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The Surplus Lines (C) Task Force met in Seattle, WA, Aug. 13, 2023. The following Task Force members participated:
James J. Donelon, Chair, and Stewart Guerin (LA); Larry D. Deiter, Vice Chair, and Tony Dorschner (SD); Mark
Fowler represented by Jimmy Gunn (AL); Peni ltula Sapini Teo (AS); Ricardo Lara represented by Libio Latimer (CA);
Michael Conway represented by Keilani Fleming (CO); Karima M. Woods represented by Angela King (DC); Michael
Yaworsky represented by Bradley Trim (FL); Doug Ommen represented by Travis Grassel (IA); Dean L. Cameron
represented by Randy Pipal (ID); Vicki Schmidt represented by Craig VanAalst (KS); Gary D. Anderson represented
by John Turchi (MA); Kathleen A. Birrane represented by Lynn Beckner (MD); Troy Downing represented by Bob
Biskupiak (MT); Mike Causey represented by Tracy Biehn (NC); Scott Kipper represented by Nick Stosic (NV); Glen
Mulready represented by Diane Carter (OK); Michael Humphreys represented by Michael McKenney (PA); Michael
Wise represented by Will Davis (SC); Carter Lawrence represented by Trey Hancock (TN); Cassie Brown
represented by Jamie Walker (TX); and Mike Kreidler represented by David Forte (WA).

1. Adopted its Spring National Meeting Minutes

Director Deiter made a motion, seconded by Beckner, to adopt the Task Force’s March 21, 2023, minutes (see
NAIC Proceedings — Summer 2023, Surplus Lines (C) Task Force). The motion passed unanimously.

2. Adopted the Report of the Surplus Lines (C) Working Group

Guerin reported that the Surplus Lines (C) Working Group met May 22 in regulator-to-regulator session, pursuant
to paragraph 3 (specific companies, entities or individuals) of the NAIC Policy Statement on Open Meetings, to
approve three insurers for admittance to the NAIC Quarterly Listing of Alien Insurers.

VanAalst made a motion, seconded by Biehn, to adopt the report of the Surplus Lines (C) Working Group. The
motion passed unanimously.

3. Adopted its 2024 Proposed Charges

Commissioner Donelon stated that the 2024 proposed charges for the Task Force and the Surplus Lines (C)
Working Group included a few edits to add clarification regarding non-U.S. domiciled insurers participating in the
U.S. market.

Walker made a motion, seconded by Biehn, to adopt the Task Force’s 2024 proposed charges (Attachment One).
The motion passed unanimously.

4. Heard a Summary on Surplus Lines Industry Results

Daleo summarized the year-end 2022 surplus lines industry results (Attachment Two). His summary included
details on overall writings and trends in the industry. He also summarized market exposure for cybersecurity and
private flood. Following his summary, he indicated that the results of the industry would be posted to the Surplus
Lines (C) Working Group web page.

Having no further business, the Surplus Lines (C) Task Force adjourned.
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Attachment One
Surplus Lines (E) Task Force

Draft: 7/6/23 8/13/22

Adopted by the Property and Casualty Insurance (C) Committee—
Adopted by the Surplus Lines (C) Task Force—
2024 Draft Charges

SURPLUS LINES (C) TASK FORCE

The mission of the Surplus Lines (C) Task Force is to monitor the surplus lines market and regulation, including the
activity and financial condition of U.S. and alien-non-U.S. surplus lines insurers participating in the U.S. market by
providing a forum for discussion of issues and to develop or amend relevant NAIC model laws, regulations and/or
guidelines.

The Surplus Lines (C) Task Force will:

A. Provide a forum for discussion of current and emerging surplus lines-related issues and topics of public
policy; and determine appropriate regulatory response and action.

B. Review and analyze guantitativeand-gualitativeindustry data on U.S. domestic and atier-non-U.S.
surplus lines industryinsurers participating in the U.S. market+esuls-and-trends.

