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 Meeting Agenda

Statutory Accounting Principles (E) Working Group
Meeting Agenda
March 22, 2023
10:00 a.m. – 12:00 p.m. (ET)

A. Consideration of Maintenance Agenda – Pending List 
1. Ref #2023-01: Review Annual Statement Instructions for Accounting Guidance 
2. Ref #2023-02: SSAP No. 43R – CLO Financial Modeling
3. Ref #2023-03: New C-2 Mortality Risk Note
4. Ref #2023-04: Corporate Alternative Minimum Tax Guidance 
5. Ref #2023-05: ASU 2022-06, Reference Rate Reform (Topic 848), Deferral of the Sunset Date of Topic 848
6. Ref #2023-06: Additional Updates on ASU 2021-10, Government Assistance
7. Ref #2023-07: ASU 2019-08, Codification Improvements to Topic 718 and Topic 606
8. Ref #2023-08: ASU 2019-07, Codification Updates to SEC Sections
9. Ref #2023-09: ASU 2020-09, Codification Updates to SEC Sections
10. Ref #2023-10: ASU 2022-05, Transition for Sold Contracts
11. Ref #2023-11EP: Editorial 


	Ref #
	Title
	Attachment #

	2023-01
(Julie)
	Review Annual Statement Instructions for
Accounting Guidance
	A – Form A 



Summary:
This agenda item has been developed to establish a project to review the annual and quarterly statement instructions to ensure that all accounting guidance is properly reflected within the Statements of Statutory Accounting Principles (SSAPs). Although duplication or reference of accounting guidance may occur for ease of application the reporting guidance, the focus of this project is to ensure that the annual or quarterly statement instructions are not the source of statutory accounting guidance. For purposes of this agenda item, accounting guidance is intended to refer to measurement, valuation, admittance / nonadmittance, as well as when assets and liabilities should be recognized or derecognized within the statutory financial statements. 

This agenda item and project is proposed due to limited situations in which the annual statement instructions have been identified to reflect more detailed accounting guidance than the SSAPs. Under the Statutory Hierarchy, the SSAPs are Level 1 and are the authoritative source for accounting provisions. If guidance does not exist in the SSAPs, then other sources of guidance can be considered based on the statutory hierarchy, but it is not intended that guidance purposely be captured in the annual statement instructions (which are level 3) in lieu of the inclusion of guidance in the SSAPs. 

Although it is anticipated that only limited situations will be identified, this agenda item proposes a broad project of the Statutory Accounting Principles (E) Working Group, in collaboration with industry, to review the instructions and identify where accounting guidance may need to be captured in the SSAPs.

Recommendation:
NAIC staff recommend that the Working Group include this item on their maintenance agenda as a SAP clarification and expose this agenda item with a request for regulator and industry viewpoints on situations in which guidance in the annual statement instructions should be captured within a SSAP. 

	Ref #
	Title
	Attachment #

	2023-02
(Julie)
	SSAP No. 43R – CLO Financial Modeling
	B – Form A



Summary:
[bookmark: _Hlk23927733]This agenda item proposes revisions to SSAP No. 43R—Loan-Backed and Structured Securities to incorporate edits to reflect changes adopted by the Valuation of Securities (E) Task Force on Feb. 21, 2023, to include collateralized loan obligations (CLOs) in the SVO financial modeling process.

This agenda item has been drafted to ensure the financial modeling guidance summarized in SSAP No. 43R—Loan-Backed and Structured Securities reflects the practices as directed by the Purposes and Procedures Manual of the NAIC Investment Analysis Office (P&P Manual). (Note, while the Accounting Practices and Procedures Manual is higher than the P&P manual in the statutory hierarchy, the primary source of authoritative guidance for financial modeling is the P&P manual. Only a general description of the modeling process is included in SSAP No. 43R). The methodology to model CLOs is still being developed, but guidance that permits the SVO to model CLOs has been adopted and should be followed once CLOs begin to be financially modeled. 

Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing, categorized as a SAP clarification, and expose revisions to SSAP No. 43R—Loan-backed and Structured Securities to incorporate changes to add CLOs to the financial modeling guidance and to clarify that CLOs are not captured as legacy securities. These revisions reflect the guidance adopted for the P&P Manual in February 2023.

