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Financial Stability (EX) Task Force
Conference Call
February 26, 2020
The Financial Stability (EX) Task Force met via conference call Feb. 26, 2020. The following Task Force members participated:
Marlene Caride, Chair (NJ); Eric A. Cioppa, Vice Chair, represented by Vanessa Sullivan (ME); Ricardo Lara represented by
Kim Hudson (CA); Andrew N. Mais represented by Kathy Belfi (CT); Karima M. Woods (DC); David Altmaier (FL); Doug
Ommen represented by Mike Yanacheak (IA); Robert H. Muriel represented by Vincent Tsang (IL); Gary Anderson represented
by John Turchi (MA); Chlora Lindley-Myers represented by John Rehagen (MO); Bruce R. Ramge represented by Justin
Schrader (NE); Andrew R. Stolfi (OR); Jessica K. Altman represented by Joe DiMemmo (PA); and Kent Sullivan represented
by Mike Boerner (TX).
1.

Heard Opening Remarks

Commissioner Caride said that materials for consideration and discussion for this conference call were sent by email to member,
interested state insurance regulator and interested party distribution lists for the Task Force and the Subgroup, but are also
available on the Task Force’s web page at www.naic.org.
2.

Received a Notice of Adoption of the Liquidity Assessment (EX) Subgroup, the Subgroup’s Charges, and the Subgroup’s
Chair and Members

Commissioner Caride noted that the Task Force adopted the Liquidity Assessment (EX) Subgroup, the Subgroup’s charges,
and the Subgroup’s chair and members via e-vote (Attachment A).
3.

Received Comments on the Draft 2019 LST Framework

Commissioner Caride said that a copy of the comment letters on the draft 2019 liquidity stress test (LST) framework was
included in the information distributed for this conference call (Attachment B). She noted that the Liquidity Assessment (EX)
Subgroup’s study group has vetted all the comment letters and is in the process of taking appropriate action to address these
comments. She added that the Task Force and Subgroup will receive a revised draft 2019 LST Framework soon.
Ms. Hudson made a motion, seconded by Mr. Rehagen, to receive a copy of the comment letters (see NAIC Proceedings –
Fall 2019, Financial Stability (EX) Task Force). The motion passed unanimously.
4.

Received Comments on a Request to Join the Financial Condition (E) Committee in Opening Holding Company Models