C. Monitor federal legislation related to the surplus lines market, and ensure all interested parties remain
apprised.

D. Develop or amend relevant NAIC model laws, regulations, and/or guidelines.

E. Oversee the activities of the Surplus Lines (C) Working Group.

The Surplus Lines (C) Working Group will:

A. Operate in regulator-to-regulator session pursuant to paragraph 3 (specific companies, entities, or
individuals) of the NAIC Policy Statement on Open Meetings; and eperate-in open session when
discussing surplus lines topics and policy issues, such as amendments to the International Insurers
Department (IID) Plan of Operation.

B. Maintain and draft new guidance within the IID Plan of Operation regarding standards for admittance
and continued inclusion on the NAIC Quarterly Listing of Alien Insurers.

C. Review and consider appropriate decisions regarding applications for admittance to the NAIC Quarterly
Listing of Alien Insurers.

D. Analyze renewal applications of alien surplus lines insurers on the NAIC Quarterly Listing of Alien
Insurers; and ensure solvency and compliance per the IID Plan of Operation guidelines for continued
listing.

E. Provide a forum for surplus lines-related discussion among jurisdictions.
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Attachment Two
Surplus Lines (E) Task Force
8/13/22

"\ NATIONAL ASSOCIATION OF ]
NAI( &/ INSURANCE COMMISSIONERS IID Surplus Lines Industry Summary

U.S. Surplus Lines Overview

Number of Surplus Lines Entities Writing Business
Change 12/31/2022 12/31/2021 12/31/2020
U.S. Domestic Insurers +11 250 239 226
Lloyd's Syndicates -4 86 90 87
Non-U.S. Insurers +1 79 78 75
Total +8 415 407 388
Direct Surplus Lines Premium
Change % of Total 2022 2021 2020
U.S. Domestic Insurers 19.9% 75.6% $74,850,985,997 $62,422,765,315 $47,500,046,674
Lloyd's Syndicates 12.6% 15.8% $15,617,968,016 $13,871,953,030 $12,710,842,755
Non-U.S. Insurers 15.0% 8.6% $8,542,228,645 $7,429,261,014 $5,848,274,247
Total 18.3% 100.0% $99,011,182,658 $83,723,979,359 $66,059,163,676
% of Surplus Lines Market to Total U.S. DPW 11.3% 10.5% 9.1%
Surplus Lines Reserves/Trust Values
Change Lloyd's Syndicates Change Non-U.S. Insurers

% 2022 2021 % 2022 2021
SL Gross Reserves 15.4% $26,146,423,684 $22,648,328,252 13.1% $14,527,245,962 $12,844,425,108
SL Trust Funds Required 12.5% $6,484,343,893 $5,762,657,938 11.8% $3,112,166,173 $2,783,716,207
% collateralized by Trust 24.8% 25.4% 21.4% 21.7%

Cybersecurity

U.S. Domestic 2022 Non-U.S. 2022 Total Surplus |Total Admitted & Total Admitted &

Lines Surplus Lines Surplus Lines
Admitted Surplus Lines Lloyd's Syndicates Alien Companies 2022 2022 2021
Total Direct Premiums Written $2,966,506,950] $4,298,085,320 $1,983,653,486 $437,815,809 $6,719,554,615 $9,686,061,565 $6,544,760,801
Stand-Alone $1,597,273,275 | $3,493,517,920 $1,658,759,224 $406,863,338 $5,559,140,482 $7,156,413,757  $4,537,476,524
Package Policy $1,369,233,675 $804,567,400 $324,894,262 $30,952,471 $1,160,414,133 $2,529,647,808  $2,007,284,277
Total Direct Losses Paid $745,360,422 $647,838,605 $449,556,005 $30,851,270 $1,128,245,880 $1,873,606,302 $1,730,675,311
Stand-Alone $446,651,826 $499,324,554 $330,225,972 $29,956,911 $859,507,437 $1,306,159,263  $1,260,179,328
Package Policy $298,708,596 $148,514,051 $119,330,033 $894,359 $268,738,443 $567,447,039 $470,495,983
Number of Policies in Force 3,571,952 349,626 158,945 49,650 558,221 4,130,173 4,074,881
Stand-Alone 198,284 144,336 112,100 47,710 304,146 502,430 470,857
Package Policy 3,373,668 205,290 46,845 1,940 254,075 3,627,743 3,604,024
Number of Claims Reported 14,170 12,754 12,430 1,489 26,673 40,843 43,002
Stand-Alone 5,856 9,947 10,019 1,458 21,424 27,280 28,593
Package Policy 8,314 2,807 2,411 31 5,249 13,563 14,409
Number of Entities w/ Exposure’ 512 117 55) 26 198 710 722
Stand-Alone 86 74 42 20 136 222 216
Package Policy 472 88 39 8 135 607 622