	Ref #
	Title
	Attachment #

	2023-03
(Robin)
	New C-2 Mortality Risk Note 
	C – Form A



Summary:
The Life Risk-Based Capital (E) Working Group is working on a project to modify its C-2 mortality risk charges. The Working Group, in cooperation with the C-2 Mortality Work Group of the American Academy of Actuaries, developed structural updates to the life risk-based capital (RBC) treatment of group permanent life and miscellaneous other instruction updates. The proposal assigns the same factors to group permanent life as individual permanent life for policies with and without pricing flexibility.

A new financial statement note will provide the development of net amounts at risk in the categories needed for the Life C-2 mortality risk charges. These categories are designed to create a direct link to a financial statement source and accompanying Life RBC C-2 mortality risk updates. 

As the notes to the financial statements are maintained by the Statutory Accounting Principles (E) Working Group, this agenda item is to add the requirement for the new proposed note into the Accounting Practices and Procedures Manual. An annual statement blanks proposal is being simultaneously exposed as the Life Risk-Based Capital (E) Working Group, has requested year-end 2023 as the effective date for the note. 

Recommendation:
[bookmark: _Hlk126929687]NAIC staff recommends that the Working Group move this item to the active listing, categorized as a SAP clarification, and expose revisions to SSAP No. 51R—Life Contracts, SSAP No. 59—Credit Life and Accident and Health Insurance Contracts and SSAP No. 61R—Life, Deposit-Type and Accident and Health Reinsurance 
as illustrated in the Form A, with a proposed effective date of year end 2023. The Blanks (E) Working Group proposal 2023-09BWG, which illustrates the data to be captured in tables, is being simultaneously exposed to allow for a year end 2023 effective date. 

	Ref #
	Title
	Attachment #

	2023-04
(Robin)
	Corporate Alternative Minimum Tax Guidance 
	D – Form A



Summary:
The Inflation Reduction Act (Act) was enacted on August 16, 2022, and included a new corporate alternative minimum tax (CAMT) which goes into effect for 2023 tax years. In December 2022, the Working Group adopted temporary guidance to address the CAMT in INT 22-02: Third Quarter 2022 through First Quarter 2023 Reporting of the Inflation Reduction Act - Corporate Alternative Minimum Tax.

This agenda item is to begin the project of providing guidance regarding the CAMT for periods after the first quarter 2023. Interested parties of the SAPWG have submitted initial informal recommendations to assist with preparing the guidance. The CAMT is more complex that the prior alternative minimum tax and it is assessed at the consolidated return level using book income. 
 
Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing, categorized as a SAP clarification and direct NAIC staff, to continue to work with industry on developing guidance for the reporting of the CAMT for future Working Group discussion. 

The CAMT presents several accounting challenges, Working Group input will be needed on several decisions points including: treatment of tax sharing agreements, consideration regarding the CAMT DTA in the statutory valuation allowance, and the treatment of CMATs DTAs, in the overall DTA admissibility calculation. Staff will also need Working Group input on whether to maintain an RBC threshold for the SSAP No. 101, paragraph 11b admissibility test and the overall extent of admissibility of the CAMT DTAs. 

	Ref #
	Title
	Attachment #

	2023-05
(Jake)
	ASU 2022-06, Reference Rate Reform (Topic 848), Deferral of the Sunset Date of Topic 848
	E – Form A
F – INT 20-01



Summary:
FASB issued ASU 2022-06, Reference Rate Reform (Topic 848), Deferral of the Sunset Date of Topic 848 to extend the sunset date of the reference rate reform guidance that was included in ASU 2020-04, Reference Rate Reform (Topic 848) Facilitation of the Effects of Reference Rate Reform on Financial Reporting and ASU 2021-01, Reference Rate Reform (Topic 848), Scope.

As background, reference rate reform refers to the transition away from referencing the London Interbank Offered Rate (LIBOR), and other interbank offered rates (IBORs), and moving toward alternative reference rates that are more observable or transaction based. In July 2017, the governing body responsible for regulating LIBOR announced it would no longer require banks to continue rate submissions after 2021 – thus, likely sunsetting both the use and publication of LIBOR. An important item to note is that while LIBOR is the primary interbank offering rate, other similar rates are potentially affected by reference rate reform. For simplicity, LIBOR will be the sole IBOR referenced throughout this agenda item.

