Attachment L 
Review of GAAP Exposures

Summer National Meeting - Review of GAAP Exposures for Statutory Accounting:
Pursuant to a 2014 direction from the SAPWG chair, there is a desire for the Statutory Accounting Principles (E) Working Group to be more proactive in considering FASB exposures that may be significant to statutory accounting and reporting. Historically, the SAPWG has commented on limited, key FASB exposures – mostly pertaining to insurance contracts and financial instruments. To ensure consideration of all FASB exposures, staff has prepared this memorandum to highlight the current exposures, comment deadlines, and to provide a high-level summary of the exposed item’s potential impact to statutory accounting. It is anticipated that this information would assist the Working Group in determining whether a comment letter should be submitted to the FASB on the issues. Regardless of the Working Group’s election to submit comments to the FASB on proposed accounting standards, under the NAIC Policy Statement on Statutory Accounting Principles Maintenance Agenda Process, issued US GAAP guidance noted in the hierarchy within Section V of the Preamble to the Accounting Practices and Procedures Manual must be considered by the Statutory Accounting Principles (E) Working Group. 
FASB Exposures: Exposure Documents and Public Comment Documents (fasb.org)
	Exposed FASB Guidance
	Comment Deadline & Initial Staff Comments

	Proposed Accounting Standards Update—Financial Services—Insurance (Topic 944): Transition for Sold Contracts
	August 8, 2022

	Invitation to Comment—Accounting for Government Grants by Business Entities: Potential Incorporation of IAS 20, Accounting for Government Grants and Disclosure of Government Assistance, into Generally Accepted Accounting Principles
	September 9, 2022



Proposed Accounting Standards Update—Financial Services—Insurance (Topic 944): Transition for Sold Contracts

Information from FASB Exposure Draft: 
The Board issued Accounting Standards Update No. 2018-12, Financial Services—Insurance (Topic 944): Targeted Improvements to the Accounting for Long-Duration Contracts (LDTI), in August 2018. The amendments in Update 2018-12 require an insurance entity to apply a retrospective transition method as of the beginning of the earliest period presented or the beginning of the prior fiscal year if early application is elected. The Board received stakeholder feedback indicating that applying the LDTI guidance to contracts that were derecognized because of a sale or disposal of individual or a group of contracts or legal entities before the LDTI effective date likely would not provide decision-useful information to investors and other financial statement users and may result in significant operability challenges for insurance entities to apply the guidance.

As such, the Board is issuing this proposed Update to reduce implementation costs and complexity associated with the adoption of LDTI for contracts that have been derecognized because of a sale or disposal of individual or a group of contracts or legal entities before the LDTI effective date. Otherwise, an insurance entity would be required to reclassify a portion of the previously recognized gains or losses to the LDTI transition adjustment because of the adoption of a new accounting standard. Because there is no effect on an insurance entity’s future cash flows, such a reclassification could be misleading to financial statement users.

Staff Review and Commentary: 
[bookmark: _Hlk65220429]Comment deadline is August 8, 2022 



Invitation to Comment—Accounting for Government Grants by Business Entities: Potential Incorporation of IAS 20, Accounting for Government Grants and Disclosure of Government Assistance, into Generally Accepted Accounting Principles

Information from FASB Exposure Draft: 
The purpose of this Invitation to Comment is to solicit broad stakeholder feedback on the recognition, measurement, and presentation requirements of IAS 20, Accounting for Government Grants and Disclosure of Government Assistance. Specifically, the FASB staff would like to understand whether the requirements of IAS 20 as it relates to the accounting for government grants, represent a workable solution for improving generally accepted accounting principles (GAAP) in the U.S. financial reporting environment for business entities. The FASB staff would like to understand whether:

1. The requirements, including the scope and definition of the terms government and government grants, are understandable and operable in the U.S. financial reporting environment.
2. The requirements improve comparability in the accounting for government grants by business entities that apply GAAP.
3. Any suggested changes should be made to the provisions of IAS 20 as it relates to the accounting for government grants (and the reasons for those suggested changes).
4. The requirements provide decision-useful information to investors and other allocators of capital (i.e., investors).
5. Any current practice issues arise when applying the government grant accounting requirements in IAS 20.

Staff Review and Commentary: 
Comment deadline is September 9, 2022 


	
NAIC staff recommend that ASU be reviewed under the SAP Maintenance Process as detail in Appendix F—Policy Statements. Additionally, NAIC staff do not believe a response on the invitation to comment is warranted at this time. 

https://naiconline.sharepoint.com/teams/FRSStatutoryAccounting/National Meetings/A. National Meeting Materials/2022/7-Summer NM/Meeting/L - Review of GAAP Exposures.docx
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