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The Statutory Accounting Principles (E) Working Group of the Accounting Practices and Procedures (E) Task Force conducted an e-vote that concluded Oct. 6, 2022. The following Working Group members participated: Dale Bruggeman, Chair (OH); Kevin Clark, Vice Chair (IA); Sheila Travis (AL); Kim Hudson (CA); Rylynn Brown (DE); Eric Moser (IL); Stewart Guerin (LA); Judy Weaver (MI); Doug Bartlett (NH); Bob Kasinow (NY); Melissa Greiner (PA); Jamie Walker (TX); David Smith (VA); and Amy Malm (WI).

1. [bookmark: _Hlk36016071]Exposed Interpretations

The Working Group conducted an e-vote to consider exposure of two interpretations that were in response to the Inflation Reduction Act, which is effective for tax years 2023 and after. The Inflation Reduction Act has a corporate alternative minimum tax (CAMT). Under the existing statutory accounting guidance, an entity that knows it is subject to the new CAMT must consider the impact on the statutory valuation allowance and the admissibility of deferred tax assets in the period of enactment.

The interested parties provided a comment letter with industry requests regarding the Inflation Reduction Act (Attachment One-A). The two interpretations that were considered for exposure were as follows:

a. INT 22-02: Third Quarter 2022 Reporting of the Inflation Reduction Act – Corporate Alternative Minimum Tax. This interpretation does not require financial reporting changes for third quarter 2022 because a reasonable estimate cannot be made. It requires disclosure and allows a subsequent event exception. INT 22-02 has a comment deadline of Oct. 14.

b. [bookmark: _Hlk115950481]INT 22-03: Inflation Reduction Act - Corporate Alternative Minimum Tax – This interpretation addresses fourth quarter 2022 and interim 2023 reporting. It requires reporting when reasonable estimates can be made. It provides some subsequent event exceptions regarding the CAMT to allow estimates to be updated as information becomes available. Companies subject to the CAMT are required to have their estimates recognized fully by year-end 2023. Disclosures are also provided. INT 22-03 has a comment deadline of Oct. 28.
 
Mr. Hudson made a motion, seconded by Ms. Walker, to expose INT 22-02 and INT 22-03. The motion passed unanimously.

Having no further business, the Statutory Accounting Principles (E) Working Group adjourned.

https://naiconline.sharepoint.com/teams/FRSStatutoryAccounting/National Meetings/A. National Meeting Materials/2022/Fall - December/Hearing/2 - 10.6.22 SAPWGmin.docx


© 2022 National Association of Insurance Commissioners	1