With a significant number of financial contracts referencing LIBOR, its discontinuance will require organizations to reevaluate and modify any contract which does not contain a substitute reference rate. A large volume of contracts and other arrangements, such as debt agreements, lease agreements, and derivative instruments, will likely need to be modified to replace all references of interbank offering rates that are expected to be discontinued. While operational, logistical, and legal challenges exist due to the sheer volume of contracts that will require modification, accounting challenges were presented as contract modifications typically require an evaluation to determine whether the modifications result in the establishment of a new contract or the continuation of an existing contract. As is often the case, a change to the critical terms (including reference rate modifications) typically requires remeasurement of the contract, or in the case of a hedging relationship, a dedesignation of the transaction. 

To address ASU 2020-04 the Working Group issued INT 20-01: Reference Rate Reform, and this interpretation was then revised to incorporate guidance from ASU 2021-01. This agenda item intends to again revise INT 20-01 to include the revised sunset date of December 31, 2024.

Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing, categorized as SAP clarification and expose temporary (optional) expedient and exception interpretative guidance, to revise the expiration date of the guidance in INT 20-01: ASU 2020-04 & 2021-01 - Reference Rate Reform to be December 31, 2024.

The proposed modifications to INT 20-01 temporarily override SSAP No. 15, SSAP No. 22R and SSAP No. 86 guidance, therefore the policy statement in Appendix F requires 2/3rd (two-thirds) of the Working Group members to be present and voting and a supermajority of the Working Group members present to vote in support of the interpretation before it can be finalized.

	Ref #
	Title
	Attachment #

	2023-06
(Robin)
	Additional Updates on ASU 2021-10, Government Assistance
	G – Form A



Summary:
On August 10, 2022, the Statutory Accounting Principles (E) Working Group adopted, revisions to SSAP No. 24—Discontinued Operations and Unusual or Infrequent Items in agenda item 2022-04: ASU 2021-10, Government Assistance. The revisions incorporate certain disclosures, adopted with modification from ASU 2021-10, to supplement existing disclosures regarding unusual or infrequent items.

This agenda item is to provide additional clarifications to SSAP No. 24, regarding follow-up questions, that NAIC staff received regarding the adoption of the disclosures about government assistance in ASU 2021-10. The primary questions were regarding whether the adoption with modification of the ASU disclosures intended to allow insurers to use the grant and contribution model. If the intent was not to allow for the use of the grant and contribution model, then the question becomes in what situation would these disclosures be required Because NAIC staff understanding is that the grant and contribution model is not intended to be permitted for statutory accounting, additional modifications to clarify this point have been proposed which reject ASU 2021-10 but still incorporate government assistance disclosures. 

Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing, categorized as a SAP clarification, and expose revisions to SSAP No. 24 as illustrated below. These revisions will clarify the rejection of ASU 2021-10, Government Assistance and the incorporation of disclosures regarding government assistance.

1. The nature, including a general description of the transactions, and financial effects of each unusual or infrequent event or transaction shall be disclosed in the notes to the financial statements. Gains or losses of a similar nature that are not individually material shall be aggregated. This disclosure shall include the line items which have been affected by the event or transaction considered to be unusual and/or infrequent. If the unusual or infrequent item is as the result of government assistance, (as defined in ASU 2021-10, Government Assistance, Disclosures by Business Entities about Government Assistance) disclosure shall additionally include the form in which the assistance has been received (for example, cash or other assets), and information regarding significant terms and conditions of the transaction, with items including, to the extent applicable, the duration or period of the agreement, and commitments made by the reporting entity, provisions for recapture, or other contingencies. 
Relevant Literature

24.	This statement adopts rejects ASU 2021-10, Government Assistance: Disclosure by Business Entities about Government Assistance. However, it does incorporate general disclosures about government assistance for all reporting entity types. .

	Ref #
	Title
	Attachment #

	2023-07
(Wil)
	ASU 2019-08, Codification Improvements to Topic 718 and Topic 606
	H – Form A



Summary:
In November 2019, FASB issued ASU 2019-08 Compensation—Stock Compensation (Topic 718) and Revenue from Contracts with Customers (Topic 606): Codification Improvements—Share-Based Consideration Payable to a Customer, which includes amendments to Topics 718 and 606. The changes to Topic 718 include share-based payment transactions for acquiring goods and services from nonemployees and in doing so superseded guidance in Subtopic 505-50, Equity—Equity-Based Payments to Non-Employees. The changes to Topic 606 expand the scope of the codification to include share-based payment awards granted to a customer in conjunction with selling goods or services.

