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The Statutory Accounting Principles (E) Working Group of the Accounting Practices and Procedures (E) Task Force conducted an e-vote that concluded April 10, 2023. The following Working Group members participated: Dale Bruggeman, Chair (OH); Kevin Clark, Vice Chair (IA); Kim Hudson (CA); Bill Arfanis (CT); Rylynn Brown (DE); Judy Weaver (MI); Doug Bartlett (NH); Bob Kasinow (NY); Jamie Walker (TX); David Smith (VA); and Amy Malm (WI).

1. Exposed INT 23-01

The Working Group considered an e-vote exposure of a revised Interpretation (INT) 23-01: Net Negative (Disallowed) Interest Maintenance Reserve. This tentative INT proposes a limited-time, optional exception to statutory accounting to admit net negative (disallowed) interest maintenance reserve (IMR) up to 10% of adjusted capital and surplus. Revisions from the prior exposure as directed by the Working Group on June 28, include: 

· Requirement for RBC over 300% after adjustment to remove admitted positive goodwill, EDP equipment and operating system software, DTAs and admitted IMR. 
· Allowance to admit up to 10% of adjusted capital and surplus – first in the GA, and then if all disallowed IMR in the GA is admitted and the percentage limit is not reached, then to the SA account proportionately between insulated and non-insulated accounts. (The adjustments are the same that occur for the RBC adjustment and reduce capital and surplus before applying the 10% percentage limit.) 
· There is no exclusion for derivatives losses included in negative IMR if the company can demonstrate historical practice in which realized gains from derivatives were also reversed to IMR (as liabilities) and amortized. 
· Inclusion of a new reporting entity attestation. 
· Effective date through Dec. 31, 2025, with a note that it could be nullified earlier or extended based on WG actions to establish specific guidance on net negative (disallowed) IMR. 
· Application guidance for admitting / recognizing IMR in both the general and separate accounts. 

Clark made a motion, seconded by Hudson, to expose the revised INT 23-01T for a public comment period ending July 21. The motion passed with 11 Working Group members responding with affirmative votes, meeting the NAIC Policy Statement on Statutory Accounting Principles Maintenance Agenda Process requirement for a 2/3 vote of the membership for INTs that conflict with existing statutory accounting.

Having no further business, the Statutory Accounting Principles (E) Working Group adjourned.
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