Commissioner Caride asked to receive comments on the Task Force’s proposed request to join the Financial Condition (E)
Committee in opening the holding company models outlined in a letter from the Task Force and one comment letter submitted
by the American Council of Life Insurers (ACLI) (Attachment C). Mr. Tsang made a motion, seconded by Mr. Yanacheak, to
receive the ACLI comment letter (see NAIC Proceedings – Fall 2019, Financial Stability (EX) Task Force, Attachment D).
The motion passed unanimously.
Commissioner Caride explained that although the current 2019 LST utilizes exam authority, the Task Force needs to address
regulatory authority and confidentiality protections for the long term in a more specific manner. She added that the Executive
(EX) Committee already approved at the 2019 Fall National Meeting a request from the Group Capital Calculation (E) Working
Group to open the holding company models to accomplish regulatory authority and confidentiality protections for the group
capital calculation (GCC), so joining that request is more efficient given the difficulties involved in making changes to model
laws and having those implemented across the states. Commissioner Caride noted that there were no objections to the proposed
request letter received from Task Force members or other interested state insurance regulators.
Commissioner Caride summarized the main points of the ACLI comment letter:
1) The ACLI said further consideration and feedback on the appropriate placement is merited. Commissioner Caride
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responded that the proposed process would allow those discussions and considerations in the event that the holding
company models are deemed appropriate and provide state insurance regulators with the ability to move forward. She
added that if deemed not appropriate, the Task Force would still have worked through some of the language concerns
that would apply to work on a different existing model or the creation of a new model.
2) The ACLI said liquidity risk is not exclusively a group level issue, so the Insurance Holding Company System
Regulatory Act (#440) may not be the most logical mechanism. Commissioner Caride agreed that liquidity risk is not
exclusively a group level issue, since it can be considered at the legal entity or the group level, as well as from a
macro-prudential view across the entire insurance industry. She added that the liquidity stress testing results are for
our macro prudential needs and are intended to be submitted at the group level to the lead state supervisor, which
supports the concept of the holding company models. She said that the current work of the Task Force does not address
legal entity liquidity risk concerns, but if in the future specific legal entity liquidity risk initiatives arise, then
appropriate vehicles for such work will be considered based on legal entity models.
3) The ACLI said the core components of the liquidity stress testing framework have not been finalized or approved,
thus addressing regulatory authority and confidentiality protections may be premature. Commissioner Caride noted
that the scope criteria have been adopted and the insurance groups identified, so the key concepts of the liquidity stress
testing are known. She added that state insurance regulators know there are specific requirements for liquidity stress
testing that will not be appropriate for a model law or regulation, so regardless of whether one set of metrics or another
is adopted for the severely adverse economic stress scenario of the 2019 liquidity stress testing framework, regulatory
authority and confidentiality protections must be established.
4) The ACLI said that several different NAIC workstreams, rather than the GCC, may lead to additional revisions to the
holding company models, and it may be more appropriate to make separate changes to these models. Commissioner
Caride disagreed with the ACLI’s conclusion. She pointed to a criticism regarding the states’ ability to react in a timely
manner, particularly on a nationwide basis as a result of the states having different legislative dynamics. She added
that NAIC members and their staff are challenged to utilize legislative resources in a judicious and efficient manner,
while still accomplishing regulatory priorities. She said that coordinating different revisions to the same model laws
would be beneficial. However, she stressed that the Task Force is not locked into ultimately implementing our
regulatory authority and confidentiality needs in the holding company models with this request to the Financial
Condition (E) Committee. She added that if the deliberations indicate that those models will not work well, state
insurance regulators can still pivot to another existing model or to creating a new model.
Commissioner Caride asked if any members had any of their own responses to make regarding the ACLI comments or any
comments that are different from her responses. Hearing none, Mr. Boerner made a motion, seconded by Commissioner
Altmaier, to send the request letter to the Financial Condition (E) Committee (see NAIC Proceedings – Fall 2019, Financial
Stability (EX) Task Force, Attachment E). The motion passed unanimously.
Having no further business, the Financial Stability (EX) Task Force adjourned.
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The Financial Stability (EX) Task Force met in Austin, TX, Dec. 9, 2019. The following Task Force members participated:
Marlene Caride, Chair (NJ); Eric A. Cioppa, Vice Chair (ME); Andrew N. Mais and Kathy Belfi (CT); David Altmaier and
Ray Spudeck (FL); Doug Ommen represented by Jim Armstrong (IA); Dean L. Cameron represented by Nathan Faragher
(ID); Gary Anderson (MA); Chlora Lindley-Myers represented by John Rehagen (MO); Bruce R. Ramge represented by
Justin Schrader (NE); Jessica Altman represented by Kim Rankin (PA); Raymond G. Farmer (SC); Hodgen Mainda and
Trey Hancock (TN); Kent Sullivan represented by Mike Boerner and James Kennedy (TX); and Scott A. White represented
by Doug Stolte (VA).
1.

Adopted its Summer National Meeting Minutes

Commissioner Altmaier made a motion, seconded by Director Farmer, to adopt the Task Force’s Aug. 5 minutes (see NAIC
Proceedings – Summer 2019, Financial Stability (EX) Task Force). The motion passed.
2.

Adopted the Nov. 26 Minutes of the Liquidity Assessment (EX) Subgroup

Mr. Schrader made a motion, seconded by Commissioner Altmaier, to adopt the Subgroup’s Nov. 26 minutes
(Attachment One). The motion passed.
3.

Heard an Update on FSOC Developments

Superintendent Cioppa reported that since the Summer National Meeting, the Financial Stability Oversight Council (FSOC)
has met three times. During last week’s meeting, the FSOC approved the final revisions to the Nonbank Designations
guidance. He summarized that the final version, like the initial proposal, prioritizes an activities-based approach to the
identification and mitigation of risks to financial stability. He added that the new guidance also makes changes to the
designations process, including increasing transparency around the process. He also said that there is now a clearer off-ramp
to designation, with both a pre-designation off-ramp and a robust post-designation off-ramp.
Superintendent Cioppa praised the new framework, which he said represents a sensible shift in approach and is consistent
with approaches the NAIC has been advocating for the past several years. He added that the FSOC’s annual report is now
available on the FSOC website.
4.