The amendments in ASU 2019-08 require that an entity measure and classify share-based payment awards granted to a customer by applying the guidance in Topic 718. The amount recorded as a reduction of the transaction price is required to be measured on the basis of the grant-date fair value of the share-based payment award in accordance with Topic 718. The grant date is the date at which a grantor (supplier) and a grantee (customer) reach a mutual understanding of the key terms and conditions of a share-based payment award. The classification and subsequent measurement of the award are subject to the guidance in Topic 718 unless the share-based payment award is subsequently modified, and the grantee is no longer a customer.

For statutory accounting assessments, prior U.S. GAAP guidance related to share-based payments has been predominantly adopted with modification in SSAP No. 104R—Share-Based Payments. Statutory accounting modifications to the U.S. GAAP guidance have mostly pertained to statutory terms and concepts. (For example, statutory reporting lines, nonadmittance of prepaid assets, etc.)

Recommendation:
Staff recommends that the Working Group move this item to the active listing, categorized as a SAP clarification, and expose revisions to adopt with modification ASU 2019-08 Compensation—Stock Compensation (Topic 718) and Revenue from Contracts with Customers (Topic 606): Codification Improvements—Share-Based Consideration Payable to a Customer for statutory accounting. These revisions would add language to include share-based consideration payable to customers under SSAP No. 104R guidance in the same manner as U.S. GAAP. With the revisions proposed to SSAP No. 104R, revisions are also proposed to SSAP No. 95—Nonmonetary Transactions to update previously adopted U.S. GAAP guidance. In addition, proposed revisions to SSAP No. 47—Uninsured Plans, reject Topic 606 guidance in ASU 2019-08. The proposed revisions to SSAP No. 95, SSAP No. 104R, and SSAP No. 47—Uninsured Plans, are illustrated in the Form A.

	Ref #
	Title
	Attachment #

	2023-08
(Wil)
	ASU 2019-07, Codification Updates to SEC Sections
	I – Form A



Summary:
FASB issued ASU 2019-07—Codification Updates to SEC Sections: Amendments to SEC Paragraphs Pursuant to SEC Final Rule Releases No. 33-10532, Disclosure Update and Simplification, and Nos. 33-10231 and 33-10442, Investment Company Reporting Modernization, and Miscellaneous Updates, which primarily effects the codifications of Financial Services—Depository and Lending (Topic 942), Financial Services—Insurance (Topic 944), and Financial Services—Investment Companies (Topic 946). The update amends and supersedes certain SEC sections in Topic 942, 944, and 946 to align codification guidance with SEC Releases No. 33-10532, 33-10231, and 33-10442. These SEC Releases amend a wide range of disclosure requirements which were determined to be redundant, duplicative, overlapping, outdated, or superseded by other relevant literature. Additionally, the SEC Releases include several miscellaneous updates and corrections intended to clarify SEC guidance. Historically, SEC guidance from ASUs have been rejected as not applicable for statutory accounting in Appendix D.

Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing, categorized as a SAP clarification, and expose revisions to Appendix D—Nonapplicable GAAP Pronouncements to reject ASU 2019-07—Codification Updates to SEC Sections: Amendments to SEC Paragraphs Pursuant to SEC Final Rule Releases No. 33-10532, Disclosure Update and Simplification, and Nos. 33-10231 and 33-10442, Investment Company Reporting Modernization, and Miscellaneous Updates as not applicable to statutory accounting.

	Ref #
	Title
	Attachment #

	2023-09
(Wil)
	ASU 2020-09—Amendments to SEC Paragraphs
	J – Form A



Summary:
FASB issued ASU 2020-09, Amendments to SEC Paragraphs Pursuant to SEC Release No. 33-10762—Debt (Topic 470), which effects the codification in Debt (Topic 470). The update amends and supersedes certain SEC sections in Topic 470 to align codification guidance with SEC Release No. 33-10762. No. 33-10762 amends the SEC financial disclosure requirements for guarantors and issuers of guaranteed securities registered or being registered, and issuers’ affiliates whose securities collateralize securities registered or being registered in Regulation S-X to improve those requirements for both investors and registrants. The changes are intended to provide investors with material information given the specific facts and circumstances, make the disclosures easier to understand, and reduce the costs and burdens to registrants. SEC guidance from ASUs have generally been rejected as not applicable for statutory accounting in Appendix D, but all ASUs are reviewed for statutory accounting purposes to determine if the guidance should be considered for statutory accounting. 

Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing, categorized as a SAP clarification, and expose revisions to Appendix D—Nonapplicable GAAP Pronouncements to reject ASU 2020-09, Amendments to SEC Paragraphs Pursuant to SEC Release No. 33-10762—Debt (Topic 470) as not applicable to statutory accounting. This guidance is not applicable as it pertains to an exception of issuers or guarantors filing financial statements with the SEC when the issuer or guarantor is included in filed consolidated financial statements and other conditions are met. 


	Ref #
	Title
	Attachment #

	2023-10
(Wil)
	ASU 2022-05, Transition for Sold Contracts
	K – Form A



Summary:
This agenda item has been drafted to consider ASU 2022-05, Transition for Sold Contracts (ASU) for statutory accounting. The FASB issued the ASU in December 2022 to amend specific sections of ASU 2018-12, Targeted Improvements for Long-Durations Contracts (LDTI). The amendments made by the ASU are intended to reduce implementation costs and complexity associated with the adoption of LDTI for contracts that have been derecognized in accordance with the ASU before the LDTI effective date. The revisions captured in the ASU are summarized as follows: 

The amendments in the ASU amend the LDTI transition guidance to allow an insurance entity to make an accounting policy election on a transaction-by-transaction basis. An insurance entity may elect to exclude contracts that meet certain criteria from applying the amendments in the LDTI. To qualify for the accounting policy election, as of the LDTI effective date both of the following conditions must be met:

a. The insurance contracts must have been derecognized because of a sale or disposal of individual or a group of contracts or legal entities.

b. The entity has no significant continuing involvement with the derecognized contracts.

Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing, categorized as a SAP clarification, and expose proposed revisions to reject ASU 2022-05, Transition for Sold Contracts as not applicable for statutory accounting in SSAP No. 50–Classifications of Insurance or Managed Care Contracts; SSAP No. 51R—Life Contracts; SSAP No. 52—Deposit-Type Contracts; SSAP No. 56—Separate Accounts; SSAP No. 71—Policy Acquisition Costs and Commissions and SSAP No. 86—Derivatives. The guidance in ASU 2022-05 provides updated transition guidance for ASU 2018-12, which had previously been rejected for statutory accounting.

	Ref #
	Title
	Attachment #

	2023-11EP
(Julie)
	AP&P Manual Editorial Updates
	L – Form A



Summary:
This agenda item details editorial updates for the Accounting Practices and Procedures Manual. These revisions are captured in three broad categories: 

· SSAP No. 86—Derivatives: Change to a disclosure category from ‘intrinsic value” to “volatility value.”
· Various – Streamline references to the Purposes and Procedures Manual
· Various – Changes to consistently reference percent (with % sign and not ‘percent’) throughout SSAPs.

Recommendation:
NAIC staff recommends that the Working Group move this item to the active listing, categorized as SAP Clarifications and expose the agenda item. 

ANY OTHER MATTERS

a. Receive & Discuss Valuation of Securities (E) Task Force Referral (Attachments M, N and O)

The Working Group received a referral (along with a number of other groups) to inquire on the NAIC SVO obtaining the ability to calculate analytical information by utilizing commercially available data sources and investment models instead of requesting individual insurance companies to incur the costs to implement system changes. The referral identifies that if the SVO has the capabilities, they could calculate for regulators various measures include, key rate duration, sensitivity to interest rate volatility, principal and interest cash flow projections for any security or portfolio for any given interest rate projection, loss estimates, and many other measurements. The referral asks each group to respond by May 15 on the following questions: 

1. 	Indicate if your group is supportive of creating this capability within the SVO. 
2. 	List the investment analytical measures and projections that would be most helpful to support the work performed by your respective group. 
3. 	Describe how your group would utilize the data and why it would be of value. 
4. 	Are there other investment data or projection capabilities that would be useful to your group that could be provided by commercially available data sources or investment models? And if so, please list them. 
5. 	Any other thoughts you may have on this initiative. 

NAIC staff requests feedback from the Working Group members to draft a response. 

b. [bookmark: _Hlk128247413]2023 NAIC Accounting Practices and Procedures Manual – Julie (Attachment P and Q)

[bookmark: _Hlk128059574]On January 9, 2023, interested parties provided comments to the NAIC Chief Executive Office and the Chief Operating Officer / Chief Legal Officer on the Bookshelf product limitations and the need for industry have a searchable and printable PDF of the Accounting Practices and Procedures Manual. 

