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Growth of Private Equity
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Private Credit is also big business for PE 
companies
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Private Credit – the need for access to investible 
funds
§ 2022 Slowdown in private equity deals – pivot by PE companies to private credit
§ Banks now reluctant to fund LBOs – private credit filling the void
§ What do life insurers have? Investible funds, long commitment horizon, need for 

higher yields (until recent rate rises)
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PE and Life insurers – the strategies
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What is different about PE-owned life insurers
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PE-owned life insurers creating herding behavior
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Growth in Bermuda life reinsurance
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Policy Considerations

§ Insurance supervisors are beginning to identify issues of concern with respect to PE 
influence in the life insurance sector and are working on regulatory or supervisory 
responses to address those concerns. 
► Concerns are with lack of transparency and additional risks inherent in the relationships 

between insurance companies and PE company owners and other contractual 
arrangements with PE companies. 

► Concerns include related party investments, structured securities, and other complex 
assets whose share has been increasing in insurer’s portfolios

§ Insurance supervisors are encouraged to deepen their analysis of the trend in portfolio 
transfers and takeovers by PE-owned and PE- influenced insurers and reinsurers

§ Data quality and availability is a key constraint in analyzing the impact of PE 
ownership for the life insurance sector. 

§ Actual or perceived opportunities for regulatory arbitrage should be addressed 
through widespread adoption of a globally consistent consolidated capital standard for 
the insurance sector. 
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Policy Considerations

§ Valuation uncertainty should be addressed by intrusive supervisory review of insurers’ 
valuation process, supervisory review of audit processes as well as asset quality 
review by the supervisor when necessary. 

§ Liquidity risk of PE led insurers should be addressed by supervisors through 
enhanced liquidity monitoring and by conducting liquidity stress testing. 

§ Supervisors are encouraged to work closely with other authorities in charge of 
systemic risk to analyze the possible contagion to other parts of the financial system 
and in the real economy. 