Exposed the Proposed 2019 NAIC Liquidity Stress Test Framework

Mr. Schrader reported that state insurance regulators have been working diligently toward delivering an initial proposal of a
2019 liquidity stress test and is pleased that today they are in a position to do just that. He highlighted the key design element
recommendations made since the last Task Force meeting at the Summer National Meeting.
Mr. Schrader said that for the 2019 liquidity stress test, a baseline normal operations scenario, two liquidity stress scenarios
and an insurer-specific information request will be required. For each stress scenario, there will be a regulator-provided
narrative for companies to use in their internal modeling. The assumptions underlying the modeled narrative will be a
combination of regulator prescribed assumptions and company specific assumptions, the latter of which must be consistent
with the prescribed narrative.
The first liquidity stress test is a Severely Adverse Scenario, where market conditions are similar to the 2008 financial crisis.
The state insurance regulator prescribed narrative and assumptions are primarily extracted from the Federal Reserve Board’s
Supervisory Scenarios for Annual Stress Tests Required under the Dodd-Frank Act Stress Testing Rules and the Capital Plan
Rule. He said there is also a “what if” modification to the Severely Adverse Scenario that limits the insurer to curing any
liquidity deficiency through expected asset sales amounts. He clarified that under that assumption, there are no internal and
external funding sources to satisfy any liquidity deficiency under stress such as no new Federal Home Loan Bank (FHLB)
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draws or holding company contributions.
Mr. Schrader said the second liquidity stress test is a scenario that includes an interest rate spike, a market-wide decrease in
equities and a credit spread stress. Additionally, the nationally recognized statistical rating organization (NRSRO) insurance
industry outlook goes from stable to negative, with many insurers experiencing a downgrade. A “what if” modification
changing the equities decrease to an increase and removing the credit spread stress to this stress scenario is also required. He
noted that while some elements of this narrative would also be relevant for performing a Sovereign Debt stress scenario, state
insurance regulators are not ready to implement it for the 2019 liquidity stress test.
Mr. Schrader noted that for the insurer-specific information request, state insurance regulators also require the insurers to
report their severe worst-case stress scenario in a detailed narrative, including any assumptions needed for state insurance
regulators to gain greater insight to the drivers of liquidity risk and to inform future prescribed stress scenarios.
Mr. Schrader explained that if the insurer reported a liquidity deficiency, where liquidity uses exceed sources, then the insurer
would need to disclose in the reporting templates the expected asset sales involved with meeting that shortfall. He added that
the insurer will be requested to provide:
• The expected asset sales amounts generated by the system prior to any review or modification by the portfolio
manager.
• The final expected asset sales amounts after review or modification by portfolio manager.
Mr. Schrader mentioned that the holding company and life insurance legal entities in the group are required to perform the
stress tests. Additionally, non-life insurance and non-insurance legal entities within the group with material liquidity risks
should also be required to perform the stress tests. He mentioned that the definition of materiality should be flexible, based on
the insurer’s Own Risk and Solvency Assessment (ORSA) and internal liquidity stress testing.
Mr. Schrader mentioned that subsequent to insurer reporting of liquidity stress testing results and aggregation of data, the
Liquidity Assessment (EX) Subgroup will also focus on the mapping of industry aggregated sales to market data. The NAIC
aims to compare the aggregated results against various benchmarks, potentially including normal and/or stressed trading
volumes and asset values for various asset classes, to determine the impact such sales may have on the capital markets in
times of stress.
Mr. Schrader requested that the Task Force, together with the Liquidity Assessment (EX) Subgroup, expose the proposed
2019 NAIC Liquidity Stress Test Framework for a 60-day public comment period ending Feb. 10, 2020.
Mr. Schrader made a motion, seconded by Ms. Belfi, to expose the proposed 2019 NAIC Liquidity Stress Test Framework
jointly by the Task Force and the Subgroup for a 60-day public comment period (Attachment Two). The motion passed.
5.

Received an Update from the Receivership and Insolvency (E) Task Force on its Work to Address the Financial Stability
(EX) Task Force’s Referral Letter to Undertake Analysis Relevant to the MPI