On February 6, 2023, a response letter was provided informing that for the 2023 Manual, the NAIC is proud to announce that a copyrighted PDF will be made available, at no additional charge, to those who purchase a subscription to the Manual. Similar to the current subscription process, access will be restricted to the individual level, however, the PDF will be searchable and printable as any other PDF document. This process is only specific to the 2023 Manual, and for the 2024 Manual, the NAIC is dedicated to finding an amicable, long-term solution that will result in ease of access for industry users. 

The process to obtain the PDF is anticipated to be automatic upon purchase of the 2023 AP&P Bookshelf subscription through Account Manager. Acquiring through Account Manager is key to obtaining the PDF download, and manual processing will not be available. 

Please note the updated copyright included in the 2023 Manual:

This PDF document is provided by the National Association of Insurance Commissioners (NAIC) solely in conjunction with a fully-paid license of the same publication via Bookshelf® and grants you, the licensee a non-exclusive, non-transferable license to use the NAIC publication for your own personal, non-commercial use and in accordance with the terms and conditions of both NAIC Account Manager and VitalSource. Distributing the NAIC publication in any form, to any other person or entity, is strictly prohibited without written permission from the NAIC. 

c. [bookmark: _Hlk64536984]American Academy of Actuaries Request – Robin (Attachment R)

On February 23, the Financial Reporting and Solvency Committee (“the committee”) of the Health Practice Council of the American Academy of Actuaries, submitted a request to the Long-Term Care Actuarial (B) Working Group and to the Statutory Accounting Principles (E) Working Group which requests clarifications regarding some observed diversity in practice across issuers of long-term care insurance with regard to how the new guidance in Actuarial Guideline LI The application of Asset Adequacy Testing to Long Term Care Insurance Reserves (AG 51), and specifically Section 4.C, on determining when additional reserves may be necessary, interacts with existing guidance on accident & health insurance reserve adequacy, as found in paragraph 24 of the Statement of Statutory Accounting Principles (SSAP) No. 54R—Individual and Group Accident and Health Contracts, and paragraph 26 of Appendix A-010, Minimum Reserve Standards for Individual and Group Accident and Health Insurance Contracts. NAIC staff will work with the Academy representatives and the staff support of the Long-Term Care Actuarial (B) Working Group and the Valuation Analysis (E) Working Group, to develop an agenda item for future Working Group discussion. 

d. Update on International Activity – IAIS Accounting and Auditing Working Group (AAWG) - Julie

NAIC staff Julie Gann participates in the International Association of Insurance Supervisors (IAIS) Accounting and Auditing Working Group (AAWG). This group focuses on the development of, or providing input on, IAIS high-level principles-based supervisory and supporting material related to the accounting, auditing, valuation, reporting and public disclosures of insurers. The group monitors international developments and prepares comments letters and other papers in relation to the above focus as deemed appropriate. 

Recent discussions of the IAIS AAWG have focused on updates to Insurance Core Principle (ICP) 14: Valuation. Public consultation of the draft revised ICP 14 (as well as ICP 17: Capital Adequacy and related terms) is expected to occur in July 2023. 

Other discussions of the IAIS AAWG have focused on the implementation of IFRS 17: Insurance Contracts by other jurisdictions and future discussions are expected to review the International Auditing and Assurance Standards Board (IAASB) proposed strategy and work plan for 2024-2027 as well as the International Standard on Auditing (ISA) proposed International Standard on Auditing 500: Audit Evidence. NAIC staff is monitoring these discussions and requests comments from regulators or industry if there are positions or concerns that should be communicated to the AAWG. NAIC staff anticipates including regular updates as an any other matter within National Meeting agendas. 

e. Review of U.S. GAAP Exposures (Attachment S)

The attachment details the items currently exposed by the FASB. NAIC staff recommends reviewing the issued ASUs under the standard SAP maintenance process. Comments are not recommended at this time – NAIC staff recommend review of the final issued ASU under the SAP Maintenance Process as detailed in Appendix F—Policy Statements.

f. Comment Deadline for Exposures is May 5th for items with Blanks implications (2023-03: New C-2 Mortality Risk Note and 2023-11EP: AP&P Editorial Updates) and June 9, 2023, for all other items. 

https://naiconline.sharepoint.com/teams/FRSStatutoryAccounting/National Meetings/A. National Meeting Materials/2023/3-22-23 - Spring/Meeting/0-03-2023 SAPWG Meeting Agenda.docx
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