Private Flood

U.S. Domestic 2022 Non-U.S. 2022 Total Surplus |Total Admitted & Total Admitted &

Lines Surplus Lines Surplus Lines
Admitted Surplus Lines Lloyd's Syndicates Alien Companies 2022 2022 2021
Total Direct Premiums Written $683,541,994 $605,308,757 $823,104,138 $522,191,273 $1,950,604,168 | $2,634,146,162  $2,020,921,485
Residential $185,465,876 $251,374,247 $256,873,041 $26,309,489 $534,556,777 $720,022,653 $548,606,697
Commercial $498,076,118 $353,934,510 $566,231,097 $495,881,784 $1,416,047,391 $1,914,123,509 $1,472,314,788
Total Direct Losses Paid $242,650,411 $161,257,118 $213,770,864 $33,654,317 $408,682,299 $651,332,710 $479,158,404
Residential $104,173,373 $89,870,022 $94,125,092 $9,913,653 $193,908,767 $298,082,140 $195,963,360
Commercial $138,477,038 $71,387,096 $119,645,772 $23,740,664 $214,773,532 $353,250,570 $283,195,044
Number of Policies in Force 397,558 243,552 219,203 53,087 515,842 913,400 831,722
Residential 234,603 184,497 192,284 25,300 402,081 636,684 576,766
Commercial 162,955 59,055 26,919 27,787 113,761 276,716 254,956
Number of Claims Reported 1,841 1,029 5,254 1,508 7,791 9,632 10,172
Residential 1,536 969 2,779 246 3,994 5,530 4,169
Commercial 305 60 2,475 1,262 3,797 4,102 6,003
Number of Entities w/ Exposure’ 169 46 46 17 109 278 285
Residential 77 24 41 6 71 148 144
Commercial 103 37 46 15 98 201 191

*The total number of entities will not equal the sum of the sub-categories given there are entities that have exposure to both sub-categories
© 2023 National Association of Insurance Commissioners.

© 2023 National Association of Insurance Commissioners 1



Attachment Two
Surplus Lines (E) Task Force
8/13/22
N\ NATIONAL ASSOCIATION OF .
NAI C INSURANCE COMMISSIONERS IID Surplus Lines Industry Summary