Mr. Kennedy reported that the Receivership and Insolvency (E) Task Force continues to work to address the Financial
Stability (EX) Task Force’s referral letter to undertake an analysis of resolution and recovery concerns important to financial
stability as part of the Macroprudential Initiative (MPI). He said the current Insurer Receivership Model Act (#555)
substantially conforms with the International Association of Insurance Supervisors’ (IAIS) Insurance Core Principles (ICPs)
and its Common Framework for the Supervision on Internationally Active Insurance Groups (ComFrame), as well as the
Financial Stability Board’s (FSB) Key Attributes of Effective Resolution Regimes for Financial Institutions.
Mr. Kennedy cautioned that most states have laws based on prior NAIC models, so the NAIC will encourage adoption,
including a request to amend the Financial Regulation Standards and Accreditation Program. He also noted that a bridge
institution might be useful in a receivership to address an early termination on qualified financial contracts (QFCs) but would
require the use of a temporary stay on termination rights, which is prohibited in many states.
Mr. Kennedy added that the Receivership Model Law (E) Working Group will explore if a bridge could be implemented
under regulatory oversight before receivership to address the early termination of QFCs. He also reported that the Financial
Condition (E) Committee has adopted amendments to the Guideline for Stay on Termination of Netting Agreements and
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Qualified Financial Contracts (#1556), which will be considered for adoption by the Executive (EX) Committee and Plenary
at this national meeting.
6. Heard an Update on CLO Stress Tests
Eric Kolchinsky (NAIC) reported that the stress thesis is based on the concern about U.S. insurer holdings of collateralized
loan obligations (CLOs) that stem from lax underwriting on the underlying leveraged loans. He added that the loose
underwriting falls into three areas: covenant-lite; lack of subordination; and weaker earnings before interest, tax, depreciation
and amortization (EBITDA) multiples. He concluded that these developments will result in substantially lower recovery rates
on leveraged loans during the next recession. He forecast that loan recoveries will deteriorate from the historical norms to
levels comparable to unsecured debt. He added that recovery stresses were run in both historical and moderately stressful
default environments.
Mr. Kolchinsky said that about 85% of CLOs outstanding were modeled in three scenarios, which is approximately
$527 billion. He noted that insurance companies hold a total of $130 billion of CLOs based on year-end 2018 data, which
was published in the NAIC’s Special Report, “U.S. Insurers’ Exposure to CLOs,” on June 19, 2019. He added that these
exposures were classified into five categories:
• Mapped and modeled “normal” ($96 billion)
• Mapped and modeled “atypical” ($1 billion)
• Ready to map ($6 billion)
• Out of scope ($12 billion)
• Need information ($15 billion)
Mr. Kolchinsky concluded that, based on results, CLOs do not appear to be a significant risk to the insurance sector as a
whole, but a few companies have concentrated investments in combo notes, which are securities that pay off quickly in good
times but take significant losses in stressed environments. He reported that NAIC staff has requested that the Valuation of
Securities (E) Task Force exclude combo notes from filing exemption treatment because their risk is not captured by ratings.
7.

Heard an Update on Macroprudential Surveillance

Mr. Nauheimer reported that the IAIS has adopted a framework for a holistic approach to assessing and mitigating systemic
in the insurance sector, with implementation beginning in 2020. He summarized that the holistic framework consists of the
following elements:
• An enhanced set of supervisory policy measures for macroprudential purposes.
• The global monitoring exercise that is both individual and sector wide.
• Mechanisms to allow for a collective assessment of potential global systemic risk and a coordinated supervisory
response.
• An assessment by the IAIS of the consistent implementation of the enhanced supervisory policy measures and
powers of intervention.
He also reported that the IAIS Macro-prudential Surveillance Working Group (MPSWG) will be disbanded and two new
groups will be formed in its place. They are the “Macroprudential Monitoring Working Group” or MMWG and the
“Macroprudential Supervision Working Group” or MSWG. The work related to macroprudential supervision will move to
the MSWG. In the immediate future the MSWG will be tasked with developing and finalizing two application papers: The
Application Paper on Liquidity Risk Management; and the macroprudential supervision paper to support implementation of
ICP 24 – Macroprudential Surveillance and Insurance Supervision.
Mr. Nauheimer reported that the IAIS issued the Application Paper on Liquidity Risk Management for public consultation
with comments due by Jan. 18, 2020, and he encouraged interested parties to submit comments before the deadline. He also
said the FSB has accepted the IAIS recommendation to suspend global systemically important insurer (G-SII) identification
and, in 2022, the FSB will consider whether to discontinue or re-establish an annual identification of G-SIIs.
Mr. Nauheimer also reported that as the IAIS takes a deeper dive into the Holistic Framework’s domestic impact with its four
key elements and numerous workstreams, the NAIC is reviewing any areas where state insurance regulators may want to
ramp up work in progress and/or bring new proposals forward under the domestic Macroprudential initiatives. Many
initiatives updated earlier in the meeting such as the Liquidity Stress Testing and Resolution initiatives address Holistic
Framework workstreams. The creation of a U.S. risk assessment is another example of a relatively new initiative motivated
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by the Holistic Framework.
8.

