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Attachment M 
MEMORANDUM

TO:	Dale Bruggeman (MO), Chair, Statutory Accounting Principles (E) Working Group
Kevin Clark, (IA), Vice Chair, Statutory Accounting Principles (E0 Working Group 

[bookmark: _Hlk65589902][bookmark: _Hlk65589541]FROM:	Mike Boerner (TX), Chair, Life Actuarial (A) Task Force,
[bookmark: _Hlk63683003]	Craig Chupp (VA), Vice Chair, Life Actuarial (A) Task Force

DATE:	July 27, 2022

RE:	Life Actuarial (A) Task Force Coordination with the Statutory Accounting Principles (E) Working Group
Summer 2022

[bookmark: _Int_TSGVsrDc]The Statutory Accounting Principles (E) Working Group charges requires the Working Group to coordinate with the Life Actuarial (A) Task Force on changes to the AP&P Manual related to the Valuation Manual VM-A, Requirements, and VM-C, Actuarial Guidelines, as well as other Valuation Manual requirements. This process will include the receipt of periodic reports on changes to the Valuation Manual on items that require coordination. To facilitate the coordination, the Task Force will provide to the Working Group a memorandum of Valuation Manual amendments, actuarial guidelines and valuation related NAIC model revisions prior to each NAIC National Meeting. This memorandum provides the Working Group updates to the publications since the 2021 NAIC Summer Meeting.

Valuation Manual – Attachment A to this memo includes a detailed listing of the amendments made to the Valuation Manual since the 2021 NAIC Summer Meeting. The amendments were adopted by the Life Insurance and Annuities (A) Committee on July 20, 2022. The amendments will be considered for adoption by the Executive (EX) Committee and Plenary at the 2022 NAIC Summer Meeting.

Actuarial Guidelines – Since the 2021 NAIC Summer Meeting the Task Force has created or revised the actuarial guidelines created listed below:

Actuarial Guideline XXV – Calculation of Minimum Reserves and Minimum Nonforfeiture Values for Policies with Guaranteed Increasing Death Benefits Based on an Index
Life Insurance and Annuities (A) Committee adoption – Dec. 15, 2021
Executive (EX) Committee and Plenary adoption – Dec. 16, 2021

Actuarial Guideline LIII – Application of the Valuation Manual for Testing the Adequacy of Life Reserves
Life Insurance and Annuities (A) Committee adoption - July 20, 2022
Executive (EX) Committee and Plenary consideration at the 2022 NAIC Summer Meeting.

NAIC Models – The Task Force has not created or revised any models since the 2021 NAIC Summer Meeting



[bookmark: _Hlk48121405]
	LATF VM Amendment
	Valuation Manual Reference
	Valuation Manual Amendment Proposal Descriptions
	LATF Adoption Date

	2020-12
	VM-01, VM-20, VM-21, VM-31
	Create consistency between CDHS determination in VM-20 and VM-21. Revise hedge modeling to only require CDHS if modeling future hedging reduces the reserves under VM-20 or TAR under VM-21.
	6/9/22

	2021-11
	VM-21, section 12 and various others
	Add a section for other assumptions requirement in VM-21 which covers general guidance and requirements for assumptions, and expense assumptions.
	2/3/22

	2021-12
	VM-21 Section 6.B.3.a, VM-21 Section 6.B.6.a, VM-21 Section 6.B.6.b, VM-21 Section 6.C.4, VM-21 Section 6.C.10, VM-21 Section 6.C.11   
	Correct CSMP reference and clarify requirements for VA contracts with no minimum guaranteed benefits in Additional Standard Projection Amount in VM-21 Section 6.C. These three prescribed assumptions are Partial Withdrawal, Account Value Depletion, and Other Voluntary Contract Termination.
	11/18/21

	2021-13
	VM-20 Sect. 9.C.6.e, VM-20 Sect. 9.C.7, VM-31 Sect. 3.D.3.o.
	It has been observed that adding the prescribed mortality margins for some Life/LTC combination products cause modeled reserves to decrease rather than increase.     
	11/4/21

	2022-01
	VM-20 Section 8.C.18
	Clarifying the Valuation Manual treatment of the pre-reinsurance ceded reserve and the reserve credit for retrocessions
	3/10/22

	2022-02
	VM-31
	Revise language and add an explicit cross-reference to the VM-21 section since it has further details on how to demonstrate compliance
	3/31/22

	2022-03
	VM-20, VM-21, VM-31
	General cleanup, including updating cross-references, better consistency between VM-20 and VM-21, where reasonable, and making clarifying edits.
	3/31/22

	2022-04
	VM-20 Section 9.F.8, App 2.F, App 2.G
	LIBOR transition to the Secured Overnight Financing Rate (SOFR) - Updated VM-20 prescribed swap spreads guidance to facilitate the LIBOR transition to SOFR.  
	6/30/22

	2022-05
	VM-51 App 1, App 4
	Add dividend plan code & Covid-19 indicator; change field identifier; correct Appendix 1 reference.
	5/12/22
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