States & Territories

2022 U.S. Surplus Lines Pre ms

.S. Insurers

U.S. Domestic Insurers Lloyd's Syndicates

California $14,398,203,402 $2,546,308,420 $1,174,152,412 $18,118,664,234 1
Texas $8,682,127,003 $2,296,610,703 $1,375,528,592 $12,354,266,298 2
Florida $8,991,372,676 $1,985,152,431 $864,736,275 $11,841,261,382 3
New York $5,947,642,852 $1,095,152,445 $760,967,922 $7,803,763,219 4
Illinois $2,567,152,115 $641,979,933 $352,437,708 $3,561,569,756 5
New Jersey $2,147,082,668 $344,411,524 $202,837,724 $2,694,331,916 6
Georgia $2,012,454,242 $435,963,571 $221,439,701 $2,669,857,514 7
Pennsylvania $1,950,256,297 $316,476,169 $292,517,392 $2,559,249,858 8
Louisiana $1,942,258,935 $391,298,200 $171,658,372 $2,505,215,507 9
Massachusetts $1,656,791,379 $386,024,315 $195,131,335 $2,237,947,029 10
Washington $1,568,414,607 $325,291,049 $168,844,505 $2,062,550,161 11
Ohio $1,300,442,856 $304,136,180 $203,081,238 $1,807,660,274 12
Colorado $1,439,607,496 $239,542,172 $105,161,539 $1,784,311,207 13
North Carolina $1,271,480,479 $298,047,309 $166,864,351 $1,736,392,139 14
Virginia $1,105,492,668 $246,403,146 $206,277,213 $1,558,173,027 15
South Carolina $1,045,783,335 $260,460,907 $100,276,481 $1,406,520,723 16
Tennessee $1,044,142,541 $259,673,404 $96,448,466 $1,400,264,411 17
Alabama $966,184,094 $287,063,861 $90,721,099 $1,343,969,054 18
Missouri $978,504,111 $206,529,797 $156,701,006 $1,341,734,914 19
Arizona $1,036,922,853 $164,042,554 $101,440,230 $1,302,405,637 20
Michigan $979,698,416 $145,121,706 $127,775,389 $1,252,595,511 21
Indiana $968,992,379 $121,620,663 $124,837,091 $1,215,450,133 22
Minnesota $766,266,313 $159,193,603 $127,978,908 $1,053,438,824 23
Connecticut $787,197,041 $151,126,589 $106,358,141 $1,044,681,771 24
Maryland $770,972,373 $169,573,754 $63,653,074 $1,004,199,201 25
Oklahoma $694,998,583 $104,252,552 $103,597,994 $902,849,129 26
Oregon $661,682,019 $137,549,833 $83,759,893 $882,991,745 27
Wisconsin $584,702,175 $123,324,997 $91,069,361 $799,096,533 28
Nevada $568,040,233 $100,327,058 $70,267,873 $738,635,164 29
Mississippi $592,884,822 $108,802,972 $35,418,877 $737,106,671 30
Utah $551,506,511 $143,632,267 $38,245,494 $733,384,272 31
lowa $469,313,527 $147,697,397 $39,314,366 $656,325,290 32
Dist. Columbia $437,887,141 $46,998,041 $53,150,183 $538,035,365 33
Kentucky $393,148,835 $111,509,819 $21,152,721 $525,811,375 34
Kansas $388,100,253 $67,529,291 $57,669,239 $513,298,783 35
Arkansas $385,717,364 $74,610,949 $35,196,301 $495,524,614 36
Hawaii $369,141,345 $77,973,810 $38,091,012 $485,206,167 37
Delaware $287,688,610 $62,251,973 $46,084,232 $396,024,815 38
Nebraska $275,108,507 $51,340,533 $30,773,159 $357,222,199 39
Rhode Island $209,522,326 $75,127,456 $16,330,694 $300,980,476 40
Idaho $215,054,442 $49,411,940 $31,814,837 $296,281,219 41
Montana $198,606,956 $29,379,376 $24,060,690 $252,047,022 42
New Mexico $210,316,943 $23,358,990 $14,360,849 $248,036,782 43
Alaska $168,122,834 $51,388,719 $20,596,749 $240,108,302 44
West Virginia $160,324,901 $24,532,559 $17,120,724 $201,978,184 45
New Hampshire $147,292,774 $22,385,026 $20,468,120 $190,145,920 46
Maine $132,561,831 $29,399,252 $9,059,848 $171,020,931 47
North Dakota $114,822,699 $15,778,532 $39,590,147 $170,191,378 48
Vermont $98,314,570 $51,001,633 $6,963,649 $156,279,852 49
South Dakota $76,050,456 $26,175,498 $22,232,756 $124,458,710 50
Wyoming $92,469,653 $17,134,068 $7,850,675 $117,454,396 51
Puerto Rico $29,185,323 $26,649,602 $4,197,063 $60,031,988 52
U.S. Virgin Islands $10,833,539 $40,217,104 $4,462,554 $55,513,197 53
Guam $1,915,780 $923,345 $709,139 $3,548,264 54
American Samoa $290 $258,703 $396,641 $655,634 55
Northern Mariana Islands $227,624 ($159,684) $396,641 $464,581 56

Grand Total $74,850,985,997 $15,617,968,016 $8,542,228,645 $99,011,182,658

% of Total 75.6% 15.8% 8.6% 100.0%
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