Received a Response from the Valuation Analysis (E) Working Group Regarding the Academy’s ESGs

Todd Sells (NAIC) reported that the Task Force received a status report regarding Commissioner Caride’s request to the
Valuation Analysis (E) Working Group (VAWG) to assess a potential concern related to economic scenario generators
(ESGs) developed by the American Academy of Actuaries (Academy). The VAWG’s status report is included in a memo
dated Nov. 27 (Attachment Three). Mr. Boerner summarized the report and indicated the VAWG will continue addressing
issues of concern. He added that though the process of implementing a new ESG is expected to take several years once a
vendor has been selected, the Life Actuarial (A) Task Force (LATF) is pursuing an aggressive timeline. The details can be
found on a report posted on the LATF’s NAIC webpage.
Having no further business, the Financial Stability (EX) Task Force adjourned.
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Equity Performance
•

While the broad equity markets have staged a comeback, the
insurance company YTD return on non-affiliated publicly traded
common stocks is down about 15% as of June 30th.

•

Negative performance is driven primarily by insurer holdings of energy
stocks.
June 2020 YTD Performance by Industry
Energy
Financial
Consumer, Cyclical
Diversified
Basic Materials
Utilities
Industrial
Consumer, Non-cyclical
Communications
Technology
-50%
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Debt Performance
•

Downgrades of bonds to below-investment grade appear to me minimal. Below is
a pro-forma transition matrix of 2019 YE investments vs their June 2020
Designations. Please note that it does not account for 2020 trading and excludes
Govt investments, SVO designations, SSG modeled and private ratings.

•

The total NAIC 1 & 2 exposure has only decreased from approx. 95% to 93% of
mapped designations.

YE \ June ->

1

2

1

92%

5%

2

1%

93%

4%

3%

85%

8%

1%

4

4%

77%

11%

1%

7%

5

1%

5%

58%

24%

12%

1%

37%

41%

3

6
Total June
($mil)

3

4

6

Not found
3%
2%

22%

1,028,206
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129,392

45,218

PG&E

9,323

4%

2,994

3

80,598

BACV YE ($mil)
1,663,011
1,015,466
99,584
45,866
6,335
1,799
2,832,060
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CLO Holdings
•

Collateralized Loan Obligations (CLOs) continue to be a growing
asset class for U.S. insurers; about $158 billion at year-end 2019,
an increase of 17.5% from about $130 billion at year-end 2018.

•

Of this amount, the NAIC was able to model about $118.5 Billion.
Category

Description

Total $bil BACV 2018

Total $bil BACV 2019

Mapped and Modeled
“Normal”

Security mapped and modeled; pays
normal principal and interest.

$95.1

$117.1

Mapped and Modeled
“Atypical”

Security mapped and modeled;
atypical promises: primarily equity
and Combo Notes.

$1.0

$1.4

Out of scope

Security can be modeled but is out
of scope for our current project.

$12.2

$19.0

Need Information

More information is needed; includes
CLO tickers and Combo Notes

$15.1

$21.0
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CLO Stress Test Update
•

Given the expected stress from COVID-19, we added an additional two
scenarios (D, E) based on Moody’s projected speculative grade default rates.
Initial Runs

Year-End 2019 Runs

May 2020 Runs

Scenarios

A, B, C

A, B, C

C, D, E

CLOs Analyzed

Held at YE2018

Held at YE2019

Held at YE2019

Underlying Portfolio

As of June 2019

As of December 2019

As of March 2020

Scenario
A
B
C
D
E
© 2020 National Association of Insurance Commissioners
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Results – Normal
Normal tranches are defined as those which pay principal and
interest.
• Even with the additional stress, losses only barely touched the
single-A class.
•

Mapped Exp
($ mil)

Scen A
Dec 2019
P Loss

Scen B
Dec 2019
P Loss

Scen C
Dec 2019
P Loss

Scen C
Mar 2020
P Loss

Scen D
Mar 2020
P Loss

Scen E
Mar 2020
P Loss

AAA

52,411

-

-

-

-

-

-

AA

28,545

-

-

-

-

-

-

A

18,169

-

-

0.1%

-

-

0.4%

BBB

13,329

-

0.2%

20%

17%

19%

62%

BB

2,960

0.2%

46%

96%

95%

97%

99%

B

124

36%

95%

98%

98%

100%

100%

CCC

10

86%

100%

100%

100%

100%

100%

Lowest
Rating
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Results – Atypical
Atypical tranches are unusual in their payment promise and
usually have some reliance on equity payments (e.g. Combo
Notes).
• Atypical tranches show losses up to the AA tranche.
•

