in connection with the exposure, this INT does not require financial reporting changes for third quarter 2022 through the first quarter of 2023 because a reasonable estimate of the CAMT cannot be made. It requires disclosure and allows a subsequent event exception.

Prior submissions to the Working Group by interested parties in connection with the CAMT have advocated a deferral of statutory financial reporting for the CAMT. Accordingly, interested parties is supportive of the provisions of this currently exposed version of INT 22-02. We are appreciative of the Working Group’s consideration of our prior comments.

We note that the following considerations also are supportive of the extension of INT 22-02’s reporting deferral through the first quarter of 2023:
· The delay increases the possibility that the U.S. Treasury will provide general guidance on some tax return-related issues pertaining to the CAMT, although guidance on certain insurance company-specific issues by that time is less likely.
· It is not until the second quarter of 2023 that corporations generally will be required to take the CAMT into account for purposes of making Federal income tax estimated payments for the 2023 taxable year. 

Interested Parties looks forward to continued discussions with the Working Group and NAIC staff on CAMT guidance for reporting periods after the first quarter of 2023.

Recommendation:
NAIC Staff recommends that the Working Group adopt the exposed revisions to INT 22-02: Third Quarter 2022 through First Quarter 2023 Reporting of the Inflation Reduction Act - Corporate Alternative Minimum Tax as exposed.  NAIC staff will continue to coordinate the development of CAMT guidance for after first quarter 2023.

Because INT 22-02 provides temporary overrides to SSAP No. 9 and SSAP No. 101, the Working Group would need to adopt this interpretation with a 2/3 super majority vote and must have 67% of members present. (These requirements are detailed in the NAIC Policy Statement on Maintenance of Statutory Accounting Principles.).


The comment letters are included in Attachment 15 (2 pages).

https://naiconline.sharepoint.com/teams/FRSStatutoryAccounting/National Meetings/A. National Meeting Materials/2022/Fall - December/Hearing/0.1 - 12-2022 - SAPWG Hearing - INT 22-02.docx
© 2022 National Association of Insurance Commissioners	2

© 2022 National Association of Insurance Commissioners	31
image1.png
NAI(\\ NATIONAL MEETING
(’I FALL 2022