Mapped Exp
($ mil)

Scen A
Dec 2019
P Loss

Scen B
Dec 201
P Loss

Scen C
Dec 2019
P Loss

Scen C
Mar 2020
P Loss

Scen D
Mar 2020
P Loss

Scen E
Mar 2020
P Loss

AAA

95

-

-

-

-

-

-

AA

108

28%

28%

28%

28%

28%

29%

A

232

19%

19%

23%

20%

19%

18%

BBB

205

27%

38%

61%

60%

59%

75%

No Rating

739

91%

91%

91%

91%

91%

91%

Lowest
Rating

© 2020 National Association of Insurance Commissioners

7

Attachment Two
Financial Stability (EX) Task Force
8/5/20

Results – By Company
•

We also compared the expected losses on CLO portfolios to individual companies’
Capital and Surplus (C&S).

•

In Scenario E, our most conservative, four insurers have losses above 100% of C&S.
However, 778 insurers with combined C&S of $790 billion are modeled with losses of 5%
or less.
Loss as a Percent of Capital and Surplus (C&S) in December 2019,
Scenario A
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Summary
•

Equity markets continue to stabilize and are far off their lows of
March.

•

Some debt downgrades have occurred, but these have had a minimal
impact on insurer portfolios.

•

NAIC CLO Stress tests have determined that COVID related scenarios
will have a minor impact on the vast bulk of CLO-holding insurers.
•

However, significant CLO exposures relative to capital and surplus,
and concentrated exposures to Atypical securities are potential
risks (particularly in a stressed environment) for a several medium
to small insurers.
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FSTF
Macroprudential
Updates

March 20, 2020

Summer National Meeting
August 5, 2020
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International-IAIS
Macroprudential Monitoring (MMWG)
Global Monitoring Exercise (GME)
The full comprehensive GME was reduced to specific COVID monitoring:




IIM
•

58 companies subject globally, 16 U.S., to reduced data collection

•

1st Phase due June 5 included YE 19 and 1Q 20 data

•

2nd Phase due Aug 31 to include 2Q data

SWM
•

U.S. Aggregate data

•

1st Phase due June 5 included YE 19 data and qualitative section on 1Q

•

2nd Phase due July 31 included 1Q data and qualitative section on 2Q
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International-IAIS
Macroprudential Monitoring (MMWG)
Global Monitoring Exercise (GME)


IIM and SWM data to be used to identify the potential build-up of systemic risk



Identify interplays and relationships between Micro and Macro data



Use data to inform the Global Risk Dashboard

Global Insurance Monitoring Report (GIMAR)


Climate Risk is the special topic
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International-IAIS
Macroprudential Supervision (MSWG)
Finalize publication of the Liquidity Application Paper


Provides guidance on new sections of ICP 16 related to liquidity-16.8 and 16.9

Began drafting the Macroprudential Application Paper


Provides guidance on ICP 24
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International-IAIS
Holistic Framework-SAWG



Questionnaire-Baseline Assessment for the Implementation of the Holistic
Framework



Important because it informs the first part of the IAIS process to either discontinue
or re-establish an annual identification of Global Systemically Important Insurers



The Survey responses were reviewed by FSTF members and interested regulators



Will be forwarded to Fed and FIO for their input before submitting to the IAIS
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Domestic
Domestic Macroprudential Initiatives
Update



Liquidity Stress Testing-updated earlier



US Risk Dashboard



COVID Risk Dashboards



Recovery and Resolution-updated earlier



Capital Stress Testing-on hold until GCC is implemented



Counterparty exposures-deferred until 2Q 2021

© 2020 National Association of Insurance Commissioners

6

Attachment Four
Financial Stability (EX) Task Force
8/5/20

LIBOR
LIBOR Update



FSTF monitors the potential financial stability impact of the discontinuance of
LIBOR



Three issues being monitored:



•

Derivatives cutover to SOFR-VOSTF, E-Comm

•

Life reserving/valuation impact-LATF

•

GAAP/Stat Accounting impact-SAPWG

NAIC is ex officio member of the Alternative Reference Rates Committee (ARRC) to
further monitor LIBOR related issues in the marketplace.
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